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BE | T REMEMBERED t hat the above-entitled and
nunbered matter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Commttee at Quality Inn Anericana, 639 North G and
Avenue, Nogal es, Arizona, commencing at 1:06 p.m on

April 17, 2023.

BEFORE: ADAM STAFFORD, Chai r man

GABRI ELA S. MERCER, Arizona Corporation Conm ssion
LEONARD DRAGO, Departnent of Environmental Quality
DAVI D FRENCH, Arizona Departnent of Water Resources
JAMES PALMER, Agriculture Interests
MARY HAMAMAY, Incorporated Cties and Towns
RI CK GRI NNELL, Counties (recused)

(via videoconf erence)
MARGARET "TOBY" LITTLE, PE, General Public

APPEARANCES:
For the Applicant:

Meghan H G abel

Elias J. Anchar ski

OSBORN MALEDON

2929 North Central Avenue
21st Fl oor

Phoeni x, Arizona 85012

and

Megan Hill, in-house counsel
TUCSON ELECTRI C PONER COVPANY
88 East Broadway, M5 HQE910
P.O Box 711

Tucson, Arizona 85702
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APPEARANCES: (Conti nued)
For Sout h32:
Al bert H Acken

ACKEN LAW

111 East Dunl ap Avenue

Suite 1-172

Phoeni x, Ari zona 85020

and

Todd GMIlim | n-house counsel
SOQUTH32

For Ernest F. Edwards (Limted Appearance):

Er nest F. Edwards
In propria persona

SPANI SH | NTERPRETER: Ms. Rosario Aragon, to translate

any requested translations fromthe public

comrenters, present begi nning page 142, via
vi deoconf er ence
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CHWN STAFFORD: Let's go on the record.

Now is the tinme set for the hearing on
appli cation LOOOOOF-23-0060-00218, henceforth line siting
case 218. I'll take the roll.

Menmber French.

MEMBER FRENCH:. Yes, ny nane is David French.
' mthe designee fromthe Arizona Departnent of Water
Resour ces.

CHWN STAFFORD: Menber Mercer.

MEMBER MERCER: Gabby Mercer, |I'm desi gnated by
t he Chairman of the Arizona Corporation Conm ssion.

CHWN STAFFORD: Menber Drago.

MEMBER DRAGO. Designee for the Arizona
Departnment of Environmental Quality.

CHWN STAFFORD: Menber Hanmway.

MEMBER HAMMY: Mary Hanmway, representing cities
and t owns.

CHWN STAFFORD: Menber Pal ner.

MEMBER PALMER: Jim Pal ner representing
Agricul ture.

CHWN STAFFORD: Menber Little.

MEMBER LI TTLE: Tony Little representing the

publ i c.
CHWN STAFFORD: And do we have additi onal
menbers with us virtually? | see Menber Ginnell.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MEMBER GRI NNELL: Chai rman, nenbers of the
Comm ttee, because of our association and affiliation
with the mining industry and support of the industry, |
am going to recuse nyself fromthis hearing to avoid
potential conflict of interest.

CHWN STAFFORD: Thank you, Menber Ginnell.
Menmber Gentl es.

MEMBER HAMMY: He sent an e-mail he wasn't
attendi ng today. He m ght be on tonorrow

CHWN STAFFORD: All right. W have one request
to intervene before us, and one request for a -- to nake
a limted appearance. The request to intervene is from
Is it South32 Limted? M. Acken, can you pl ease
identify your client and why they're seeking
i nterventi on.

MR ACKEN. Thank you, M. Chairnman, and good
af t ernoon, and good afternoon to nenbers of the
Commttee. Bert Acken on behal f of proposed intervenor
Sout h32 Her nosa, |nc.

Wth ne at the counsel table is Todd GMIIlim

He is the nmanager, North American Legal for South32.

Sout h32 as you'll hear in a presentation from
UNSE, and we will if granted intervention we will put on
a wtness as well, is devel oping the Hernobsa project at

the eastern termnus of this |line. And so we have a

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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great interest in seeing this project approved. You'll
hear testinony that South32 is paying for the permtting
and construction of this project in furtherance of the
devel opnent of the Hernobsa project.

CHWN STAFFORD: Thank you. Can | get a notion?

MEMBER PALMER: | would nove to accept their
I ntervention request.

MEMBER HAMMY:  Second.

CHWN STAFFORD: All in favor?

(Chorus of ayes.)

CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD:. Motion passes.

Next up, we have M. Edwards. | believe you are
seeking to nmake a |limted appearance.

MR EDWARDS: Yes, sir.

CHWN STAFFORD: And.

MR EDWARDS: | amjust a resident at
Lake Patagonia and |'m concerned about what's before us
today. And I'd just like to see the proceedi ngs and t hen
voice ny opinion |ater.

CHWN STAFFORD: Ckay.

MR. EDWARDS: Thank you.

CHWN STAFFORD: So for the nenbers, alimted
appearance, basically he would gi ve an openi ng st at enent

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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but not be a party. So basically gives public comment

now at the begi nning as opposed to 5:30 this evening wth

the rest of the public coment.

MEMBER HAMMY: | just told himto do whatever

he was confortable wth.
CHWN STAFFORD: Can | get a notion?
VEMBER HAMAMY: To what ?

CHWN STAFFORD: Grant hima |limted appearance.
MEMBER HAMMY: Ckay. Sure. | nove that we

grant to the gentleman at the end of the table a limted

appear ance.
MEMBER LI TTLE: Second.
CHW STAFFCORD: Al in favor?
(Chorus of ayes.)
CHWN STAFFORD: Opposed?

(No response.)

CHWN STAFFORD:. Hearing none, notion passes.
All right. Wll, Ms. Gabel, you re up.

you pl ease begin with your opening?

MS. GRABEL: Sure. Wuld you like ne to make an

appearance for the record?

CHWN STAFFORD: Oh, yes, yes. Let's take

appearances first. Yes, thank you.

MS. GRABEL: Thank you, M. Chairnan.

of the Commttee. Meghan G abel on behalf of UNS

Menber s

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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El ectric. Wth me at counsel table is ny coll eague Eli as
Ancharski, also wth Gsborn Mal edon. And also at counse
table is in-house counsel for Tucson Electric Power
Conpany and UNS El ectric, Megan Hill.

CHWN STAFFORD: M. Acken?

MR. ACKEN. Thank you, M. Chairman. Bert Acken
on behalf of South32 Hernbsa, Inc., and again wth ne at
counsel table is Todd GMIlim manager, North Anerican
Legal for South32.

CHWN STAFFORD: M. Edwards.

MR EDWARDS: Not hi ng ri ght now.

CHWN STAFFORD: State your full name, please,

agai n.
MR EDWARDS: Pardon ne?
CHWN STAFFORD: State your full nane, please.
MR EDWARDS: Ernest F. Edwards, Jr.
CHWN STAFFCORD: Thank you. All right.
Ms. G abel ?

MS. GRABEL: Thank you, M. Chairman, |'Il go
ahead and give a pretty brief opening. So thank you
again, Chairman, Commttee nenbers. | want to first
t hank you for making the haul out here to Nogales. |
know it's quite a way for sonme of us, and | know at | east
one comm ttee nenber drove nore than five hours | ast
night, so we really appreciate your attendance here in

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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person to deliberate this pretty inportant matter.

As | said before, ny nane is Meghan G abel, of
the law firm Gsborne Mal edon and | represent UNS El ectric
or UNSE, the applicant for a Certificate of Environnental
Conpatibility, or a CEC, to authorize the construction of
the RRo Rco to Harshaw 138 kV transm ssion |ine project.
VWhat we'll just refer to as "the project.”

Wth ne as | nentioned fromny firmis ny
col | eague, Elias Ancharski, and Ms. Megan Hill from
i n- house conpany.

So by way of a brief summary, the project
consi sts of the construction of a new single circuit 138
kV transm ssion line that runs approximately 17 to
20 mles in length depending on the alternative approved,
to connect the existing UNS 138 kV systemto the pl anned
Har shaw Subst ati on by neans of a planned 138 kV
switchyard in Ro Rico, Arizona.

So if you drove up |-19 yesterday or today you
passed right through that area.

The line and the switchyard will be owned and
constructed by UNSE. Constructing the switchyard in the
Rio RRco area will allow the transm ssion line to
i nterconnect with UNSE's existing 138 kV transm ssion
line that runs south fromits interconnection wth the
Tucson El ectric Power Conpany system

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 14

The pl anned Her nbsa Substation, which wll be
private owned by the custoner, South32, would step the
vol tage down to provide power to the Hernbsa mne. This
project is required to serve a request for energy from
Sout h32, an exi sting UNSE customer, and will have sone
ancillary reliability benefits to other area residents as
you'll hear in testinony.

So this map which you will see often is
identical to the |lam nated placenent in front of you,
whi ch has been marked as UNSE Exhi bit 2.

As you can see, the solid blue line on this map
represents Route 1, so that's the proposed and preferred
route, which is common to all alternatives proposed by
UNSE.

Route 1 begins at the proposed Rio Rico
switchyard on the left side of the map and travels
t hrough the project area until it reaches the proposed
Har shaw Subst ati on

Now, along this route there are three sections
wth alternative proposed routes. As we w |l discuss,
UNSE prefers to use Route 1 and sections 1A, 1B and 1C,
whi ch are the blue dotted |ines, because that route we
bel i eve best bal ances the public comments and the
concerns that we have received with the inpact to the
envi ronnent and the surroundi ng ar ea.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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So why do we prefer our route to the
alternative? Briefly, Section 1A parallels an existing
nat ural gas pi peline, whereas Section 2, which is the
dotted pink line, would create a new utility corridor and
create a new di sturbance over undi sturbed | and.

Alternative Section 1B is preferred over
alternative Section 2B, which is in dotted green, because
Section 1B foll ows an existing roadway corridor and thus
al so avoids creating a new di sturbance over right now
undi st ur bed | and.

Section 2C in dotted yellow sites the line in
proximty to and through a | owdensity residential area.
So this section in the yell ow dotted was what UNSE has
originally proposed in its application to the United
States Forest Service to construct and maintain the |ine
on Coronado National Forest | ands.

However, after several rounds of public conmment
and stakehol der outreach, UNSE recei ved consi derabl e
f eedback in opposition to that yell ow dotted route, and
listens to the residents' desire to explore a route
t hrough Fl ux Canyon that avoided the residential area.

As a result UNSE did just that and now proposes
as its preferred alternative Section 1C, which is the
bl ue dotted line there, which | essens the inpact to the
public and the | andowners, but remains constructi bl e.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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The primary need under this progression is to
nmeet the increased |load requirenents of UNSE s existing
custoner, South32, in support of the Hernpbsa m ne.

The project wll also inprove service
reliability and quality to custoners in the area due to
the reconfiguration of an existing distribution circuit.
Specifically, custoners in and around Flux Vall ey,

San Rafael Valley, Washi ngton Canp, and Lochiel, wll see
benefit such as fewer power outages and higher quality
power as well as have a secondary source of electricity
to keep custoners in power.

You'l| hear the technical reasons supporting
these ancillary customer benefits in detail from our
W t ness panel later this afternoon.

And as M. Acken nentioned, the construction of
this project will be funded entirely by South32.

As the Commttee is aware Sout h32 has now
intervened in this natter in support of the project.
South32 is a global netals and m ning conpany with a
stated need for future electricity service.

Because South32 is participating in this
proceeding as an intervenor, I'lIl let M. Acken speak for
them Additionally, M. Ernie Edwards, president of the
Lake Pat agoni a Homeowners Association, filed a docunment
intended to serve as a limted appearance in this matter.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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As you wll hear, the Lake Patagoni a Honeowners
Association is a residential community | ocated al ong a
segnent of the project route.

In addition to the extensive public outreach
perfornmed by UNSE during the project evaluation and the
CEC application process, UNSE organi zed a neeting in
Pat agonia with the Lake Patagoni a Honeowners Associ ati ons
area and ot her area residents, which included
M. Edwar ds.

I n that neeting we expl ai ned the proposed
project and attenpted to address the itens raised in the
petition that is attached to the limted appearance.
Several residents attended that neeting and
representatives fromthe conpany answered their questions
for hours.

As a followup to that neeting, UNSE provided a
| engt hy, al nobst 1, 000-page witten response and took
Interested residents on a tour of the route so that they
coul d better understand the inpact to them

We certainly appreciate their concerns and have
done our best to address them W have al so offered
alternatives to certain segnents in an effort to respond
to sone of their concerns, as you will hear in testinony.

The val ue and i nportance of this project is
further enphasized by the letters of support that we have

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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recei ved fromthe nayor of Nogal es, and the Nogal es Sant a
Cruz County Chanber of Commerce, which will also be
of fered as exhibits during the proceedi ngs.

So on to sone housekeeping itens. Each of the
Conmi ttee nmenbers present should have a binder with al
of the exhibits and materials that UNSE teamintends to
use t hroughout the hearing.

At the front of each binder is a list of the
exhibits that we will review over the next couple of
days. You also have a flash drive that contains all of
t hese vari ous docunents, as well as an iPad in front of
you from whi ch you al so access these nateri al s.

As to the hearing logistics, we intend to
present witnesses in two panels. On the first panel you
wll hear from M. Cark Bryner, the principal program
manager of the transmi ssion line siting for TEP and UNSE.
And M. Chris Otiz y Pino, an environnental and | and use
pl anner for TEP and UNSE.

M. Bryner and M. Otiz y Pino will provide an
overvi ew of the project and testinony regardi ng
conpliance with statutory notice requirenents.

You will also hear a technical and econonc
anal ysis that focuses on the need for the project, its
reliability and other benefits, and the project's
physical infrastructure and facilities.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Finally, M. Bryner and M. Otiz y Pino wll
provi de a detail ed overview of the stakehol der engagenent
process that's been undertaken related to the project.

M. Bryner and M. Otiz y Pino will also
partici pate in our second panel to discuss the planning
process and the environnental aspects of the project.
Joining themon that second panel will be M. Brian
Li ndenl aub, the vice president of Environnental Services
of WestLand Resources.

This panel will discuss the project in the
context of the factors required for this Commttee's
consi deration under Arizona Revised Statute Section
40- 360. 06.

So in conclusion, we believe that at the cl ose
of the proceedings you will conclude that the RRo Rico to
Har shaw project will help neet Arizona's need for an
adequat e, econom cal and reliable supply of power wth
m nimal inmpacts to the environnent and ecol ogy of the
state, and nerits its approval of the requested CEC.

Wth that | wll turn it over to M. Acken for a
brief opening. W're back to you, M. Chairnan.

CHWN STAFFORD: Yes. M. Acken, please give
your openi ng.

MR. ACKEN. Thank you, M. Chairnman. |'m going
to give the A/V team a second here to |load a different
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sl i de deck.

Al'l right. Thank you very nuch.

So as | nentioned in ny opening comments and
Ms. Grabel has discussed, South32 is devel oping the
Her nosa project. |If you |look on the map on the right
screen, and | understand this map you' re going to see
frequently during the presentation, and it's al so on your
pl acemat, the Hernosa project is |located in the area of
t hat Har shaw Substati on, again, the eastern term nus of
the project. The route will commence in RRo R co and
follow that path to the m ne, through the Hernosa project
| ocati on.

VWhat | think is really interesting about this
project is the mnerals that it provides. So we're going
to present testinony fromone witness, Pat R sner, who's
t he President of South32 Hernosa, and he's going to talk
about what this Hernosa project is.

It's the only advanced m ne devel opnent that
produces two federally designated critical m nerals,
manganese and zinc. And the federal critical m neral
designation is inportant, and you'll see in his testinony
it's inportant to do -- to help with the transm ssion to
our carbon neutral future.

This Conm ttee has seen so many gen-ties for
renewabl e projects over the past several years and is
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going to see several nore. And this Hernobsa project
pl ays an inportant role in hel ping those conme to
fruition.

W need U. S. supply chains for these mnerals.
They do not exist today in significant enough quantities.
And so this project provides an opportunity to source
these critical mnerals that are then needed for
renewabl e energy, electric vehicles, in a sustainable
fashion here in the United States.

M. Risner is going to introduce South32. He's
going to tal k about this project. And then he's going to
tal k about sone other things that | think are of interest
to the Commttee as well.

The legacy of mning in the area, this is not a
green field mne. This is an area in the Patagoni a
Mount ai ns that has rich mning history. And M. R sner
will discuss that history as well as the efforts that
Sout h32 has taken voluntarily to address | egacy tailings
remedi ation fromprior owners that have the property.

And so he will discuss those efforts, tal k about
ot her sustai nabl e goals of the conpany such as dry stack
tailing, small service footprint, and South32's net zero
gr eenhouse gas eni ssi on goal .

Agai n, even though South32's project is not
jurisdictional, we think it's helpful to this Commttee
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to understand the need for the transm ssion |line itself

and how it interplays and interacts with the Hernosa

pr oj ect .

M. Risner will also discuss the devel opnent
timeline. It's inportant to note that this is -- this
project has active operations today. It is as Ms. G abel

noted a current UNSE custoner.

M. Rsner will testify that the current
infrastructure is insufficient to neet existing needs.
And certainly insufficient to neet future needs including
very near future needs. So he'll talk about the
devel opnent tineline for the project and the Hernosa
project's needs for power that wll be provided by the
transm ssion |ine project.

So |l think it's safe to say South32 strongly
supports the transmssion |line project. W urge -- we
will urge the Commttee to approve it at the concl usion
of the testinony.

And we think that the presentation that UNSE
wll provide on routes wll nake clear that the proposed
preferred alternative is the nost environnentally
conpati ble, again for the reasons Ms. G abel noted.

It best follows |inear features and bal ances
conpeti ng resource consi derati ons.

We thank you for comng, nmaking the trek to
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Nogal es, and thank you for your consideration of this --
| hate to use a pun -- this critically inportant project.

CHWN STAFFORD: Thank you. M. Edwards.

MR. EDWARDS: Yes, thank you. |I'mgoing to pass
out a couple -- sone copies of ny --

| just want to thank you all for letting ne cone
talk to the Commttee today and wel cone you all down to
this beautiful part of the state. M wfe and | noved to
Lake Patagonia in May of 2021.

W were never aware of the proposed |ine until
Cctober of '22 as a result of conversations with
nei ghbors. 1've been a custoner of Uni Source since Apri
of '21 and they knew how to mail nme ny bill but | never
got a notice about the line until very late in '22.

Uni Source stated that they mail ed out over
14, 000 requests for public comment and only received 179
responses, sone of which were repeats fromthe sane
i ndi vi dual .

After review of the comments it was easy to see
that | ess than a handful were in any way supportive of
t he proposed route options. Mst denmanded either a
rerouti ng through -- south through Forest Service |and or
for burial of the conduits.

Over the course of the public outreach neetings
t he proposed routes were consolidated to fewer and fewer
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options, until we are now faced with a final route, which
is the proposed route before the Conmttee.

This route sel ection was supposedly based on a
nunber of factors, but significantly as per UNS
statenments, the public comments were of prinme concern

There's no evidence of public coment anal ysis
in determning any | essening of route options. Rather,
it is obvious that the nmany options were slowy discarded
sinply to make the public feel as if their input was
havi ng an i npact.

This is obviously wong. As a majority of the
public coment were for rerouting through the Coronado
Nat i onal Forest via what was terned the Duquesne route.
The route currently proposed is undoubtedly the real
choice of Uni Source all along with the other options a
nmere distraction fromthe real goal.

We feel that the public outreach by Uni Source
was fl awed as evidenced by only 179 responses to a
mai | i ng of over 14,000 requests for input.

Had Uni Source truly wanted public input, their
due diligence would have required themto reeval uate
t heir approach and reconfigure the public outreach to
have a neani ngful input. They should have been concerned
that they received so little input fromthe public.

| contend that the goose was cooked and that
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Uni Source only had one route in mnd and here we are.

The Coronado Nati onal Forest area supervisor,
Kerwi n Dewberry, wote a letter to then Senator John
McCain in an attenpt to bring political pressure on the
route selection, with a goal of avoiding national forest
| and.

Uni Source used this letter as a basis for
stating that it was inpossible to cross national forest
| and, thereby elimnating the Duquesne route, yet when
the Arizona Land and Water Trust as it relates to their
conservation easenent with the Nashes stopped the line
fromcrossing their | and, Uni Source was able to
successfully negotiate with the Forest Service to cross
Forest Service |l and, thereby affording this conservation
easenent .

It is questionable that a diligent effort was
ever undertaken by Uni Source to negotiate with the Forest
Service to pursue the Duquesne route and thereby avoid
the H ghway 82 route and all of its negative inpacts on
residents, flora and fauna and the safety of all
i nvol ved.

At this point intine, it is obviously prenmnature
to realistically consider constructing this |ine.

Sout h32 has a go, no go, down deadline on the viability
of the mne slated for later this year.
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Their investors and stockhol ders are concerned
that market conditions as posed by nmany factors such as
conpetition fromthe Red Dog mne in Alaska wll nake the
m ne unprofitable as they will never successfully conpete
on the world market with their potential products.

If they find they cannot conpete and are thereby
forced to cl ose operations, then the ratepayers wll be
forced to pick up the pieces of this failed enterprise
and pay the cost of this new infrastructure. Rather |ike
a bridge to nowhere.

O her factors which bear heavily on the prospect
of Sout h32 actually being able to operate are both the
envi ronnental i1issues before the Arizona Departnent of
Environnental Quality and/or haul routes through the
Forest Service land. Qher public and private | ands and
over hi ghways controll ed by the Arizona Departnent of
Transportati on.

Any of these issues alone are likely to spel
doom for the operation of the South32 m ne. Uni Source
has not been forthcom ng in the power needs of South32,
claimng this is proprietary information.

However, a review of the South32's budget for

energy is about $12 mllion for the first year, 22
mllion for the second year, and levelling off in the
third and subsequent years at $9 million.
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Assum ng a negotiated rate of $0.08 a kil owatt
hour, this shows even in the hi ghest demand year a need
for only one fifth the capacity of the proposed 138 kV
i ne.

| question what is going on here. What are the
true goals of Uni Source? Wy are the public and
r at epayers bei ng subjected to this massive and probably
grossly overbuilt project?

Al so, as a Uni Source ratepayer, | feel that |I'm
entitled to see the agreenent between Uni Source and
South32 as it pertains to how South32 is obligated to pay
for this new capital inprovenent.

| suspect that the line siting commttee has
been i nappropriately called in for a project which if its
true needs were net would fall below the threshold of
their invol venent.

| respectfully request that the line siting
commttee investigate the true needs of South32 m ne and
demand that if a line of any sort is required, it be
| ocated as a result of proper input by the affected
r at epayers.

Proper negotiation with the public wll
undoubtedly result in a route selection that will not
bring controversy before this Commttee and sone day
before the Arizona Corporation Conm ssion. The proper
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route will be self-evident and have the public's tacit
approval . Thank you.

CHWN STAFFORD: Thank you, M. Edwards.

Ms. Grabel, call your first panel.

MS. GRABEL: Yes, thank you, M. Chairnman
Stafford. | call M. dark Bryner and M. Chris
Otiz y Pino to the stand.

CHWN STAFFORD: Gentl enen, woul d you prefer an
oath or affirmati on?

MR ORTIZ Y PINO Affirmation.

MR BRYNER  Affirmati on works for nme.

CLARK BRYNER and CHRI'S ORTIZ Y PI NG,
called as wtnesses as a panel on behalf of the
Applicant, having been affirned by the Chairman to speak
the truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MS. GRABEL:
Q M. Bryner, let's start with you. Please state
your nane and busi ness address for the record.
A (M. Bryner) M nane is Cark Bryner. M
busi ness address is 88 East Broadway Boul evard, Tucson,
Ari zona.
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Q By whom are you enpl oyed and in what capacity?

A (M. Bryner) |'menployed by Tucson El ectric
Power and UNS El ectric as the principal program manager
of transm ssion |line siting.

Q What is your role in this matter?

A (M. Bryner) M/ role on this project has been
to oversee all of the transm ssion line siting and
pl anni ng processes, including oversight of the
preparation for our certificate of environnmental -- our
application for a Certificate of Environmental
Conpatibility, as well as all of the supporting exhibits.

Q Thank you. And you'll give further details in
your presentation about your experience and
qualifications; correct?

A (M. Bryner) | will.

Q You have before you a book of exhibits. Do you
see that?

A Yes.

Q Thank you. WII| you please take a | ook at
UNSE- 1, which is the CEC application that was submtted

in this matter?

A (M. Bryner) Ckay.

Q Have you seen this docunent before?

A (M. Bryner) Yes.

Q Was it prepared by you?
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A (M. Bryner) Yes.
Q Are the statenents contained within

Exhibit UNSE-1 true and correct to the best of your

know edge?
A (M. Bryner) Yes.
Q Thank you. Please turn to Exhibit UNSE-2 which

iIs a map of the project site and the sane map that is on
the | am nated placemats that the Conm ttee nenbers have
before them Do you see that?

A (M. Bryner) I'mthere.

Q Was this nap prepared by your or under your

direction or control ?

A (M. Bryner) Yes.

Q Are you famliar with the proposed route in this
case?

A (M. Bryner) Yes, | am

Q Does this nmap accurately depict the proposed

route and its alternatives and other itens that are
contained in its | egend?

A (M. Bryner) Yes, it does.

Q W11l you please briefly explain what else is on
t he placemats before the Committee today?

A (M. Bryner) Sure. Yeah, so on your placenat,
they're two-sided. 1In addition to the map and the | egend
on the first side, there's also a table that summari zes
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the preferred alternative route and the alternative
sections, as well as a short summary of what

di sti ngui shes those, and the associ ated costs of each of
t hose routes.

You al so have several of the typical structures
that we're proposing to use for this project. And on the
back side there's a sanpling of photo sinmulations that we
prepared of the project fromvari ous key observati on
poi nts.

They show both the existing condition as well as
the sinulated condition as it would exist after the
project is built.

Q Thank you. Now if you would please turn to

Exhi bit UNSE-3, which is the testinony summary of d ark

Bryner.
A (M. Bryner) Ckay.
Q Have you seen this docunent before?
A (M. Bryner) Yes.
Q Was it prepared by you or under your direction

and control ?

A (M. Bryner) Yes.

Q Does this docunent accurately sunmmarize the
testinony that you will present to the Committee today?

A (M. Bryner) Yes.

Q Pl ease turn to Exhibit UNSE-4, which is the
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W t ness presentation that each wtness wll use
t hroughout the hearing in this matter.

Are you there?

A (M. Bryner) Yes.

Q Have you seen this docunent before?

A (M. Bryner) Yes, | have.

Q Was it prepared by you or under your direction
and control ?

A (M. Bryner) Yes.

Q Is the information contained in the presentation

true and correct to the best of your know edge?

A (M. Bryner) Yes.

Q Thank you. Let's turn to you, M. Otiz y Pino.
Wl you please state your nane and busi ness address for
t he record?

A (M. Otizy Pino) M nane is Chris
Otiz y Pino, and ny business address is 88 East Broadway
Boul evard, Tucson, Arizona.

Q By whom are you enpl oyed and in what capacity?

A (M. Otizy Pino) |I'menployed by Tucson
El ectric Power and Uni Source Energy Services as an
envi ronnental and | and use pl anner.

Q What is your role in this matter?

A (M. Otizy Pino) M role has been to oversee
t he public engagenent and st akehol der engagenent for the
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project as well as oversee resource studi es and
permtting.

Q And you'll go through your experience and ot her
qualifications as part of the presentati on you're going
to give; true?

A (M. Otizy Pino) That is correct.

Q Do you have before you the book of exhibits?

A (M. Otizy Pino) | do.

Q WIIl you please turn to Exhibit UNSE-5 which is

the testinony summary of M. Chris Otiz y Pino.

A (M. Otiz y Pino) Ckay.

Q Have you seen this docunent before?

A (M. Otizy Pino) | have.

Q Was it prepared by you or under your direction
and control ?

A (M. Otiz y Pino) Yes.

Q Does this docunent accurately summarize the
testinmony you will present to the Commttee today?

A (M. Otizy Pino) It does.

Q Great. Thank you. And before we nove on to

your presentation, if |I could ask M. Bryner quickly, did
you hear the limted appearance statenents that were made

by M. Edwards today?

A (M. Bryner) | did.
Q Do you have any prelimnary conmments before we
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get into the presentation?

A (M. Bryner) |I'mjust jotting down ny notes
fromthat, and | feel like we will address all of
M. Edwards' comments and concerns to the Commttee
t hroughout the course of our presentation here today,
specifically he had concerns with respect to the public
process, the public comment and what we did with that
f eedback.

M. Otizy Pino wll go into sone extensive

34

details of what that entailed. And then further on in ny

testinmony I'Il go through the process that we underwent
to show how the comrents we received fromthe public
actually did influence both the identification of routes
to be considered as well as the elimnation of routes
from consi derati on.

A couple -- he also nentioned that many of the
comments wanted to put the line under ground. W did
consider that, and I wll| present sone testinony on what
that | ooked |i ke and our rationale for not considering
that as a possible option in our proposed project.

And with respect to the need for the project |
think we'll make a very clear case why Sout h32 needs a

line of this capacity, and why we're proposing what we

are proposing, and I'll do that actually fromthe very
go -- fromthe onset of the presentation of ny testinony.
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And | think that that covers nost of the big topics. D d
| mss anything that you've got?

Q | think, M. Bryner, one thing that | know we
w || address but is the consideration of the Duquesne
route as well as the Sol di er Basin Route which
M. Edwards didn't address today, but has been raised
previ ously.

A (M. Bryner) Correct. Yeah. 1'Il go over in
detail both of those routes and why we didn't sel ect
those routes or carry those forward as alternatives for
t he consideration by this Conmmttee.

Q Geat. Wth that, go ahead and go through your
presentation. | probably wll interrupt you a coupl e of
times to lay foundation for additional exhibits. But
pl ease proceed.

A (M. Bryner) Okay. So as attested to already,
my current role is the principal program manager of
transm ssion line siting for both TEP and UNSE

And in this role, I"'mresponsible for siting and
recei ving of reqgulatory approval for all transm ssion
lines. Specific to this project, as already nentioned, |
was responsi ble for the oversight of the planning and
siting activities and the preparation of the application
and the exhibits that are before you today.

| have a bachelor of arts in geography, and a
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master's of science in bio regional planning, both from
Uah State University. And |I'ma nenber of the Anmerican
Pl anni ng Associ ation and am a certified planner, a
certification that |I've nmaintai ned since 2011.

| have over 17 years of experience in the
utility industry on a variety of different roles with ten
years of experience in transition naintenance pl anni ng
and asset nanagenent.

And | have an additional six years of experience
in environnental planning and permitting roles where |'ve
wor ked on a nunber of transmi ssion line siting projects
both for UNSE, TEP, and other utilities in the state and
in the western United States.

A (M. Otizy Pino) Al right. As | introduced
nyself, ny nane is Chris Otiz y Pino, and I'm an
environnental and |ine use planner for Tucson Electric
Power and Uni Source Energy Services.

My role with the project has been to oversee
publ i c and stakehol der engagenent as well as oversight of
resource studies and permtting.

My education is in -- | have a bachelor of arts
in fine arts and a double nmajor in Spanish literature
fromthe University of New Mexico. And | have a nmaster's
of planning fromthe University of Arizona. | too ama
nmenber of the Anerican Pl anners Associ ation.
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|'ve been with the conpany since 2020 serving in
this current role. Prior to that | worked in the private
consulting firm WB Goup from 2018 to 2020. And prior
to that I worked as a council aide to the City of Tucson
Counci | menber Kozachi k.

A (M. Bryner) So a little background on the
conmpany. UNS Electric is a branch of Uni Source Energy
Sources, under the parent conpany of UNS Energy, which is
al so the parent conpany of Tucson El ectric Power.

UNS El ectric includes a nonconti guous service
territory, which you can see on this screen, in Mhave
County and Santa Cruz County where it serves

approxi mately 100, 000 custoners in a popul ation in excess

of a quarter mllion.
And for purposes of this application we'll focus
on -- oops -- that didn't work. Can you guys advance the

right screen? O maybe | can do it.

So we'll focus on Santa Cruz County.

So Santa Cruz County is served by a long single
-circuit radial 138 kV transm ssion |ine which is sourced
at Tucson El ectric Power's Vail Substation up in the
Tucson area. And this transmi ssion |ine then serves four
substations in Santa Cruz County which then in turn feed
the local distribution grid.

The proposed project consists of the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 38

construction and operation a new 17- to 20-mle

transm ssion line, a switchyard, and a substation. The
transm ssion |line would begin at the RRo R co switchyard
whi ch woul d be located in the Rio Rico area just near

| -19 and extend to the proposed Harshaw Subst ati on near
the Hernpbsa project. And in the Patagonia Mountains just
south of the town of Patagoni a.

The Rio Rico swtchyard is included in the
application but the substation is not, since it doesn't
fall under the line siting statute.

So to get into alittle bit of the purpose and
need, the need for the project was identified when
Sout h32 Hernosa, Inc., an existing UNSE custoner,
submtted a request to increase their service up to an
anticipated | oad of 87 negawatts. As a result of this
request, both a systeminpact study as well as a facility
study were conpl et ed.

These studies identified the need for new 138 kV
circuit with a rating of at |least 110 MVA along with a
new 138 to 13.2 kV transforner to be | ocated at the
pl anned Har shaw Subst ati on

And as noted earlier, UNSE serves Santa Cruz

County through that long radial transm ssion |ine which

we call the Vail to Valencia 138 kV line. It's a |long,
hi gh-i npedence radial line, and in order to accommodate
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the |l oad, the |load increase as a result of this project,
addi ti onal reactive power was needed.

And so that included a 20- MWAR capaci tor bank at
t he Kantor Substation and a 75- WAR static voltage device
that woul d be | ocated at the pl anned Har shaw Substati on

So UNSE al so studied various alternative
solutions to the 138 kV line, both as a short-term
solution as well as for long-term sol utions.

So today, the custonmer South32 is served by a
13.2 kV distribution circuit. W |ooked at rebuilding
and reconductoring that existing circuit in order to
provide an increased | evel of service as a internedi ate
solution to neet a portion of the custoner request.

That circuit is currently rated for about
10 negawatts. And it has a peak | oad of just under
8 negawatts today. And ultinmately this solution was
determ ned to be i nadequate even as a short-term
sol uti on.

So we then | ooked at the possibility of going
w th a subtransm ssion route, or 69 kV as a possible
solution. However, due to the long radial nature of the
transm ssion line and the distance that that 69 kV woul d
have to travel fromthe 138 kV line, a single-circuit
69 kV line would only provide 33 negawatts of capacity.

And a double-circuit 69 kV line would only
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provi de 50 negawatts of capacity and as you'll recall the
m ne, the custoner, needed 87 negawatts.

So beyond this, we also | ooked at the
opportunity to i nterconnect with adjacent systens. So
Tucson El ectric Power, today we have a 138 kV |line that
runs fromthe Vail Substation instead of -- this is the
138 line that serves Santa Cruz County.

It serves Fort Huachuca and cones down the east
side of the Santa Rita nmountains to Fort Huachuca. W
| ooked into tying into that line, but it's about 19 mles
away today.

And that line simlarly is a |ong radi al
transm ssion line, and it actually had further capacity
constraints that would require that we rebuild that |ine
all the way back to the Vail Substation in order to
provi de enough capacity to serve both Fort Huachuca as
wel |l as the m ne.

So we | ooked into interconnecting with other
utilities, so Sulfur Springs Valley Electricity
Cooperative has a 69 kV line that serves the Sonoita
area, but as | stated earlier 69 kV |line was not adequate
to serve the | oad for the custoner.

And Arizona El ectric Power Cooperative, they
have a 230 line, and a 230 substation that serves the
Sierra Vista Area. That was |ooked at. It's |ocated --

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 41

the cl osest point of interconnection is about 30 mles
away.

So it's a bit further. And froma high-1Ievel
overview, it doesn't have any fewer |and use or
envi ronnental constraints associated with it. And also
along with that, since it's 230, we would have further
transformati on that woul d be required.

And | forgot to nention one other line that we
| ooked at as a possibility to tie in for Arizona Electric
Power Cooperative and it's -- oops, sorry -- this green
line, you don't see that here, it's a 115 kV line and it
actually parallels the TEP 138 kV Iline in this area. So
it would be |located the sane di stance as the TEP
solution, but again, it's 115 kV so it would require
addi ti onal transformation.

So in the end, we determned that really the
only reasonabl e solution was to construct a new 138 kV
line tapping into the existing Vail to Valencia 138 kV
| ine through Santa Cruz County today.

And that is the project that was identified and
placed in UNSE s ten-year plan which has been filed with
t he Corporation Conm ssion and has been filed since 2021
under that project nane and actually since 2019 as a
conceptual project.

Q M. Bryner, if | could interrupt you for a
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nmonent. \Wiile you' re on the subject of ten-year plans,

can you take a | ook at Exhibit UNSE 6A t hrough 6C

A (M. Bryner) Ckay.

Q Pl ease descri be these docunents for the record?

A (M. Bryner) These are the UNSE 10-year pl ans
filed in 2021 -- or "20, '21 or '22 -- or sorry -- '21,
'22 and ' 23.

Q Thank you. And did UNSE file these plans as

requi red by ARS 40-360.02(a)?
A (M. Bryner) Yes.
Q Were UNSE Exhibits 6A through C conpiled by you

or under your direction and control ?

A (M. Bryner) Yes.
Q Thank you. Pl ease conti nue.
A (M. Bryner) So as established, the purpose and

need for the proposed project is to neet the request for
the increased service fromthe existing UNSE cust oner
Sout h32 of 87 negawatts.

The increased electricity needs are for their
Her nosa project. UNSE currently serves this area through
the 13.2 kV radial distribution circuit that is normally
served out of the Val encia Substation. And you can see
that on the |l eft-hand screen conceptually.

The circuit serves about 2,600 custoners today
and has a average | oad of 3.28 MVA, a peak load of 7.7

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 43

MVA, and a circuit rating of 10.1 MVA. The existing

el ectrical denmand conbined with the custonmer's projected
need is greater than the current distribution |line can
support .

And t herefore a higher capacity line is required
to be constructed to nmeet the service request. The
project as we've described it, together with the addition
of the capacitor banks and the static VAR device
mentioned, will provide UNSE an increase in |oad-serving
capacity to Santa Cruz County.

The increased capacity will be sufficient to
neet the projected needs of the Hernbsa project along
w th the needs of the existing custoners today.

The transm ssion line will also inprove
reliability for electric distribution custoners in the
area of the planned Harshaw Substation, including those
in Flux Canyon, San Rafael Valley, Washi ngton Canp and
Lochi el areas.

The current distribution circuit serving these
areas sourced at the Val encia Substation is a very |ong
distribution circuit and consistently perforns poorly.

So follow ng the construction of the planned 138
kV Iine and the Harshaw Substation, UNSE will reconfigure
the existing distribution circuit by adding a line switch
that woul d be conceptually | ocated near H ghway 82.
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That's illustrated just bel ow the nane Patagonia on that
left slide.

And that would split the line resulting in two
separate circuits. One circuit would be sourced fromthe
Val enci a Substation in Nogales as it is today and the
second circuit, a newcircuit would be sourced fromthe
pl anned Har shaw Subst ati on

This reconfiguration would provide a nunber of
benefits to approximately 159 existing distribution
custoners in that Flux Canyon, San Rafael, \WAshi ngton
Canp and Lochiel areas as well as a primary neter that
serves as a back-up source for a nunber of CFE custoners
i n Mexico.

Specific benefits would include two nmuch shorter
circuits, which due to their Iength would have | ess
exposure to potential service interruptions. [|In other
wor ds, they woul d experience fewer power outages and
custoners woul d receive higher quality power such as
fewer flickering lights.

Qops. | think | advanced that one too far.

So it's the sane diagram as the |ast one, but
slightly different -- difference in colors right here.
But one ot her benefit of that would be we could cl ose
that new swtch that | discussed up near H ghway 82 so
that we coul d serve or provide a back-up source to the
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custoners that are currently served out of Nogal es today
by serving them out of Harshaw or vice versa.

We could close that in and serve the custoners
t hat woul d be served out of the Harshaw Substation out of
Nogal es in the sane way it is today.

So it would provide a secondary source to al
those custoners. So a much | arger percentage of those
2,600 custoners served off that circuit today would
receive the sane reliability benefits.

The proposed transm ssion line is a
single-circuit line that woul d be operated at 138 kV.

The |ine woul d be supported by tubul ar sel f-weat heri ng
steel nonopole structures that would typically be between
60 and 120 feet in height, with the taller structures
required in a few locations in order to maintain National
El ectrical Safety Code or NESC cl earance criteria, such
as when we cross over an existing distribution line, a
rai sed roadway, or sone terrain. Qur typical structure
types are illustrated on this second screen.

Typi cal spans woul d be around 700 feet in | ength
with longer or shorter spans in areas that would be
general ly based on terrain. UNSE proposes to use 954
ACSS rail conductor, which is our standard or our typical
138 kV conductor with a non-specul ar finish.

And in sone areas with very |ong spans, we would
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use a 954 ACSR cardi nal conductor. That cardi nal
conductor would be used in very |l ong spans because it has
a hi gher-rated breaki ng strength.

Bot h woul d be the sane di anmeter, roughly one
i nch, and woul d appear identical.

VWhile UNSE is seeking a siting corridor
generally 500 feet in wwdth, ultimtely we woul d seek
rights-of-way up to 100 feet in wdth. And all of our
route alternatives would cross private | ands, Santa Cruz
County and ADOT road rights-of-way as well as federal
| and under the jurisdiction of the United States Forest
Servi ce.

Q Whi |l e you have a pause, before you go into the
various alternatives, you know, we do have the limted
appearance by the Lake Pat agoni a Honeowners Associ ation
Presi dent and several residents.

So in the com ng di scussion when you're going to
tal k about the transm ssion line routes, | think it would
be hel pful to show where their area is in relation to the
vari ous routes and the proposed alternatives.

A (M. Bryner) Sure. | wll do that.

So on the screen | have the -- a map of the
preferred route on the right screen. Qur preferred route
Is Route 1 on your placemats and as well as on this
screen, plus alternative sections 1A, 1B, and 1C.
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Route 1 is conmmon to all the alternatives. So
it originates at the swtchyard in Ro Rico. It follows
a parcel upslope and then across the Santa Cruz River
near Pendleton Drive. It then follows Pendl eton Drive
approximately three mles south to the Santa Cruz
Count y- owned Cal abasas Park, at which point it continues
to the east across private land. This is all private
| and so far, essentially splitting parcels on the north
side and the south side until it hits an existing Ki nder
Mor gan natural gas pipeline.

This is also where we have an alternative
section. Qur preferred section follows that gas pipeline
north and northeast until it again joins up to a comon
route or Route 1, and then goes through a side canyon up
to H ghway 82.

From that point, the route continues to parallel
H ghway 82 north. [It's in this area just to the west
where the Lake Patagoni a Ranch subdivision is | ocated.

The preferred route continues until it again
nmeets up with that existing natural gas pipeline and
follows that gas pipeline across the Coronado Nati onal
Forest, until reaching the Flux Canyon area. Were again
we have anot her alternative section.

Qur preferred alternative section goes through
what we call Flux Canyon proper, not to be confused with
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FIl ux Canyon Road. This is the geographic Flux Canyon,
crosses through that, and then roughly parallels Flux
Canyon road down to the Harshaw Substation site.

MEMBER HAMMY: M. Chairman, | have a quick
questi on.

CHWN STAFFORD: Yes, Menber Hamnay.

MEMBER HAMMY: The natural gas pipeline, is it
above ground or bel ow ground?

MR BRYNER  Thank you, Menber Hamnay. The
natural gas pipeline is below ground. And you'll be able
to see that when we -- we'll do a virtual tour in a
little bit with an aerial basin, you'll see that gas
pi pel i ne.

So in this area, UNSE is requesting a
500-foot-wide siting corridor for the length of this
preferred route, with one exception, and that would be
for section 1C | ocated near the Flux Canyon area, where
we're requesting a 1500-foot-wide siting corridor.

The reason for that is to give us sone added
flexibility as we work with the Forest Service in
securing those rights-of-way for that special use permt
to construct the Iline.

But as | nentioned earlier, ultinmately we woul d
be seeking a 100-foot-wde right-of-way to construct the
line within that corridor
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The reason we chose Route 1 in sections 1A, 1B
and 1C as our preferred route is because they best
bal ance the public comments and concerns that we've
received as well as the preservation of all resources.

We have three sections of the preferred route
that have alternative alignnents. So I'l|l begin with
Secti on 2A

So Section 2A, this yellow line on the map, that
is that gas pipeline that we tal ked about, and this --
this was our preferred route. So Section 2A instead of
followi ng the gas pipeline, it proceeds east, again,
al ong property boundary lines until it gets to Cunero
Canyon and a side canyon to Cunero Canyon which is a
little bit | ower |ying.

And it goes north along that side canyon until
joining with the preferred alignnent.

Again, in this -- for this alternative section
if this were selected, we'd be seeking that same
500-foot-wide siting corridor with an ultimte 100-f oot
right-of-way that we would secure.

This alternative 1A was sel ected over
alternative 1B in this area -- or sorry, 2A. Excuse ne.
In this area, because alternative 1A parallels the
natural gas pipeline, so it's an existing |inear
corridor, existing utility corridor, where Section 2A
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woul d create a new utility corridor and create the
associ ated new di sturbance or inpact on currently
undi st ur bed | and.

However, we included this alternative section in
our application because it would place the line further
away fromthe residential areas, which | didn't point
out, but the Lake Patagonia Ranch residential areas are
| ocated just off the screen to the north of that area
ri ght there.

Wth the preferred alignnent, the residenti al
areas are about a half a mle away. Wth this
alternative alignnent, it would push the line to about
one and a half mles fromthose residential areas.

MEMBER HAMMY: So just for clarity,

M. Chairman, so the closest resident to your Option 2A
is ahalf mle?

MR BRYNER So Option 2A is our alternative.
So it's further. Now --

MEMBER HAMMAY: Ckay. | neant the one you want
fromthe section --

MR BRYNER 1A is approximately one-half mle,

correct.
MEMBER HAMAMY: One-half mle to the cl osest
resi dent.
MR. BRYNER:  Correct.
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MEMBER HAMMY:  Ckay.

MR. BRYNER: So going on to our alternative
Section 2B and before we get started |l et nme just point
out a couple of residential -- there are a couple of
hones closer in proximty to this.

So they're | ocated here. The bul k of
Lake Patagonia Ranch is located in this area and north of
it. So just -- just for sone spatial reference.

So Hi ghway 82 runs right here and our preferred
alignment runs parallel to that. The alternative
section, Section 2B from H ghway 82, cuts directly to the
east along private parcel boundaries to the boundary wth
t he Coronado National Forest and then follows the
Coronado National Forest boundary north back to
H ghway 82 to where we intersect with our preferred route
again, and this is located just south of Lake Patagonia
Road.

So if selected over the preferred section 1B,
UNSE again woul d request that sane 500-foot-wi de siting
corridor and we would seek the ultimte right-of-way
wi dth of 100 feet.

Alternative Section 1B was sel ected over
alternative Section 2B in this area because alternative
Section 1B parallels the highway. So it's that |inear
infrastructure that already exists, whereas Section 2B
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woul d create new di sturbance in a new corridor

But we included Section 2B because simlarly it
woul d pull the line further away fromthe residenti al
areas. So whereas these honmes, the closest honme here is
600 feet fromthe preferred route or two football fields.
This would pull it to about a mle away.

MEMBER HAMMAY: So M. Chairman, M. Bryner, did
you bring in when you created this | oop 2A, did that
bring in new people that were against this line? D d you
get any comments when you -- about the 2A line?

You know, you're tal king about you're going
across all these properties and property boundaries, so |
was j ust wondering, did they bring out people who don't
want that?

MR BRYNER Well, with any alternative route
you certainly have people that don't want one route over
another. But | would say we didn't get any new opponents

as result of 2B being proposed as opposed to 2A

MEMBER HAMMY: |'msorry, | keep nessing up the
rout es.

MR. BRYNER: No, you're -- please ask your
gquestions. One thing | will point out is the private

property owner that 2A crosses is the sanme private
property owner that 2B crosses in this area. So the
directly affected | andowner is the sane.
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MEMBER HAMMY: So the closest resident to 2Ais
600 feet.

MR, BRYNER:  Correct.

MEMBER HAMMY: Ckay. |Is it just a single
residence? Is it a community?

MR. BRYNER: You have one brown -- if you can
see that brown square in the mddle, that's a resident.
And there's one residential -- these others are
out bui | di ngs, so, yeah, you' ve got one home, one hone,
and then these are outbuil di ngs.

CHWN STAFFORD: And this is between 1B and 2B;
ri ght?

MR- BRYNER This is between 2A and 2B.

CHWN STAFFORD: 2A and 2B. Ckay.

MR BRYNER Correct. No, let nme correct
nyself. 1B and 2B

CHWN STAFFORD: Ckay.

MR. BRYNER: W shoul d have created a nore
confusi ng way of namng this.

CHWN STAFFCRD: Yeah, because the |letter denotes
the section of it, and it's 1 or 2, which is the --

MR BRYNER  Qur preference.

CHWN STAFFORD: -- alternate routes. GCkay. So
again, we're talking about 1B and 2B in this, | heard the
A comng around a fewtines and | was --

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 54

MEMBER HAMMY: That was ny m st ake.

CHWN STAFFORD:  Ckay.

MR BRYNER It could have been mne as well, so
t hank you for clarifying.

CHWN STAFFORD: All right. Just nmake sure we're
all tal king about the sane segnent.

MR. BRYNER: Segnment B. So now we're nobving to
segnent C. So we have alternative 1C and 2C

So to describe alternative Section 2Cin this
area, again, on the map, the yellow |ine denotes the
exi sting natural gas pipeline. So here our alternative
route follows that gas pipeline north and then follows
t he Coronado National Forest boundary line to the east.

There is a hone in here. These are
out buil dings. And then follows a canyon north to Fl ux
Canyon Road, al ong Fl ux Canyon road, along Acorn Drive,
and then this is where our existing distribution |line
actually intersects the line and then we wll parallel
that distribution Iine nore or |less, and Fl ux Canyon Road
south until we intersect again with our preferred route,
Route 1, after entering the Forest Service once again.

So in this area we don't have -- the Lake
Pat agoni a Ranch is not anywhere in this vicinity, but we
do have a different community, this is the Flux Canyon
comunity in this area. It's a fairly |low density
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residential area.

So in here, again, if this alternative section
wer e sel ected over our preferred section, we would
request that sane 500-foot-w de siting corridor and an
ultimate right-of-way wi dth of 100 feet.

Al ternative Section 1C was sel ected over
alternative Section 2C because Section 2C sites the line
in proximty to and through this | owdensity residenti al
ar ea.

Section 2C is the proposed alignnment that we
included originally in our application to the Forest
Service for a special use permt to construct and
mai ntain the |ine.

However, follow ng several rounds of public
comment and st akehol der outreach, UNSE received
consi derabl e feedback in opposition to this route, and a
desire to explore an alternative route through the Fl ux
Canyon that renai ned on the Coronado National Forest.

So by noving the line to Section 1C, it took the
line fromthe backyards of sone hones here to nore than a
quarter mle away. And as a result it was decided to
pursue Section 1C as an alternative alignnment that would
| essen the inpact to the public and the | andowners,
mnimze the inpact to the environnent and still remain
constructi bl e.
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However. 2C was still included as an
alternative because it maxim zed the use of existing
utility corridors, being the gas pipeline and the
di stribution line.

MEMBER HAMMY: M. Chai r man.

CHWN STAFFORD: Yes, Menber Hamnay.

MEMBER HAMMY: Did you get comments, |'msure
it's in the binder sonewhere, fromthe Flux Canyon
conmuni ty?

MR, BRYNER: W did. Thank you for your
question. W did receive many comments fromthe Fl ux
Canyon community. GCenerally positive with respect to our
alternative 1C, once that was proposed.

MEMBER HAMMY:  Thank you.

MR BRYNER. A/V team can you pull up Slide 30
on the right screen?

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: M. Bryner, did you receive many
coments from peopl e about 1C going through nore pristine
area as far as environnental inpacts are concerned?

MR BRYNER  So, | might defer that to ny
col |l eague, M. Otiz y Pino.

MEMBER LI TTLE: Ckay.

MR- BRYNER | know we received coments on
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that. | don't know if we received any witten conmments.

MEMBER LI TTLE: Ckay.

MR ORTIZ Y PINO Menber Little, we did receive
comments, but they were nore general in nature to the
envi ronnent and the special species in the area, not
specific to the route itself or the section itself but to
the habitat in the area nore generally.

MEMBER LI TTLE: Okay. Thank you.

MR BRYNER  Looks |ike we have techni cal
difficulties with the slide | wanted to show over there.
"1l go ahead and describe it, and in your binders if you
wanted to refer to Slide 30 under UNSE 4, | believe it's
just with respect to our sw tchyard.

So our planned R o Rico swtchyard woul d be
| ocated on a vacant parcel of land of -- it's private
| and | ocated just east of 1-19 and west of the Santa Cruz
Ri ver.

The site is fairly hilly in nature and it wll
require grading with sone cut and fill in order to create
a building site, so the switchyard itself wll occupy a
site about three acres in size, but will be acquiring a
site larger than that to acconmbdate the cut and fil
required to create that buil dabl e pad.

And as designed, this is where Slide 30 if you
have that in front of you, you'll be able to see howit's
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designed. It's designed as a ring bus with the ngjor
equi pnent that would be installed being four gas circuit
breakers, two capacitor banks, several swi tches and a
control house.

The switchyard itself would be secured behind a
12-foot-tall block wall topped with ultra barrier, which
are basically spikes, for security.

The Rio Rico swtchyard is estinmated to cost
approximately 12 and a half mllion dollars, and the
preferred transm ssion line route is estimated to cost
approximately 46 and a half mllion dollars.

However, if the CEC is granted for one or nore
of the alternative sections, the estimated cost of the
transm ssion |ine could reach a maxi nrum cost of
approximately $51 mllion.

Construction of the project will be funded
entirely by South32 Hernpbsa, Inc., assisting UNSE in

neeting its obligation to provide reliable, affordable

58

el ectrical service to our custoners w thout passing those

attendant costs along to our existing UNSE custoners.
CHWN STAFFORD: M. Bryner, quickly on that

i ssue, | believe M. Edwards nentioned sonet hi ng about

this line becomng a potential bridge to nowhere that the

rat epayers could get stuck with the tab for.
You just said that the custonmer, South32, wll
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pay for the entirety of this line soit will not go into
rate base and custoners will not have to pay for this?

MR BRYNER  Chairperson Stafford, yes, that is
correct. They will pay for all the costs to construct
and permt the line. W will not build it until they've
provi ded t he funds.

CHWN STAFFORD: And then | guess the foll ow up
question is what if the mne doesn't pan out after the
| i ne has been constructed? Then what happens?

MR BRYNER That's a good question. Can
defer that to South32? As to the viability of the
proj ect ?

CHWN STAFFORD: Right. But for the line, the
i ne woul d exi st and Uni Source will take control and own
and operate the |ine even though it's financed and paid
for by the custoner; correct?

MR BRYNER. So | would say we woul d keep the
line. 1t has additional benefits beyond just the m ne
itself, as | nmentioned earlier it provides reliability
benefits to additional custoners in other parts of

Santa Cruz County.

59

CHWN STAFFORD: Okay. Thank you. | will follow

up with Sout h32 when they have their w tnesses on the
st and.
MS. GRABEL: May | ask one foll owup question,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 60

too, Chairman Stafford?
CHWN STAFFORD: Certainly, Ms. G abel.
BY M5. GRABEL:
Q M. Bryner, if | understand your testinony,
South32 will have paid nore than $59 nmillion; is that

correct? In pursuit of this |ine?

A (M. Bryner) That's just the construction
costs.
Q Correct. Just the construction costs. Is it --

do you believe it's likely that the mne would pay such a
sum of noney were it to believe its project wasn't
vi abl e?

A (M. Bryner) | believe they're a business |ike
any other and they're going to make sound and prudent
investnents. So | don't think they would spend that kind
of noney if they didn't think it was goi ng to happen.

Q And |"msure they'l|l elaborate, but go ahead.

Pl ease conti nue.

A (M. Otizy Pino) Thank you. 1'd like nowto
di scuss the legal notice that was perforned for the
proj ect and the CEC heari ng.

| n accordance with the statutory requirenents,
UNSE posted the public notice of the CEC hearing in the
Nogal es International, the newspaper of general
circulation. Through di scussions with several comunity
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menbers, we |earned that the Patagonia Regi onal Tines was
also a wdely-read publication by the affected residents,
and it was posted there as well in the April online

edi tion of that nonthly publication.

The public notice ran in the Nogal es
| nternational on March 10th and March 14th of 2023.

The public notice was al so sent to the affected
jurisdictions and to potential intervenors.

On March 8 of 2023, hard copies of the CEC
application were delivered to the R o Rico public
li brary, the Nogales public |library and the Patagonia
public library.

This map here describes the notification sign
| ocations that were approved by Chairman Stafford during
the prefiling conference held on February 23, 2023. The
| ocati ons were picked based on their proximty to the
proposed transm ssion line corridor and the prinmary
col l ector roads used by affected community nenbers.

The photos shown here are the notice of public
hearing signs that were installed in accordance with the
| ocati on approved by the Chairman.

Sign 2 is located at the proposed R o Rico
switchyard, and sign 9 is at the mail box bank at the
entrance of the Lake Patagonia Estates community. These
signs are 36 inches wde by 48 inches |ong and where
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possi bl e signs were installed at mail box banks with the
intent to grab attention of as many peopl e as possible
fromthe community.

Q M. Otiz y Pino, what you're doing is going
t hrough conpliance obligations that are required both by
statute and by the Chairman's procedural order; correct?

A (M. Otiz y Pino) That is correct.

Q Because of that | think | need to do sone boring
foundational |legal things if you don't m nd.

And if you could turn to Exhibit UNSE-7. UNSE-7

has subparts A through I. Do you see that?

A (M. Otizy Pino) | do.

Q Have you seen the docunents in UNSE-7A through
bef ore?

A (M. Otiz y Pino) | have.

Q Let's briefly wal k through each of these. What

i's Exhibit UNSE-7A?

A (M. Otizy Pino) UNSE-7A is the notice of
heari ng.
Q And you testified that you provided this to two

di fferent newspapers, the Nogal es International and the

Patagonia Tines. |Is that correct?
A (M. Otizy Pino) That is correct.
Q And the Nogales Tines is a newspaper of general

circulation; is that correct?
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A (M. Otizy Pino) Correct.

Q Was this notice published in the Nogal es
International within the tinme frane required by both
statute and regul ation, which is ten days after the
application is filed?

A (M. Otizy Pino) It was.

Q Thank you. So for the record the application

was filed on March 3 and publication was on March 10 and

14. Is that correct?
A (M. Otizy Pino) That is correct.
Q Did you al so publish in the Patagonia Tinmes?
A (M. Otiz y Pino) W did.
Q And you did so as a courtesy; correct?
A (M. Otizy Pino) That is correct.
Q So pl ease turn to Exhibit 7B.
A (M. Otiz y Pino) Ckay.

Q Is this the proof that the notice of hearing was
publi shed in the Nogal es |International ?

A (M. Otizy Pino) It is. It is the affidavit
of publication.

Q Thank you. And if you'll turn to Exhibit 7C, is
this the proof that the notice of hearing was published

i n Pat agoni a Ti nes?

A (M. Otizy Pino) It is.
Q Thank you. Did UNSE also direct a certified
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mai | ing of the notice of hearing to the affected
jurisdiction, Santa Cruz County?
A (M. Otizy Pino) It did.

Q Ckay. |If you could please take a | ook at

Exhibit 7H This is a pleading filed by UNSE confirm ng

that it had done so; correct?

A (M. Otizy Pino) That is correct.

Q Did you also direct an e-nail of the copy of the

notice of hearing to the Santa Cruz County nanager?

A (M. Otiz y Pino) Yes.
Q Wiy did you do that?
A (M. Otiz y Pino) Because we could not confirm

receipts of the certified letter fromthe county manager,

so we followed up with an e-mail.

Q And if you'll please turn to sub part 1.

A (M. Otiz y Pino) Ckay.

Q What is this docunent?

A (M. Otizy Pino) This is a e-mail response

confirmng receipt of the e-mail.

Q Thank you. So we conplied with both the spirit

and the letter of the statute; is that correct?

A (M. Otiz y Pino) Correct.

Q So let's go back to Exhibit 7D if you woul d.
A (M. Otiz y Pino) ay.

Q Pl ease descri be Exhibit 7-D.
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A (M. Otiz y Pino) Exhibit 7-Dis the
transmttal fromwhen | dropped off the CEC applications
at the public libraries.

Q Thank you. And is this proof that UNSE
del i vered copies of the CEC application to the | ocations
requi red by the Chairnman's March 7 procedural order?

A (M. Otiz y Pino) Yes.

Q Thank you. And if you'll |l ook at Exhibit 7E,
UNSE- 7E?

A (M. Otiz y Pino) Ckay.

Q And t his docunent describes the |ocations where
you woul d post the notice of hearing signs; is that
correct?

A (M. Otizy Pino) That is correct.

Q And if you turn to 7F, please. Please describe
what is contained in Exhibit 7F.

A (M. Otizy Pino) Exhibit 7F is a photo | og of
all of the signs when posted.

Q Thank you. So you had two as exanpl es but we
really posted nore than that; correct?

A (M. Otizy Pino) Correct. W posted 11.

Q 11. Thank you. Did you take these pictures, or

were they taken at your direction?

A (M. Otiz y Pino) They were taken by ny
di rection.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Q Thank you. And if you'll please | ook at
Exhibit 7-G is this a true and correct depiction of the
ver bi age that was contai ned on the sign?

A (M. Otizy Pino) Yes, it is.

Q Were the signs posted at | east 20 days before
the hearing in this matter as required by Chairnman

Stafford's procedural order?

A (M. Otiz y Pino) Yes.
Q Thank you. Was Exhi bit UNSE-7, including
subparts A and I, conpiled by you or under your direction

and control ?

A (M. Otiz y Pino) Yes.

Q Are the contents of Exhibit UNSE-7, subparts A
and |, true and correct to the best of your know edge?

A (M. Otiz y Pino) They are.

Q And pursuant to the procedural order, did UNSE

provide a copy of the procedural order to all potenti al

intervenors in this natter?

A (M. Otiz y Pino) W did.
Q To whom did we provide notice?
A (M. Otiz y Pino) W provided themto Sout hh32,

Hernosa, Inc., the Lake Patagoni a Estates HOA president,

as well as Marshall Magruder.

Q Thank you. And as long as we're doi ng boring
conmpliance things, | amgoing to get through these a
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couple nore tines. So let's turn to UNSE-8. That is the

receipt of the filing fee in this matter?

A (M. Otizy Pino) Yes, it is.

Q Have you seen this docunent before?

A (M. Otiz y Pino) | have.

Q WAs this receipt received fromthe Arizona

Cor poration Conm ssion to confirm paynment by UNSE of the
application filing fee?

A (M. Otizy Pino) It was.

Q Are the contents of that exhibit true and
correct to the best of your know edge?

A (M. Otiz y Pino) Yes.

Q Did you al so direct conmunication with the
Comm ssion's business office confirmng that UNSE woul d
cover all the expenses of this hearing?

A (M. Otiz y Pino) Yes.

Q Thank you. And finally, if you would pl ease
turn to Exhibit UNSE-12, which is the summary of public

out r each.
A (M. Otiz y Pino) kay.
Q Have you seen this docunent before?
A (M. Otiz y Pino) | have.
Q Was it prepared by you or under your direction

and control ?
A (M. Otiz y Pino) Yes.
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Q And was this docunent prepared in response to
the Chairman's procedural order?

A (M. Otiz y Pino) Yes.

Q Thank you. Does the summary accurately convey
t he public outreach perfornmed by UNSE in this matter?

A (M. Otizy Pino) It does.

Q And you'll get into greater detail than that in
t he next few slides; correct?

A (M. Otizy Pino) | wll.

Q Have you received any comments since filing the
CEC that are not included in that summary?

A (M. Otiz y Pino) W have received one coment
to date fromthe Arizona Game and Fish Departnent. It
was a letter -- it was a letter format, PDF format sent
via e-mail, and it was regarding the environnental review
tool that they use for their -- it was -- it was a report
of the environnental review tool for the project and
study area.

MS. GRABEL: Thank you. |[|'mdone wth ny boring
things. Qur next itemis to turn to the virtual tour
So |l don't knowif you would |ike to take a break before
doing so. It's pretty | engthy.

CHWN STAFFORD: Yes, | think this is a good tine
for a break. W'I| take a recess for ten m nutes.

(Recess from2:28 p.m to 2:53 p.m)
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CHWN STAFFORD: Let's go back on the record.

Ms. Grabel, please proceed. | believe you're
about to wal k us through your virtual tour.

MS. GRABEL: Thank you, Chairman Stafford.
Actually, before we begin the virtual tour, we kind of
talked a little bit nore about the Iine to nowhere, and I
have a couple of followup questions from M. Bryner, if
that's all right with you.

CHWN STAFFORD: Yes. By all neans. Thank you.

MS. GRABEL: Thank you.

BY M5, GRABEL:

Q SO M. Bryner, back, you know, referring to
what happens with if we build the |line at Sout h32's
expense and then South32's | oad doesn't materialize,
could the line be put to different beneficial uses?

A (M. Bryner) Definitely. So the line could be
used for any nunber of other reasons such as renewabl e
generation. Both TEP and UNS El ectric have fairly
aggressi ve renewabl e goals, and we're al ways | ooking for
different places to site that.

As we've gone through the public outreach
effort, we've heard fromvarious interested individuals
inthe I'll call it the central part of Santa Cruz County
that they'd be interested in developing things |ike that.
W' ve al so heard fromother interested -- or individuals
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in that area stating that the way that Santa Cruz County
IS set up you' ve got the City of Nogales, that we're in
ri ght now, you've got Ro R co, kind of your 1-19
corridor going north, but you're bounded by federal |ands
on the west. You can see it on the screen.

Here you're bounded by federal |ands. Maybe it
doesn't work with nmy highlighter. There with we go.
Federal |ands. Forest Service on the west. Forest
Service on the east. And so your opportunities for
growh in this region cone in this area. And so there
woul d be certainly opportunities for that line to be used
for other -- other future developnent if -- if the mne
were not to cone to fruition.

Q And, second, South 32 will el aborate on this,
believe, in its testinony, but is it your understandi ng
that the mne's denmand for | oad al ready exceeds the
current capacity of the existing distribution |ine that
serves that custoner?

A (M. Bryner) That is ny understanding. As |
testified, the capacity of that distribution line is
about 10 nmegawatts. It has a peak | oad today of around
8 negawatts. So it doesn't have a | ot of extra capacity
t oday.

And, as | understand it, the mne is
suppl enenti ng what UNSE is providing today through
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self-generation. So | think it could be assuned that
that line -- the distribution line -- the capacity of
that if you added on the supplenental |oad is being
exceeded today. And so there is a need for sone type of
addi ti onal capacity today already out there, regardl ess
of any future devel opnent.

Q And if the distribution |line needs to be
upgraded, would you upgrade it potentially to a substance
transm ssion | evel line?

A (M. Bryner) So that's a possibility. So our
system voltages for UNS Electric are the 13.2 kV for the
distribution level, a 69 kV for the subtransm ssion
| evel, and then the 138 kV at the transm ssion | evel.

And so as | spoke earlier, the 69 kV option, we
could get 33 negawatts of capacity. One thing that | --
so that could be an option if the | oad never got all the
way up to the expected 87 negawatts.

But one thing I will nentionis a 69 kVis built
to the sane standard as a 138 kV. So visually, the |ine
woul d | ook the same. As far as the land -- an inpact on
the land, it would remain the sane. So there wouldn't be
any substantial difference between a 69 kV and a 138 kV
i ne except for what flowed through the conductor.

Q So froman environnental inpact perspective
there's really no difference between the 138 kV proposed
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transm ssion |ine and the upgraded subtransm ssion |ine
that we know they |likely would need anyway fromtheir
exi sting operations today; is that correct?

A (M. Bryner) That is correct.

MS. GRABEL: Thank you. Do you guys have any
further questions?

CHWN STAFFORD: Not from ne.

Menmber s?

(No response.)

CHWN STAFFORD: Pl ease proceed.

M5. GRABEL: Wth that, | think we're going to
go into our virtual tour. This is an incredibly
conmprehensive virtual tour. It takes about 30 m nutes.
And |'d appreciate it if we could have sone direction as
to whether a physical tour is needed after this because
we need to nmake arrangenents wi th our van conpany.

BY Ms. GRABEL:

Q So, M. Bryner, if you would please turn to
UNSE- 10.

A (M. Bryner) Ckay.

Q UNSE-10 will be the virtual tour in this matter

It's al so contained on thunb drives there were provi ded
to the Committee and is also avail able on the project
website as identified on Exhibit UNSE-19; is that
correct?
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A (M. Bryner) Yes.

Q Do you have any corrections to nake to UNSE-107?

A (M. Bryner) Yes. W did nmake a coupl e of
corrections since we -- we filed. The content of the
tour remains the sane as what we -- what we filed, but

speed and canera angles were adjusted slightly to apply a
better view ng experience, and sone of the referenced
line work that we've added i n postprocessi ng was renoved
because we determned it was nore of a distraction than
an aide in providing nore context.

Q So, M. Bryner, the nodifications that were nade

to the virtue tour in UNSE-10 are immaterial; correct?

A (M. Bryner) Correct.

Q And is the new visual tour contained in UNSE- 167?
A (M. Bryner) Yes.

Q And was that revised tour uploaded to the

proj ect website on Friday the day Exhibit 16 was fil ed?
A (M. Bryner) Yes.
Q Thank you. WAs the virtual tour prepared by you

or under your direction and control ?

A (M. Bryner) Yes.
Q How was the tour prepared?
A (M. Bryner) So the virtual tour was prepared

beginning wwth a 3D nodel of the prelimnary engi neering
for the |ine developed in PLS-CADD software. That 3D
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nodel was then inported into Google Earth Pro which
utilizes a coomercially avail able aerial imgery as a
base map, and we created a route of the tour and recorded
that in Google Earth Pro. Exported that out and brought
it into postprocessing software where we were able to add
in various | abels and other |ine work that would add
further referencing context to the virtual tour.

MEMBER HAMMY: M. Bryner, one qui ck question.

CHW STAFFORD: Yes, Ms. Hamnay.

MEMBER HAMMY: Do you know t he date of your
Googl e -- your base map?

MR. BRYNER: That is a good question. Can
pl ease research that and get back to you? Ckay.
BY MS. GRABEL:

Q But to that point, Menber Hammay, M. Bryner,
are you famliar with the topography of the route? Have
you physically toured the route?

A (M. Bryner) | have.

Q And have you reviewed the virtual tour we're
about to present?

A (M. Bryner) | have.

Q Do you believe that it presents a realistic view
of the | andscape surroundi ng the proposed route?

A (M. Bryner) | do.

MS. GRABEL: Thank you.
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But we'll still get you the year.

MEMBER HAMMY:  Ckay.

MR BRYNER: If we could roll the -- yeah. So
the project is located in southeastern Arizona fully
wthin Santa Cruz County. The project extends between
Rio Rco just north of the City of Nogales in the
Pat agoni a Mbunt ai ns just south of the town of Patagoni a.

For purposes of the application for a CEC, UNSE
anal yzed environnental resources and | and uses within a
study area extending one nmle to either side of the
alternative transmission line routes in the application.
The study area is represented on the screen by that
purple |ine.

Now t hat we're oriented geographically to the
project location I'd like to begin the virtual tour with
a high-1level overview of the project area. As we go
t hrough the tour, you'll note a key map in the upper
ri ght-hand corner of the screen, which will show t he
general location of the virtual tour in relation to the
overal |l project.

And follow ng the high-level overflight we'll go
t hrough a detailed tour of the preferred route and each
of the alternative sections.

The project begins in the unincorporated R o
Rico area just east of the I-19 and just south of the
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I nternational wastewater treatnent plant. The Santa Cruz
Ri ver extends down the center of the study area for the
first few mles of the project.

The Cal abazas M ssion is a unit of the
Tumacacori National Hi storic Park and is |ocated just
north of the preferred route. The project alternatives
cross through three nmain residential areas. The first
we're passing through is RRo Rico, and it's conpri sed of
| ow density residential subdivisions. The preferred
route with the 500-foot-wide siting corridor is
illustrated in blue and is commopn to all alternatives in
this section and generally parallels the Santa Cruz R ver
to the west up Pendl eton Drive.

Anot her unit of the Tunmacacori National Hi storic
Park is the GQuevavi Mssion. And, like | nentioned
before, the Santa Cruz County's Cal abasas Park the route
turns to the east and goes across vacant Ranch | and which
iIs generally rolling grass hills. And our siting
corridor is centered on property boundaries in this area
| argely shared by just a few | andowners, all private
ranches.

The natural gas pipeline operated by Kinder
Morgan is highlighted in yellow. And the Nogal es
International Airport is in the upper left of the screen.

You' ve al so got Cunero Canyon, a | arge
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geographic feature. And here's our first alternative
section, Section A where you've got the alternative
section illustrated in that pinkish color.

CHWN STAFFORD: Now, what residential areas are
to the north of the preferred route, 1A

MR BRYNER In this area?

CHWN STAFFORD: Yeah.

MR. BRYNER: This is going to be the edge of the
Pat agoni a Lake or Lake Patagoni a Ranch subdi vi si on.

CHWN STAFFORD: Ckay.

MR BRYNER  The bl ack line on the screen
represents State Route 82. And the boundary of the
Coronado National Forest is illustrated in that dark
green color. And outside of the forest all other |ands
crossed by the project are private.

So maybe we could just pause here for just a
second because, as Chairman Stafford al ready pointed out,
you know, this area right in here is going to be your
Lake Pat agoni a Ranch Estates subdi vi si on extendi ng north
from here.

The cl osest residence or hones in this area you
can see depicted -- you can see the cursor on the screen,
this is probably the cl osest hone, and, as | nentioned
before, that's about 600 feet away or two foot bal
fields. And then you've got another hone right here
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| ocated roughly the sane distance, a little bit further
away than that other hone. The bulk of the division is
| ocated nore than a mle away fromeither the preferred
route or any of the alternative sections.

But, you know, nmany of these residents in this
area, they participated actively in the project and
provided a lot of really good comments on the project,
comments that helped to really influence and shape the
route alternatives that were included in our application,
i ncludi ng these various alternative sections and even
adjustnents that we made to the alternative or the
preferred route itself.

Let's continue the video. So in this area we
al so have our second alternative section, which is
illustrated with the green color. And, like | said, that
noves the line to about a mle fromthe cl osest hone.

And t hroughout the residential area, the
preferred route deviates fromthe natural gas pipeline
based on feedback we received, and just past the Lake
Pat agoni a area the preferred route again foll ows that
sane utility corridor as the gas pipeline, and you can
see that with the yellow |ine going through the m ddl e of

t he bl ue corridor.

In this area you'll note -- you'll note a jog
where the preferred line -- preferred route deviates from
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the gas pipeline that was intentional and done in an

effort to respect the conditions of a conservation

easenent that are on the Crcle Z Ranch in that area.
And at the northernnpst point of the study area

is the third major residential area near the nmouth of

Flux Canyon. In this area we have our third alternative
section with the alternate section illustrated in
green -- in orange, not green. This nei ghborhood has

been very engaged in the project as well and hel ped to
devel op alternative routes. The preferred section that
was devel oped in here was a direct result of their
conment s.

So here you'll note that the preferred route,
the corridor, is 1500 foot wde, and, as | nentioned,
that will provide the flexibility we need as we work wth
the Forest Service to site structures to mnimze
i npacts.

And after the preferred route, again, joins up
w th Fl ux Canyon Road, which is illustrated with that
bl ack line, the corridor skinnies down to 500 feet in
w dth. And the route generally follows Flux Canyon Road
all the way to the southeast until it gets to the Harshaw
Subst ati on, and you can see the existing Hernosa project
in the background.

So we'll now nove into a nore detailed virtual
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tour of the preferred route. W'Il|l begin at the planned
Rio Rco switchyard, and we'l|l nove east along the entire
route. One thing | want to point out to you that you'l
noti ce when we get to the tour itself is you'll see down
in the lower left-hand corner a mle marker. That could
be hel pful if you have a comment or a question that cones
up. | nmean, feel free to stop us and ask your questi on,
but if you want to hold it until after, you can wite
down that mle marker and say, Hey, | noticed this at
this mle and then ask your question then. It mght just
be handy for future reference.

Ckay. Let's begin.

So beginning at the Ro Rco swtchyard site
you'l | see the Nogal es International Wastewater Treatnent
Plant off to the left. These trees in this area, this is
Potrero Creek. And you'll see structures -- proposed
structures and the conductors. Those are based off of
t hat PLS-CADD nodel | tal ked about. And that's
prelimnary engi neering, so those |ocations, they're
subj ect to change.

The siting corridor is also represented by this
blue line. There's our first key observati on point,
which is | ocated at the Cal abazas M ssion, and it's about
a half a mle away fromthe project or fromthe
transm ssion line. You can see one structure. So as
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desi gned, the transm ssion |ine would conpletely span the
Santa Cruz River with structures |located in upland areas
out si de of the active fl oodway.

Thi s key observation point is |ocated on a bl uff
on west side of the Santa Cruz Ri ver overlooking the
river itself. And one thing you'll notice in all of
t hese we show existing condition and the sinul at ed
condition, and then we'll point out structures that are
kind of difficult to see with those bl ack arrows.

So fromthe Ro Rco switchyard |location all the
way through to this area and even further south to Ruby
Road all the land is private, and it's owned by a single
| and owner. And here while the siting corridor abuts
residential areas on the east. The intention is to
| ocate the line on the west side of Pendl eton Road and in
between the Santa Cruz R ver as we're depicting here.

Now, near Ruby Road, the |line passes in between
residential areas on the east and the Ro Rico Fire
School District building on the west. And, again,

t hroughout this area even though the siting corridor
extends to the east of Pendleton Drive the intention is
really to place the line on the west side of Pendl eton
furthest fromany of the residents in the area.

Now, at this key observation point, we could
construct the line either immedi ately adj acent to the
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roadway or we could set it back a little bit further and
| eave sonme of those trees as a vegetative screen between
the roadway and the line. That's one thing nice thing
about the corridor is it gives us sone flexibility so
that we can site the line and work with the community to
ultimately get right-of-way where it's nost appropri ate.

Here, we'll be on the outside Cal abasas ParKk.

We coul dn't have any inpact on any of the existing
facilities in that area.

This key observation point is fromthe Quevavi
M ssion, and the line is nore than a mle away, and so
the structures are fairly hard to see.

So here at the park we turn to the east. This
is where we -- our corridor splits parcel lines with
Sonoi ta Creek Ranch subdivision on the north side, and on
the south side is the Lol Al aneda Ranch. As you can see
this is all vacant |and, Ranch | and.

This | arge canyon we're comng up on i s QGuevavi
Canyon. |It's about a three-mle stretch where we cross
this Ranch | and.

| just got a note that the Google Earth inage
m x of 2016 and 2019. But | can attest that |'ve been
out on the ground in all of these areas, and it is an
accurate picture of what exists out there today. |[|'m not
saying there hasn't been a few extra hones, but there are
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no new hones that are cl oser.

MEMBER HAMMY: Ckay. Thank you.

MR BRYNER  This canyon right there is Burro
Canyon that we just crossed through. And right here the
| and ownership actually changes. [It's still private, but
now on the south side you have the Santa Fe Ranch, and on
the north side you have a different |arge | andowner.

You can see the gas line in the yell ow

CHWN STAFFORD: And does the -- this corridor,
does it straddl e both properties?

MR BRYNER It does. Yes. And then that's
intentional to give us sone flexibility when we're
wor ki ng with | andowners to secure right-of-way.

CHWN STAFFORD: All right. Thank you.

MR BRYNER  So here where the line intersects
t he existing natural gas pipeline the preferred route
veers to the north and generally follows the gas |ine.
Thi s observation pointed is |ocated along State Route 82
over |l ooki ng Cunero Canyon. It opens up here a little bit
provi di ng nore expansi ve Vi ews.

So we continue in that sane corridor with the
gas line. But we're coming up on an area where we
actually deviate fromthe gas |line, and that was done
directly as a result of public coment. The residents of
the -- in the Lake Patagonia area, which is going to be
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up in there, they brought to the table a route away from
this that provided little bit nore di stance between the
residential area and the line, and also utilized sone

t opography of a side canyon to help to screen the

transm ssion |line fromthose residential areas as well as
from 82.

CHWN STAFFORD: How far is the line away from
the residential areas agai n?

MR BRYNER In this area?

CHWN STAFFORD: Yeah.

MR BRYNER  The bul k of the residential area,
nmore than a mle. But at the end of this line -- or,
sorry, the end of this -- right before we intersect State
Route 82 there are those two hones that are 6- and 800
feet away.

MR EDWARDS: M. Chairnman.

CHW STAFFORD:  Yes.

MR EDWARDS: Can | differentiate between
residential areas and residences?

VWhat we have is we have a nunber of undevel oped
| ots right now where the owners of the lots are concerned
that their plans are never going to cone to pass now
because of this, and it's -- like |I said, it's
undevel oped that are right next to where the line's going
to go. So even though you so don't see a house, sonebody
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had dreaned of one.

MS. GRABEL: Chairman Stafford, if | may object.
| don't |like to object obviously to residents, but under
a limted appearance under ARS 360.05 the gentlenman is
not allowed to offer evidence into the record nor
cross-exam ne any of the parties.

And so if soneone wants to nake public comment
|ater, |, obviously, want to object to it. You' ve
al ready heard what he has to say. | just want to say for

the record that's not allowed to be evidence.

CHWN STAFFORD: Yes. Your objection is
sustai ned. Pl ease proceed with the tour.

MR. BRYNER: So you can see that hone that just
| eft the screen right there. That was one of those
cl osest honmes. And here we cross H ghway 82 at sonehow
of an angle, and this is the only crossi ng we have of
H ghway 82, and that's depicted in this photo sinmnulation
ri ght here.

Now, real quick if you can see off the screen
right there, that is the closest house to our preferred
route. So that's the one that's 600 feet away.

MEMBER HAMMY: |s that still part of Patagonia
Lake or Patagoni a?

MR BRYNER: It's not part of that subdivision
pr oper .
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MEMBER HAMMY:  Ckay.

MR, BRYNER: But | would say they identify with
t hat ar ea.

MEMBER HAMAMAY:  Ckay.

MR BRYNER  So here our preferred route roughly
parallels H ghway 82. W've tried to offset the |line by
several hundred feet in order to mtigate any concerns
w th notorists passing by and any individual concerns
associ ated with that.

Thi s key observation point is |ocated at the
edge of the Lake Patagoni a Ranch subdivi sion, and the
poles are visible in the distance.

This is another photo sinmulation froma
prom nent point on Lake Patagonia Road that overl ooks the
line in the distance. And we'll see these simulations in
nore detail later on in the presentation, so you'll have
nore tinme to observe.

CHWN STAFFORD: That structure that was in that
| ast shot, that was -- that's a distribution |ine that
exists currently?

MR, BRYNER:  Correct.

CHWN STAFFORD: Ckay.

MR BRYNER  So right here near the intersection
wth State Route 82 and Lake Patagonia Road we transition
fromprivate land to federal |and on the Coronado
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Nat i onal Forest, and now we're on national forest |ands,
agai n, paralleling the highway.

And this sinmulation is right near the
intersection of State Route 82 and Lake Pat agoni a Road.

The one thing | want to point out right here is
the road underneath the line in this area. W tried to
utilize existing access to the extent possible so that we
could mnimze our inpact. So, again, com ng up on the
exi sting national gas pipeline here, we deviate from
H ghway 82, and we begin to follow the gas pipeline to
t he east.

Again, this helps us to mnimze our footprint
because we can utilize that existing access road for our
I nspections, our naintenance as well as construction.

Ri ght up here I do want to point out the
exi sting gas line and that scar. So during public
comment, and, as M. Edwards has nentioned, a |lot of
fol ks wanted the line to go underground. So this |ine
was built many years ago. And our line if it were to be
bui It underground would cause simlar if not even a
| arger scar. This is a five-inch -- four-inch pipeline,
so it's not a |arge gas pipeline.

And this canyon and the associ ated washes is
call ed Three-R Canyon.

So we're comng up in that area that we saw in
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the overflight where we deviate fromthe natural gas
pi peline, and, again, that was in order to accomovdate an
exi sting conservation easenent on the Crcle Z Ranch.

CHWN STAFFORD: So does the gas pipeline run
t hrough the conservati on easenent ?

MR BRYNER: It does. | believe it predated the
conservation easenent that doesn't allow utilities.

So we're com ng up on the Flux Canyon area, and
t he continued preferred route continues to the east
whereas our alternative and the gas pipeline goes to the
north in this area. This photo sinulation is froma
prom nent overlook wthin that residential area. And
this photo sinulation froma prom nent overl ook within
that residential area.

CHWN STAFFORD: And this is key observation
poi nt 237

MR, BRYNER That's a good questi on.

CHWN STAFFORD: Can you go back to that rea
qui ck? GCkay. | had a question about that.

MR BRYNER: Ckay.

CHWN STAFFORD: Because | was | ooking at the
application, and it has observation 23 | ooking to the
west. And it's the diagramlikew se the cone of vision
Is going right over the alternative route, but then I
| ook at the -- |look at the existing condition, and then I
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go down to alternative 1C, which I"'mstill -- | see poles
in that picture, but | don't see how | coul d possibly see
poles on the 1C route seeing howit's significantly
further south fromwhere |I'm | ooking.

MR BRYNER | would say that the arrowin this
virtual tour is not perfectly indicative of the cone of
vision for that simulation. You re |ooking at the actual
simul ation itself?

CHWN STAFFORD: Yeah. At the -- it was filed
with the application.

MR BRYNER Can | take a look -- a cl ose | ook
at that and address that when | get to that in ny
testinony |ater on?

CHWN STAFFORD:  Ckay.

MR BRYNER We'll go through each of those
si mul ati ons.

CHWN STAFFORD: Ckay. GOkay. Yeah, it's not
part of the --

MR. BRYNER: Yeah.

CHWN STAFFORD: It's on the next |ayer of the

virtual tour, | guess?
MR BRYNER It's not -- yeah, we don't quite go
one | ayer deeper, but we will get into those -- into

those sinulations fairly close.
CHWN STAFFORD: Ckay.
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MR BRYNER W feel it's prudent to help you
understand the area very well, and al so everybody wants
to know what this | ooks like, and we want to nake sure
that we provide a pretty good representati on of what that
i S.

So I'lIl take a close | ook at that and nmake sure
| ' m prepared to bring that to your attention.

CHWN STAFFORD:. Gkay. Thank you.

MS. GRABEL: M. Chairnman, we do that maybe the
| ast 30 slides of the presentation. So that should be
t onorr ow probably.

CHWN STAFFORD: All right. Please proceed.

MR. BRYNER: Ckay. So here you'll notice the
siting corridor wdens out. This is our 1500-foot-w de
siting corridor. And, again, that was so that we could
have sone added flexibility as we worked through the
process with the Forest Service to get our special use
permt and so that we can nove the poles if we need to to
adj ust for any unforeseen inpacts.

So this is Flux Canyon. As you'll note, it's
very steep, but with an overhead transm ssion |ine you
can utilize terrain to your advantage both to m nimze
t he nunber of structures needed as well as to screen the
line fromview for aesthetic purposes. So this span
we're comng up on right here is just about one half mle
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i n | ength.

MEMBER FRENCH: M. Chai r man.

CHWN STAFFORD: Yes, Menber French.

MEMBER FRENCH: How do intend to place these
poles in this rugged terrain?

MR. BRYNER: Can you pause, pl ease.

So we intend to use mcropiles so that can --
we'll build an access road to the pole on the | ower side
of the canyon. We'Il build an access road to the pole on
t he upper side of the canyon, but it won't have to be a
|arge -- a | arge road.

And then we'll install these m cropil es using
essentially a skid steer tractor so a small tractor, and
then we'll bring the poles in and set those by
hel i copter.

MEMBER FRENCH: Thank you.

CHWN STAFFORD: Wat was the | ast word you sai d?

MR. BRYNER: Helicopter.

CHWN STAFFORD: Okay. All right. Thank you.
That's what | thought you said, but I wasn't sure.

MR BRYNER Tine for sone water.

So here we get back to Flux Canyon Road, and we
cross the road. And this key observation point is
| ocated right near that -- that crossing of Flux Canyon
Road on the Coronado National Forest.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023

So continuing to the sout heast, again, we have
that distribution line that we're now paralleling nore or
less in this area along with Flux Canyon Road itself.

MEMBER LI TTLE: M. Bryner?

MR, BRYNER: Yeah.

MEMBER LI TTLE: This question m ght be better be
addressed to the m ning conpany, but is that road going
to have to be inproved, w dened in order to accommpdate
the truck traffic in and out of the m ne?

MR BRYNER. Yes. |1'll defer that question to
t he m ne.

MEMBER LI TTLE: Okay. Thank you.

MR. BRYNER: For our construction and
mai nt enance pur poses, mninmal inprovenents woul d be
needed.

MEMBER LI TTLE: Thank you.

MR, BRYNER: So up here you can see a fork in
the road, so Flux Canyon actually veers to the left, and
Forest Route 215 goes to the right. And our corridor
nore or less splits between those. It goes over the
hills. And, again, that's generally the route of our
distribution circuit today and then joins back up with
Fl ux Canyon.

And the commopn route proceeds al ong Fl ux Canyon
until it termnates at the Harshaw Substation, which is
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indicated in that blackish rectangle. And you can see
the Hernbsa project site in the background.

MEMBER LI TTLE: M. Bryner, | have a question.

MR. BRYNER  Yes.

MEMBER LI TTLE: At slightly before mle 3 and
slightly after mle 3 -- sorry -- it |looked |like there
are a whol e bunch of residences that are right off of
Pendl eton Dri ve.

How cl ose are those residences to where the
transm ssion line will go?

MR BRYNER  Thank you, Menber Little.

Yes. There are -- the nost residences that
we're closest to are in that area al ong Pendl eton Drive
and the Rio Rico area, and they're | ocated about 200 feet
away from our proposed |ine.

MEMBER LI TTLE: | don't know if you're the
person to ask or M. Otiz y Pino, but did you receive

coments fromany of those residents?

MR BRYNER: 1'Il let M. Otiz y Pino answer
t hat .

MR ORTIZ Y PINO W did not receive coments
specific to this aspect of the line. |In prior open house

neetings, residents fromthis nei ghborhood did show up
and voice their comments on |links that were elim nated
further to the south, and this was when we were proposing
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a second switchyard | ocation. This was closer to Ruby
Road. But since that line -- that Iink was elim nated we
have not received further comment fromthis comunity.

MEMBER LI TTLE: So they actually preferred this
alternative to the one that was further away?

MR ORTIZ Y Pino: | don't knowif | could tell
you if they preferred it or not, but they have not nade
conment si nce.

MEMBER LI TTLE: Ckay. Thank you.

MR BRYNER One thing | mght nention in that
area is there Pendleton Drive today is paralleled by a
distribution line, and so they do have existing utility
infrastructure there. | don't know if that played into
t he comments, but --

Ckay. So nmoving into Section A, we'll provide a
detail ed review of each of the three alternative
secti ons.

We can go ahead and play it. So the gas |ine
you don't see, but it goes to the north, and that's,
again, our preferred section in this area. But our
al ternative section continues to the east al ong property
boundary lines. This continues to be private Ranch | and,
vacant Ranch | and, generally rolling grassland hills.

We're com ng up on Cumero Canyon, which was that
| ar ge geographic feature that we saw nore promnently in
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the overflight.

This is going to be that same key observation
point we saw in the preferred route, but on State
Route 82. But now we're going to see the alternative
section. And you only see one pole here. That's because
of the line being situated down | ower in Cunero Canyon
and t hen subsequently in this side canyon, which is a
very flat-bottomed, |owlying side canyon.

This is located on Oro Blanco Ranch. So it
would utilize this dirt access, follow this canyon. Keep
the line alittle bit lower, again, a little nore screen
fromyou fromthe Patagonia Lake area, which is back in
t he background up there and State Route 82, which is off
to the east.

We woul d continue up this canyon until we,
again, intersect with our preferred route, which then
heads off to the east and State Route 82.

Moving to alternative Section B, it's | ocated
just to the east of State Route 82. And here rather than
paralleling State Route 82, which goes up that way, we'l]l
head directly east along the property boundary lines --
again, this is open vacant Ranch |and today -- until we
get to the intersection with the Coronado Nati onal
Forest, which is depicted in that dark green color is the
f orest boundary.
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So this photo sinmulation, again, we were at this
| ocation before. This is now of our alternative section.
So the poles are even a little bit nore distant. So
they' re about one nmle -- one mle away fromthe |ine at
t hat poi nt.

And our alternative section would continue
roughly until the intersection with State Route 82 where
it would join up with our preferred route right near the
intersection with State Route 82 and Lake Pat agoni a Road.

And lastly we'll nove onto alternative
Section C. Now, this is | ocated near the Flux Canyon
residential area. And this alternative really maxim zes
the use of existing utility corridors.

So this alternative section continues to foll ow
al ong the gas pipeline north until the boundary with the
Cor onado National Forest, remains on the forest, veers to
the east, and here we're that right there is a hone, so
we're imedi ately adjacent to that hone. These are
out buildings. And this key observation point you'll see.
So that is the sane outbuilding right there that we saw
in the Google Earth. You can see the poles off in the
di stance in relation to those outbuildings, so that pole
that's in closer proximty.

And then we follow -- we | eave the federal |ands
and go on to private lands and follow this side canyon
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north to Flux Canyon Road. Flux Canyon Road, we veer to
the east. And at this point where we nake this turn we
begin to parallel our existing distribution line in this
area, so it's an existing utility corridor.

And our alternative section roughly follows that
existing distribution |ine and the Flux Canyon Road,
south and east |eaving private |land and entering back on
to the forest really continuing to parallel Flux Canyon
Road until it intersects with our preferred route, which
woul d cone in just right over that ridge right there and
join up with that structure.

And that concludes the virtual tour.

MS. GRABEL: |If there are no further questions,
should we nove on to the discussion of the physical tour?

CHWN STAFFORD: You said at sone point at |ater
on you're going to go through the individual observation
poi nt s.

MR, BRYNER I wll.

MS. GRABEL: |If you would Iike, Chairnman
Stafford, we could skip to that right now

CHWN STAFFORD: Well, that's okay. | just had a
qui ck question. | noticed that in the Attachnent E to
t he application under the visual inpact assessnent
scoring it scored 2A and 2B as having | ess visual inpact
t han 1A and 1B.
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Yet 1A and 1B are preferred route. Wat is the
factor that nmade you choose 1A and 1B? No. Yeah, 1A and
1B as opposed to 2A and 2B even though they have a | esser
vi sual i npact.

MR BRYNER  Thank you, Chairman Stafford.

Yeah, as | nentioned in kind of nmy first review of the
alternative routes, the biggest reason -- as you know
there's a nunber of factors that we |look at in siting a
transm ssion line in accessing their conpatibility as
well as if one route is preferred over the other.

So in that area the biggest factor that brought
1A and 1B to becone the preferred as opposed to 2A and 2B
was the fact that 1A and 1B utilized existing utility
corridors, or in the case of 1B the existing highway or
i near infrastructure.

So one of the criteria that we always try to do
is collocate to the extent we can so that we don't have
corridors running all over the place. You can't always
do that, and there are other factors to be considered,
and we try to weigh those, and that's what we did in this
case.

And despite the -- the added or the | essened
vi sual inpacts of the alternative sections, we felt that
the benefits of the other routes outweighed that, and we
felt like the visual inpacts were not that severe to
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begin w th.

CHWN STAFFORD: All right. Thank you.

All right. Menbers, do we have an interest in a
physi cal tour?

MEMBER PALMER: M. Chai r man.

CHWN STAFFORD: Yes, Menber Pal ner.

MEMBER PALMER: If | mght, and | want to start
by thanking the Applicant for this virtual tour. It was
extrenely well done.

But | also want to add, you know what, with the
proliferation of gen-tie lines that were relatively
insignificant and short, we've pretty nmuch done away wth
doi ng nost tours, but | think that going back to
pre- COVI D days and pre-gen-tie |line days, | always felt
| i ke where there were things to be seen there was no
substitute for putting eyes on it and getting out and
really seeing what's around the area that we're tal king
about and what it |looks like in living color.

And for that reason, | think that one has enough
interest and things to be weighed that there is value in
a tour, and I am supportive of doing a tour.

CHWN STAFFORD: Menber Hanmway.

MEMBER HAMMY: You know, | always like a tour.
| hate making | and use deci sions wthout seeing the |and.
So |'ve said that for eight years now, haven't [|?
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But, yeah, is there a way to just kind of see --
maybe not do the whole -- | don't know even know where we
woul d drive through nost of the tour. So is there a way
to see Lake Patagoni a homes, and what was that other one?

M5. GRABEL: Yes, Pend- --

MEMBER LI TTLE: Pendleton Drive. Do you see
t hat .

MEMBER HAMMY: Yeah. Yeah. That one.

MS. GRABEL: Yes.

MEMBER HAMMY: |s there way to do that?

MS. GRABEL: Yes. Thank you, Chairman Stafford,
Menber Hamnay.

If you want to take a | ook at Exhibit UNSE-11,
that's actually the proposed tour itinerary and map that
we have, and there are several stops that our nagnificent
A/'V team have now put on the screen where we could go see
Stop 4 and, perhaps, Stop 5, which |I think are the areas
that are of the nobst interest to you.

MEMBER HAMMY: | f we can do that and focus on
the residents and the inpact, | would |like to do a tour,
so, yes.

MEMBER PALMER:  Question, M. Chairnman.

CHWN STAFFORD: Yes, Menber Pal ner.

MEMBER PALMER: |s there access -- | nean, |
realize the mne is not part of our discussion, but it's
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part of the big picture. |Is there a way to see that area
that is going to be inpacted as this |line enters that
property?

M5. GRABEL: M. Bryner, | need to defer that to
you.

MR BRYNER There is. It would add substanti al
time to the tour. |If we followed the -- | don't believe
that our vans are adequate to go down Fl ux Canyon Road to
go in the back way.

So we could go in through Patagonia and down
Har shaw Road to get to the mne site itself, but that
would add -- if | could defer to -- you don't have the
mne's witness here? |I'magoing to make a guess here. It
woul d probably add 30 m nutes each way. So an hour tot al
to the tour | ength.

M5. GRABEL: Let's let the mne's counsel answer
t hat .

CHWN STAFFORD: M. Acken.

MR. ACKEN. Thank you, M. Chairman. W're
brai nstorm ng over here. On behalf of the project I
think it's -- yeah, | think that's actually -- it wll
add even nore than that. |[If you can't go to Flux Canyon
Road with the vans and you don't want to do that and you
have to go around, | think you're |ooking at an
addi ti onal hour one way easy, maybe nore.
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And, as M. Palner noted, it is
non-jurisdictional. And so the primary focus that you'l
hear from public comenters tonight we anticipate is
concern about residential views. You know, | woul d
support that abbreviated tour to focus on the residenti al
Vi ewers.

MEMBER PALMER: That's fine. Thank you for
answeri ng that question.

MEMBER LI TTLE: M. Chairman, | nove that we do
a tour tonorrow.

MEMBER PALNMER: 'l second.

CHWN STAFFCORD: All in favor?

(A chorus of "ayes.")

CHWN STAFFORD:. (QOpposed?

(No response.)

CHWN STAFFORD: Hearing none, we will schedule a
tour.

Menbers, the tour route that the Applicant has

proposed, do you wish to deviate fromthis or just take

this tour as -- do you think it's going to take us
t hrough all the places where the residents will be seeing
the line?

MEMBER HAMMY:  Thi nk the Applicant knows best
what we're interested in, so | couldn't say pick this one
over this one. | can't do that.
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CHWN STAFFORD: All right. Well, | think we can
do the tour Wednesday norni ng.

MEMBER HAMAMY: No. Tuesday norni ng.

CHWN STAFFORD: Tuesday norni ng?

MEMBER PALMER: Nornmally that's when it's done.

What ever you --

CHWN STAFFORD: |I'd like to do it Wdnesday
nor ni ng, not Tuesday norni ng, because they still have
quite a bit of a case to put on. And we'll have the

public comment this evening. Wo knows how late that'l]l
go.

MEMBER PALMER: Yeah, | wasn't thinking we'd be
through. Normally, we've just done it on the second day
and then cone back and finish the case, but you're the
Chai r man.

MEMBER HAMMY: Yeah, it's your call.

CHWN STAFFORD: How much nore do you have to put
up -- of a case do you have to put on, Ms. G abel ?

MS. GRABEL: Well, we have about another hundred
slides, but when you get to ninety sonmething it goes
pretty quickly.

And then we have the mne's witness to put on.
We have schedul ed the vans for Wdnesday norning due to
our conversation at the prehearing conferencing. W
could try to call themto book them back to Tuesday

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 104

norning. So, | nean, | rather |like the idea of doing it
on Tuesday, if possible, because then you can do CEC
del i berati ons on Wednesday and we | eave after that.
doubt you'd want to start CEC deli berati ons before doi ng
the tour. So if we get done early, we're just kind of
sitting around. But that's, obviously, we'd defer to the
Comm ttee on that.

CHWN STAFFORD: Al right. Menbers, do you
prefer Tuesday to Wdnesday?

MEMBER PALMER: Timng isn't that inportant to
me, but whatever works to make the case flow

MEMBER MERCER: | agree with Tuesday woul d be
better.

CHWN STAFFORD: All right. Fine. Let's do
Tuesday t hen.

M5. GRABEL: Can | call the van conpany?

MR BRYNER Can we do that based on if we can
get the vans changed?

CHWN STAFFORD: Yeah. |It's contingent that,
yes, otherwse we'll do it on Wdnesday.

MEMBER PALMER:  Yep.

CHWN STAFFCORD: Pl ease proceed. Thank you.

MS. GRABEL: Thank you.

MR. BRYNER: Could |I ask that naybe we take
maybe a five-m nute recess so that we can call the van
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conpany?

CHWN STAFFORD: That'll be acceptable. W stand
in recess. Thank you.

(Recess from3:49 p.m to 4:03 p.m)

CHWN STAFFORD:. Let's go back on the record.

M. Bryner, | believe you have sone good news for us.

MR BRYNER  Yes, M. Chairnan.

M. Otiz y Pino was able to work his nmagi c and get the
vans switched over to tomorrow. So we will be ready for
a tour on Tuesday norning.

CHWN STAFFORD: Excel | ent. Ni ne o' cl ock;
correct?

MR BRYNER: N ne o'clock. W'IIl have the vans
here at 8:30, and we can be ready to | eave at
ni ne o' cl ock.

MS. GRABEL: And, based on conversations with
various Conmittee nenbers, what | think we want to do is
we'll drive through stops 1, 2, 3, but we won't actually
stop so that you can see the various areas that are
I mpact ed.

Qur court reporter has agreed to all ow
M. Bryner to give you a little bit of a heads-up as to
what to | ook for al ong these stops before we actually
drive there, and then we'll go out and we'll stop at
route stops 4 and 5.
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CHWN STAFFORD: All right. That works.

All right. Please proceed.

M5. GRABEL: M. Bryner, please proceed with the
present ati on.

MR BRYNER  Actually, |I think M. Otiz y Pino
is going to take it right now.

MR ORTIZ Y Pino: Thank you.

All right. So nowl'd like to go over the
public outreach and participation programthat we
enpl oyed for the project.

The public participation tools |listed here were
designed to offer interested parties an opportunity to
| earn nore about the project and provide input.

Newsl| etters were mailed to all property owners,
resi dents, business owners within a three-mle buffer of
the project study area. Newsletters were witten to
informthe public of upcom ng open house neeti ngs,
provide informati on on the project's purpose and need,
updated information on route |inks, required approvals,
and project tinelines. Each newsletter always concl uded
wth the avail able options to coments on the project.

The project web page was designed to be a
cl eari nghouse for all information past and present for
the project. The web page includes a brief project
description, hyperlinks to interactive maps, comment
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fornms, the | atest newsletter and report from coment --
from public comments received to date.

Addi tional informati on was al so provided on the
web page for commopn questions regardi ng el ectronmagnetic
waves and the effects of transm ssion |lines on property
values. This website and all the information | ocated on
it was al so nmade avail able i n Spani sh

The MetroQuest interactive survey was a new t ool
that we used to -- we enployed in response to the
COVI D- 19 pandemic and the limtations faced for public
outreach. The MetroQuest survey tool hel ped us get
coments specific to the prioritization of eval uation
criteria as well as gave people the ability to conmment on
specific links and environnmental resources that woul d
ot herwi se be very difficult to identify in a virtual
setting.

The survey had rel evant project information so
that the people were able to take their tinme and di gest
the information provi ded and nake comments on their own
time. Surveys were open for several weeks after each
open house neeti ng.

O her public engagenent tools such as project
specific e-mail address and the tel ephone nunber to a
voi cenmai |l box was provided for public to make comments
and ask questi ons.
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The online comrent formwas al so used to gather
commentary and specific informati on regardi ng who
provi ded the comment, how they heard about the project,
if they were residents or businessowners within the study
area, and inportant issues that they wanted us to
consi der when evaluating the project. There was also a
section to request additional information about the
pr oj ect .

Addi tional ly, social nedia and newspaper
advi senents were used to notify the public of open houses
in the weeks | eading up to the neetings. Facebook and
| nst agram soci al nedi a posts were provided basic
information on the project and a |link that woul d refer
back to the project website.

Newspaper ads were a four-inch by four-inch
bl ack and white ad buy with a map, the date, tine and
| ocati on of each public neeting.

To ensure we reached as many residents as
possi bl e that could be affected by the construction of
the project, a three-mle buffer was used to query
addresses fromthe Santa Cruz County Assessor parce
dat abase.

| want to take a nonent here to address the
comment from M. Edwards earlier regardi ng havi ng access
to UNSE custoner addresses for billing purposes. To say
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that that information is strictly confidential, and even
w thin the conpany we do not have access to that. So
that is why we used Pinma County Assessor parcel data --
Santa Cruz County. Apologies. And so this was used to
gat her information on the addresses.

The initial notification area buffer, which |
think I need soneone to show in orange, was the dashed
orange |line work conprised of roughly 11,000 that were to
be notified. After the first open house neeting in 2020
t he study area was revised to include areas south al ong
the 1-19 corridor, and this area is represented by the
solid orange line work as, again, a 3-mle buffer and
I ncl ude approxi mately 14,000 residents and property
owners.

Al t hough there are no tribal lands within the
project's preferred route and alternative sections, the
tribal nations listed here have expressed historical
connection with the land within the study area. These
tribal nations received newsletters informng them of the
project, and to date no comments have been received from
any tri be.

The public engagenent effort was designed to
offer interested parties an opportunity to | earn about
the project and provide input throughout the planning
process. The first open house neeting was presented
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virtually over zoom and was designed to introduce the
project to the public. Presenters gave an overvi ew of

t he project's purpose and need, potential benefits to the
public and descri bed the process to obtain the
Certificate of Environmental Conpatibility fromthe

Ari zona Corporation Comm ssion as well as the special use
permts processed for the portion of the line that would
cross U S. Forest Service | and.

During this neeting, presenters specifically
sought out input on and conmment regarding the project
study area, opportunities and constraints, and any
concerns the public may have seen.

The second virtual public open house neeting was
held in May of 2021. This presentation provided a brief
overvi ew of the project's purpose and need, potenti al
benefits to the public, and described the state and
federal permtting processes that were required to
construct the |ine.

The focus of this neeting, however, was on the
57 prelimnary |inks that had been devel oped since the
| ast open house. It was explained that these prelim
| i nks coul d be conbined in various ways to form potenti al
routes and which routes would be carried forward into the
next phase of the line siting process.

We specifically sought input on which routes the
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public had concerns wth or thought were a good i dea.

The MetroQuest survey was introduced at this
nmeeting as an interactive way to provide focus input on
t hose 57 |inks.

The third public open house was held nore than a
year |ater in August of 2022 and was held both virtually
and in person right here in this roomat the Hotel
Amer i cana.

This nmeeting was focused on reintroducing the
project as there had been a long tine since the |ast open
house. W explained that the reason for this was that we
| ear ned t hrough an FAA obstruction evaluation and airport
ai rspace analysis that the prelimnary |inks previously
presented were no | onger feasible. There were conflicts
wth the | anding and takeoff procedures at the Nogal es
| nt ernati onal Airport.

So at this neeting we introduced 50 new |inks,
all to the north of the airport. These |links we believed
woul d not have any conflict wth that takeoff and | andi ng
pr ocedur e.

MEMBER HAMAMY: \Where is the airport?

MR ORTIZ Y Pino: The airport, let's see, is
ri ght here, so you can see kind of that section there.

MEMBER HAMMY: All right. Thank you.

MR ORTIZ Y Pino: You're wel cone.
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The hybrid nature of that nmeeting require two
UNSE t eans, one person to grab attendees through
mat eri al s and answer questions and another online that
presented the naterial over zoom

The fourth public open house was again held in
this room During this neeting, our team di scussed
prelimnary links that were elimnated based on comments
that were received since the previous neeting. The focus
on that neeting was to further discuss concerns rel ated
to prelimnary links that we decided to carry forward.

We al so sought feedback regarding the potenti al
for a new |link through the Coronado Nati onal Forest that
woul d avoid to Flux Canyon area residents and i nstead go
up through the Flux Canyon proper that is 1C today.

This new link option was the direct result of
conversati ons between our team and the affected residents
in an attenpt to reduce the inpact on them

The | ast public open house was held in January
of this year and focused on the presentation of the
preferred routes and the route alternatives that we had
identified and woul d be proposing in the CEC application.

In order to analyze the comments received, each
comment -- skipped it both ways. At the tinme of
preparation of the application, a total of 172 comments
were received regarding the project and using the nethods

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 113

| discussed previously. This pie chart descri bes how
many comrents were received fromeach outreach method.

The online coment form and the paper version of
this formthat was handed out at public outreach neetings
constituted the majority of all comments received.

Al'l public comments received were entered into a
dat abase where areas of interest, concerns, or route
preferences were tracked for |later analysis. This
informati on was used to better understand the concerns of
the community regarding the project and incorporate their
concerns into the plans where possible.

It should be noted that the MetroQuest survey
counted individual coments fromusers, thus a single
user tracked by their |IP address was able to take -- nmke
several comrents, and these comments were counted
individually for -- in this pie chart. The average
nunber of users per survey round was about 14.

In order to anal yze the comments received, each
coment was classified by a topic. The topics are
summari zed in this pie chart. The nunber of comments in
each topic area are influenced -- influence the weight
that was eventually used in the suitability anal ysis.

For exanpl e, based on the nunber of comments received on
| ocati on what you can read into as proximty to
residential areas, the suitability analysis would
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penalize links that were closer to these residenti al
ar eas.

Many of the comments received covered severa
topic areas. For exanple, one comrent received stated
that their concern for the, quote, loss of |ivestock
| and, destruction of use, detrinental to biodiversed
endangered species area, destruction of |and, cancer
risks of transmssion lines, |owering of property val ues,
destruction of aesthetics to artists, damage to
ecotouri sm damage to worl d-renowned bird sanctuary, and
| oss of dark skies. This comment woul d have been
categori zed under the follow ng topic areas: Health,
appear ance, | ocation, environnent, and other.

The "other" topic of concern category was used
as a catchall for comments that didn't fit into one topic
or another. In this exanple, destruction of aesthetics
to artists and danmage to ecotouri sm woul d have been
classified under the other category. And that is why you
see so nany wthin that category because they're quite a
few just different topics that didn't fit into a
cat egory.

This map is a summary of all the points where
comment pins were dropped in the MetroQuest survey. Each
of these pins represent an individual comment, concern,
identification of inportant resources and |links that were
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i ked.

Exhibit J-17 of the application presents three
map sets focusing on the individual coment | ocations and
t he comment that was received at that |ocation.

As you zoominto the area around the Lake
Pat agoni a Estates community, which is -- there you are.
Thank you. | want to bring your attention to the |ight
red dashed lines. These are prelimmnary links that were
el i m nat ed.

As you can see, we received many concerned
comments for links near this residential area. This
wei ghed heavily on our line siting progress and
suitability analysis and eventually to the elim nation of
these links fromfurther consideration.

Wth the aerial base nap you can see that hones
and their proximty to these elimnated |inks and the
proposed alternatives. Despite elimnating |links closer
to these residential areas, UNSE received a citizen
obj ection petition letter fromthe Lake Patagoni a Estates
community and the surroundi ng properties outlining their
concerns related to the process, purpose, and need for
t he project.

On January 20, 2023, representatives fromthe
UNSE team net with nenbers of the honeowners Commttee at
the WIld Horse Restaurant in the town of Patagonia to
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di scuss this letter and respond to their concerns.

Al t hough the neeting had an outlined agenda to cover the
stated concerns fromthe petition letter, neeting took on
a less formal fornat where the teamresponded to
questions directly fromthe attendees. The neeting was
productive and focused prinmarily on the purpose and need
for the project.

Topics that were not addressed due to tine
constraints were nostly related to process and the
anal ysis of the inpacts to the environnent. On
January 23, a second letter fromthe Conmittee of
homeowners was received outlining additional questions
and concerns described in the January 23 letter.

Thi s docunent -- in response UNSE issued a
witten statenent responding to each of their questions
and concerns described in that January 23 letter. This
docunent provided a conpilation of all public outreach
and comments received on the project, the project siting
study, the biol ogical evaluation, and the culture
resources assessnent and under ground anal ysi s.

BY MS. GRABEL:
Q M. Otiz y Pino, before you nove forward,
you' ve just discussed the response that we provided to
t he Lake Pat agoni a Homeowners Association in response to
their letter to us; correct?
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A (M. Otizy Pino) That is correct.

Q | s that response contained in Exhibit UNSE-15B?
A (M. Otizy Pino) It is.

Q And Exhi bit UNSE- 15B does not i nclude the

attachnents that we al so provided in response to the
homeowner's questions; is that correct?

A (M. Otizy Pino) That is correct.

Q And is that because in total wth the
attachnents our response was over 1,000 pages?

A (M. Otizy Pino) That is also correct.

Q Did we also invite the residents in this area to
take a tour to understand exactly where the |ine would be
relative to the project and how t hey woul d be i npacted?

A (M. Otiz YPino) That is correct. At that
nmeeting at the WIld Horse Restaurant in Patagonia we
offered a tour to all the attendees. W were taken up on
that tour by two of the attendees in the Flux Canyon
nei ghbor hood region. W net with themin the field and
toured the proposed 1C secti on.

Q What was the reaction of the individuals who
t ook the tour?

A (M. Otizy Pino) | believe they were pretty
pl eased with the fact that we had taken their input and
consi deration and proposed a new route that had buffered
the line fromtheir properties.
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Q Thank you. Pl ease conti nue.

A (M. Otizy Pino) Al right. So three
separate virtual stakehol der neetings were held between
August of 2022 and January of 2023. The |list shown here
is a representative list of attendees. However, | want
to note that also in attendance were representatives from
the U S. Forest Service and elected officials fromthe
Pat agoni a mayor and council as well as mayor and counci |
fromthe Cty of Nogal es.

In total, 65 stakeholders were invited to each
of the three neetings. During this neeting, UNSE
representatives described the project, explained the
pur pose and need for the project and the environnental
citing process.

At each neeting stakehol ders were asked for
suggesti ons, opinions, and concerns regardi ng the
pr oj ect .

M ni mal st akehol der questions and comments were
received. At the first -- the comments you see here were
received at the first neeting, and they are summuari zed.
At the second and third stakehol der neetings no comments
or questions were received.

MS. GRABEL: And that ends our panel No. 1.

Woul d you |i ke us to continue with panel No. 2
for the next 30 m nutes?
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CHWN STAFFORD: Yes, please.

MS. GRABEL: Ckay. Geat. Thank you.

Well, at this point, then, I think it's

appropriate to int

Li ndenl aub.

roduce and swear in M. Brian

MEMBER LI TTLE: Ms. G abel.

MS. GRABEL: Yes.

MEMBER LI TTLE: | do have a question of

M. Otiz y Pino.

MS5. GRABEL: O cour se.

MEMBER LI TTLE: I n the application, you

ref erenced a coupl

e of articles that were published in

the Nogales International. | guess that's a nmagazi ne or

a newspaper. And

t hose articles --

' mjust wondering what in general

it looked like they were contrary to

the line what in general those articles said.

MR ORTIZ Y PINO So, in general, | feel like

they were a honest

representation of the neetings that we

had. They voiced the concerns of the people. The

journalist intervi

ewed M. Clark Bryner as well as other

residents who were in attendance that day. | cannot

exactly recall the specifics.

Can you help ne on that?

MR BRYNER: If | recollect correctly, | think

there were two art

GLENNI E REPORTI

icles that were published. | believe
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one was -- had the headline, "Can't you find sone other
way?" Sonething like that. To that effect. And that
was primarily with respect to the Flux Canyon area, |
believe, is what the reference was there. At the tine we
did not have alternative 1C. W only had alternative 2C
through that area. So it was -- it affected the
residents directly in that area, and they were asking for
anot her opti on.

At the tine there were a lot of routes going
t hrough the Lake Patagonia area that were still being
consi dered, and | believe the biggest coments that we
were getting at the tine were with respect to can you
pl ace the |ine underground.

| don't renenber the details beyond that in
t hose articl es.

MEMBER LI TTLE: That's fine. Thank you.

MR. BRYNER: Yeah.

MEMBER LI TTLE: That just gives ne a -- | didn't
have time to | ook them up, and that gives nme a general
i dea. Thank you.

CHWN STAFFORD: M. Lindenl aub, would you prefer
an oath or affirmation?

MR LI NDENLAUB: Affirmation, if you pl ease.

(Brian Lindenlaub was duly sworn by the
Chai rman.)
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CHWN STAFFORD: M. Bryner and M. Otiz y Pino,

you' ve already been sworn, so you're still under oath.

CLARK BRYNER and CHRI'S ORTIZ Y PI NO and BRI AN LI NDENLAUB,
call ed as witnesses as a panel on behalf of the
Appl i cant, having been affirned by the Chairman to speak
the truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY M5, GRABEL:

Q M. Lindenlaub, wll you please state your nane
and busi ness address for the record.

A (M. Lindenl aub) Brian Lindenlaub, 4001 East
Par adi se Falls Drive, Tucson.

Q By whom are enployed and in what capacity?

A (M. Lindenl aub) WestlLand Resources. |'mthe
vi ce president of environnental resources.

Q And what is your role in this matter?

A (M. Lindenl aub) WestLand provided a bi ol ogi cal
eval uati on and an archaeol ogi cal records review to
support the devel opnent of the application.

Q Thank you. And you'll go over a slide
cont ai ni ng your experience and qualifications; correct?

A (M. Lindenlaub) That's correct.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 122

Q So you have before you a book of exhibits. You
should. WII| you please turn to UNSE-13, which is the

testi nony summary of Brian Lindenl aub.

A (M. Lindenlaub) 1'mthere.

Q Have you seen this docunent before?

A | have.

Q Was it prepared by you or under your direction

and control ?

A (M. Lindenlaub) Yes, it was.

Q Does this docunent accurately summarize the
testinony that you will present to the Committee today?

A (M. Lindenl aub) Yes, it does.

Q Let's go ahead and begin the presentation of

panel No. 2, and | believe that's with you, Lindenlaub?
A (M. Lindenlaub) Yes. Just briefly on ny

experience, |'ve been an environnental consultant for

29 years, 25 years with the current conpany. BS degrees

I n geol ogi cal engineering and fisheries and wldlife.

My experience includes quite a bit of the
federal environnental permtting process, the al phabet
soup, if you will, as well as state and | ocal permtting.
And as indicated previously, we supported the preparation
of the biological and culture resources aspects of
appl i cation.

Q Thank you.
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M. Bryner, are you next?

A (M. Bryner) | believe so. So the efforts to
pl an and site this project have gone on for alnost three
years. So to hel p nmake sense of everything I want to
take you on kind of a quick tinme | apse of the process
that we went through to arrive at the final proposed
routes that are in our application today.

And along the way I want to point out how public
and st akehol der comment has al ong the way along with the
assessnent of the environnental resources and the vari ous
| and uses going on in the area have really shaped the
devel opnent of the alternatives throughout that process.

And | know M. Edwards stated that he felt |ike
the public process didn't or was not considered
adequately in the devel opnent of the line -- or the
routes that were ultimately included in the application,
and |'m hopeful that as | go through it will answer his
questions nore thoroughly for himas well as for you on
the Comm ttee.

The siting process was that we followed had five
basi ¢ phases. Each of those phases either included
direct outreach to the public and stakehol ders or
i ncor porated past feedback as part of the analysis.

The first phase of the process was the
pre-analysis. So this was a very iterative phase of the
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project. It consisted of three main elenents, and it
occurred over the | ongest period of tinme. It began in
2020, and it extended through August of 2002 with the
ul timate outcone of this phase being high-Ilevel |inks
coul d conceptually be conbined in order to forma
conmplete transmssion line route fromthe planned R o
Rico switchyard to the planned Harshaw Substati on

The first el enent of the pre-analysis included
finding a study area. W then identified opportunities
for constructing a transm ssion |ine such as existing
| i near features, and we al so | ooked for various
constraints such as dense residential areas or extrene
terrain.

| think this is another area where nmaybe | can
address one of M. Edwards' concerns that he brought up
Wth respect to the consideration that the project team
had on the -- he nmentioned the Nash property and the
Ari zona Land and Water Trust. So that's the conservation
easenent if you recall that jog where we deviated from
the existing gas line on the national forest, so right
there that was so that we could avoid that conservation
easenent. And so that woul d have been one of those
constraints that we were | ooking for, and those are
poi nt ed out on here.

Anot her constraint that we had -- and | don't
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think I can use this one to point out, but -- and | can't
see the nunber, but it's that |large red oblong area. So
that is the Patagonia Muntains thenselves and the

vari ous topographic constraints of those presented but

al so the |l and use constraints that presented because of

t he Forest Service plan.

Now, the route that M. Edwards referred to
al ong Duquesne Road, I'mgoing to point it out on this
map on the right screen. So Duquesne Road is this gray
road right here com ng up along here, and then it would
enter the project through Harshaw Road.

So that was an area where, yes, we received a
letter fromthe Forest stating that they preferred we not
go that route, rather that we use a route up near Fl ux
Canyon utilizing the existing distribution |ine corridor
so that we could collocate those disturbances.

And so I'd like to say that in the sane way t hat
we tried to accommopdate the Nash property and the
conservati on easenent that they had that laid out the
managenent obj ectives of that |and, we provided the sane
def erence on the Forest Service so that we could
acconmbdat e t he nanagenent objectives that they have on
their land. So | just wanted to point that out and kind
of how that plays -- plays into this first phase of the
project with those opportunities and constraints.
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Then the next part was identifying the criteria
by which any potential transmi ssion |ine routes would be
evaluated. And as you'll recall fromM. Otiz y Pino's
testi nony, we revised the study area.

So this was a very iterative process, and as a
result we thought there were different opportunities and
things, and we said, Hey, it's tine to change this.

W' ve learned -- we've | earned of new circunstances, and
so we revised the study area to incorporate new
opportunities that were further south in the study area.

So also in this first phase it was inperative to
| earn about the study area fromthose who know it best.
So we feel like those who know it best are -- are the
fol ks who |ive here. And so we had three separate
outreach efforts to nenbers of the public both within the
study area and the surroundi ng areas.

And as we learned fromM. Otiz y Pino's
testi nony, each outreach effort included an informational
newsl etter, website updates, open house, and several ways
to provide comments and feedback.

And t hen beyond | earning about the area fromthe
public and stakehol ders the internal UNSE project needed
to gain firsthand famliarity with the study area,

i ncluding the character and feel of the area, its
geogr aphy, the existing | and uses.
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Additionally, it was inportant to ground truth
and val idate any of the opportunities and constraints
that we'd either identified on nmaps or that had been
poi nted out to us by nenbers of the public.

In addition to that, we wanted to ground truth
any -- any links that had been identified so that we
could nmake sure that they were truly viable.

So finally after nore than two years of work and
several iterations of the project phase prelimnary
transm ssion line links were identified and shared wth
t he public stakehol ders in August of 2002.

Now, | ooking at this map, | have it bl own up on
the right screen, you'll notice all these kind of
grayed-out routes. Those were all elimnated. And that
was in short that -- was due to height limtations as a
result of the Nogales International Airport. And | know
it's been nentioned a little bit, but M. Otiz y Pino
wll testify to that a little bit further in greater
detail in a few m nutes or possibly tonorrow

So fromhere we nove to phase 2. This phase did
not directly include public or stakehol der outreach.
Rather, it was a data gathering effort. The project team
gat hered | and use data construction, environnental data,
construction data, as well as a conpilation of all of the
various comments and concerns that we had received
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t hrough public outreach efforts up to this point in the
pr oj ect .

The project teamthen took all that data into
phase 3, which was our suitability assessnent, using G S
or Geographic Information Systens. Al the data that was
col l ected was nmapped spatially and suitability criteria
nodel s were created. The criteria nodels generally
refl ected each of the siting factors that are considered
by this Committee.

One of the criteria nodels that was created
reflected the aggregate of all of the public and
st akehol der comments that had been received on the
project up to that point. At least all of those that
could be represented spatially.

And this included comments fromthe Lake
Pat agoni a Ranch area regardi ng specific resources or
specific |l and uses, view sheds, as well as any of the
links that we had on the table at that tine that were
either less desirable or that were favored.

And each of these criteria nodels were then
conbi ned and weighted to create several conposite
suitability nodels through which the prelimnary |inks
coul d be assessed based on which nodel best represented
the assessor's priorities.

So four conposite suitability nodels were
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created, each weighting the various criteria according to
priority. There was a bal anced nodel with all the
criteria weighted equally, so each of those seven nodels
were weighted the sane. There was a constructability
nodel where the ability to construct and maintain the
line was given a greater weight or a greater inportance.
And there was an environnental nodel in which the

bi ol ogi cal, cultural and environnental resources were
given a disproportionate weight. And, lastly, there was
a public and stakehol der preferred nodel, which is the
nodel that | had bl own up and shown on the screen which
wei ghted each of the criteria in accordance with the
comments and feedback we'd received on the project up to
this point.

Now, the colors on these maps are illustrated
with a gradient fromgreen to red with the darker green
colors representing a higher degree of suitability and
the darker red colors representing a | ower degree of
suitability.

You'll notice the red, orange, and yellow col ors
on this public preferred conposite nmap are generally in
the vicinity of the residential areas. | don't know if
you can point those out. R ght there and then up in the
Lake Patagonia area you've got quite a bit of yellow as
well and then up in the Flux Canyon area.
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And | know t hat was anot her thing that
M. Edwards comrented on was he felt that public comrent
didn't weigh in to the way we filtered or renoved
potential |inks fromconsideration, and that sinply was
not the case. Al the public comments that we received
were incorporated into -- this is our first filter of
possi bly routes, and that comment went directly into how
we deci ded on which routes would be elim nated and whi ch
routes would nove forward in the siting study, and that's
shown on this map.

So the results of that suitability assessment
provided the rationale for the elimnation of a nunber of
I i nks that when conpared with other alternative links in
the sane area were deened to be less suitable. And this
i ncluded a nunber of |inks that either through or --
ei ther went through or were in the vicinity of the Lake
Pat agoni a Ranch area. |[If | can point out those, so al
of the red dashed lines were links that were elim nated
after that suitability assessnent.

And so these ones are all up in the Lake
Pat agoni a Ranch area. You've got sone going further
north and sonme others in the Flux Canyon area as well.

These routes further south, these were those
ones that were elimnated before -- before the
suitability analysis as a result of those hei ght
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limtations.

And so we went forward with a smaller set of
refined links that we shared with the public and
st akehol ders, and this happened in Novenber of 2022. W
felt like we received great feedback fromthis outreach
effort, including a desire to make a slight nodification
to the links that were | ocated just west of State Route
82. And | can show you where it's kind of in -- not
getting ny little cursor to pop up. But it's in the
center of that highlighted area right there. And so that
was done, as | nentioned, during the virtual tour to
mnimze the visual inpact and proximty to residences.

And then we al so nade the addition of -- we
asked the public if we should include a second route that
didn't affect the private land in this area, that stayed
on the Forest Service property, and we received positive
feedback to that as well that the public would really
like to see an alternative route in that area.

So as a result of that UNSE went out in the
field and reviewed -- reviewed the route that the public
had drawn down in the Lake Patagonia area as well as
t hese routes up through Flux Canyon to nmake sure they
wer e feasible.

W also net wwth the Forest Service and
di scussed that route across the Forest Service, and we
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determ ned that these routes were suitable. They were
feasible. And in sone cases when accessed with our
suitability nodels they fared even better than the
original links that we had.

So UNSE then took the refined |inks including
t hose recent nodifications near State Route 82 and Fl ux
Canyon, and we eval uated them one by one with respect to
their conpatibility with the factors that this Commttee
as well as the Corporation Comm ssion considers when
maki ng a decision to issue a Certificate of Environnental
Conpatibility.

As part of this evaluation, Uni Source included
any feedback that we received fromthe public and
st akehol ders, and we included that as eval uated Factor
No. 9, which is any additional factors.

So, again, this was a second filtration effort
where the public comment directly played into the routes
that were going to be elimnated.

So this evaluation of conpatibility resulted in
t he renoval of several additional transm ssion |ine |inks
t hat when conpared with other alternative links in the
vicinity were deened to be |l ess conpatible. It also
resulted in the identification of what we consi dered our
preferred route between the RRo Rico swtchyard and the
Har shaw Substation and several alternative sections that
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we woul d i nclude, and that's what we have in our
application today.

So we're now in the final siting phase of the
project, which we title our concept evaluation. So UNSE
shared the results of the siting effort in the formof a
final proposed routes, including the preferred
transm ssion |line route in both stakehol der and open
house nmeetings in January of this year.

And there we essentially asked the stakehol ders
and the nenbers of the public if the results that we had
addressed the feedback that we had received to date. So
we had specific neetings in addition to that, as
M. Otiz y Pino shared at the request of nenbers of the
publi c.

W net with the Patagoni a Lake residenti al
community and others. And further, as part of the
concept eval uation process, we made our submttal of our
application, and | feel that this hearing is also part of
this concept eval uati on.

Anot her part of this concept evaluation or a --
sone of the feedback we received during this concept
eval uati on was the absence of two conceptual routes from
consi deration. So, as we heard from M. Edwards, was the
t houghts of a route al ong Duquesne road. There was
anot her route that had been nentioned al ong through
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Soldier Basin. So | wanted to share a little bit of
detail on each of those routes.

On the right-hand screen in concept a route
t hrough Soldier -- or through Duquesne -- or al ong
Duquesne Road would start off at the Ro R co switchyard,
foll ow Pendl eton Drive down in the sane way that our
preferred route does today, but rather than turning east
at Cal abasas Park woul d conti nue south al ong Ri ver Road.
And then along Duquesne Road | will note there are
several residential communities in this area and then
enter the Coronado National Forest, follow Duguesne Road
East, and then turn north on Harshaw Road and up to the
Her nosa project site. So --

CHWN STAFFORD: How |l ong is the Duquesne route?

MR BRYNER It is about 30 mles long. And
just to put that in context with our preferred route, our
preferred route is 17 mles long. |If you added up all of
the | ongest alternative sections, it would be just under
20 m |l es.

CHWN STAFFORD:. Gkay. Thank you.

MR, BRYNER: So a route along Duquesne Road was
dism ssed fromthe outset of the project as a result of a
letter that was sent by Coronado National Forest stating
a preference that any new | ine be colocated within an
existing utility corridor and sited the 13.2 kV
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distribution line in Flux Canyon.

So, as | nentioned before, UNSE tries to work
wth all |andowners to identify the best site when we're
crossing their property, and we don't treat the forest
any differently. They're essentially a |arge federal
| andowner. And so we tried to be deferential to their
statenent and did not include a route al ong Duguesne Road
in the siting study.

That said, since it was brought up as a possible
om ssion of a good route, UNSE felt that it would be
prudent to explore and evaluate this route further. So |
al ready went through what this route would |look like in
concept, but we also did a field visit of this route, and
evaluated it using the sane filtering criteria that we
used for all the other routes, so being that suitability
assessnent and the conpatibility anal ysis.

The field visit found that a |ine could be
constructed, but it would pass through several mles of
dense riparian vegetation and sone very rugged terrain.
This would result in an increased ground di sturbance and
possi bl e inpacts to protected plant and wildlife species.

The route was found to be of a lower suitability
than the preferred route as well as | ess conpati bl e.

Some of the specific areas of concern | had nentioned on
the |l eft screen, but they include inpacts to critical
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habitat and special status species, inpacts to historic
and cul tural sites.

And with respect to public comrent this route
woul d not have fared well because potential inpacts to
bi ol ogi cal factors were one of the nbst common concerns
that was raised by the public.

So noving on to Soldier Basin. Soldier Basin is

just that. |It's basically a basin or a lowlying area
t hrough the Patagonia Mountains. Let ne kind of
illustrate where that route would go on this right map.
So it would follow that sane route that | described for
Duguesne Road, but once it entered the Forest Service,
I nstead of follow ng Duguesne Road it would veer to the
nort heast and cone through Sol di er Basin, which is nore
or less in this area, and then drop over to Harshaw Road
and up to the nmne site.

And for sone reason -- |I'mjust trying to answer
your question in advance, M. Chairnman -- this route was
23 mles, | believe, in length, but I mght have to
verify that. It is longer, but not substantially |onger.

So Sol dier Basin was actually identified by
menbers of the public in August of 2022. Sone of the
nmenbers in Flux Canyon as well as other nenbers of the
public identified it. And as a result UNSE reviewed the
route both in the field as well as through desktop
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analysis, and the route actually | ooked pretty good.

It | ooked pretty good froma construction

standpoint, but it still has all those sane concerns as
t he Duguesne Road route with one additional concern. It
crosses over -- directly over the Patagonia Muntains,

and the | and use zoned for the Coronado National Forest
is what they call wld backcountry in that area, and it
doesn't allow for utilities. And so at the tine it was
brought up, we didn't include it as an option because it
wasn't deened to be viable because of that existing |and
use.

MEMBER LI TTLE: M. Bryner.

MR, BRYNER  Yes.

MEMBER LI TTLE: If the preferred route in
Section Cis selected, what happens if the Forest Service
does not grant the special use permt consistent with
what they told you on the other routes that that's not
follow ng existing utility corridors.

MR. BRYNER: Yeah, thank you, Menber Little.

So it is a different |and use zone, and | know
M. Otizy Pino wll testify to this later, but it's
cal | ed roaded backcountry in that area, which does all ow

for utility uses under certain circunstances, whereas

this wild backcountry does not. But, yes, that is a risk
that we will not get a special use permt fromthe Forest
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for that route. And if that's the case, we'll |ikely be
back here before you again.

MEMBER LI TTLE: Thank you.
BY M5, GRABEL:

Q M. Bryner, | have a followup question for you
So just to underscore what | understand you said is that
t he Duquesne Road option and the Sol dier Basin route were
not additionally considered in the suitability
assessnent; is that correct?

A (M. Bryner) That is correct.

Q But after hearing the concerns of the residents
in the Flux Canyon and Lake Pat agoni a area, UNSE went out
and conducted the sane suitability analysis that would
have been conducted had it been included the first tine;
is that correct?

A (M. Bryner) Yes.

Q And the results, would that they woul d have been
term nat ed back at phase 3?

A (M. Bryner) That is correct. Neither one of
t hose routes woul d have been nade it through that
filtering criteria of phase 3.

MS. GRABEL: Ckay. Thank you. Please continue.

MEMBER LI TTLE: M. Bryner, | do have one ot her
question. You nentioned sonething called ground truthing
in the application, and |I'mjust curious what does that
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mean?

MR. BRYNER: That's funny. M. G abel asked the
same question. So ground truthing --

MEMBER LI TTLE: Great m nds.

MR BRYNER: -- it nust be a planning term
It's basically you can | ook at things on a map, in a
picture, and that's all well and good. G ound truthing
IS going out on the ground and verifying that what you're
seeing there is actually what exists. |It's what you're
going to do tonorrow in the field.

MEMBER LI TTLE: Thanks.

MR. BRYNER: So we expect and hope that the
results of this hearing and the subsequent approval of a
CEC by the Corporation Conmm ssion will conclude our state
required siting process, but as was nentioned just now by
Menmber Little, in addition to the CEC since all the
routes cross | and under federal jurisdiction, we do need
approval fromthe United States Forest Service for those
portions of the project.

As of right now the Forest Service has accepted
UNSE' s application for a special use permt. The next
step is for the Forest to initiate the process for
conpliance with the National Environnental Policy Act or
NEPA prior to issuing a permt. So acceptance of that
application is not acceptance of our route. It's just
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nmeans they're ready to nove forward and begi n that
process.

CHWN STAFFORD: And what's the tinme frane for
t he NEPA process?

MR BRYNER  The Forest Service has stated that
they will nove on that beginning in Q4 of this year.
They' re short on resources.

CHWN STAFFORD: And when woul d they expect to
have a deci si on?

MR. BRYNER  They have not stated a tineline. |
woul d actually refer to M. Lindenlaub on his experience
on tineline for processing those and when he thinks it
m ght be.

MR. LI NDENLAUB: The expectation is that the
NEPA eval uation will be done under an environnental
assessnent, which is the md-level NEPA review |
hesitate to speculate on what the length of tine that
woul d be. It could be a year. 1[It could be two years
dependi ng on what issues the Forest gets into when they
do their eval uati on.

CHWN STAFFORD: All right. Thank you.

MR LINDENLAUB: And | guess | will say that the
Forest will continue to be hesitant to give a tineline on
what that NEPA review w || take.

CHWN STAFFORD: Right. And, | guess, as part of
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that process they could cane back and say you need to do
a different route, couldn't they?
MR BRYNER So as part of the NEPA eval uation

t hey do consider alternatives. And so we provided them

with our -- you know, at the tinme our preferred route
when we nmade our application was Route 2C. Sorry, | had
to make sure | got the nunbering right. Now our

preferred route is Route 1C.

W' ve communi cated that to the Forest Service
and anended our application to that effect. W expect
that both of those will be included as alternatives in
t he assessnent.

There is no requirenent necessarily for spati al
alternatives. It can be different technol ogies,
different pole colors, different things like that, that
are | ooked at.

But, yes, there is a risk that a different
alternative would be sel ected. Though, | would say it
woul d be nore likely, and this is specul ative, that they
woul d deny our permt rather than put on a different
route that we didn't apply for

CHWN STAFFCORD: All right. Thank you.

M5. GRABEL: Are we noving on to the next slide?

CHWN STAFFORD: W are getting close to
five o' clock, and we have -- are you at a good st opping
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poi nt now, or do you have one nore slide to squeeze in in
the next five m nutes?

MR BRYNER: | think this is probably a good
transition point.

MS. GRABEL: | agree.

CHWN STAFFORD: All right. So if we can recess
this neeting, and then cone back at 5:30 for the public
coment session, which will be a separate Zoom neeti ng;
correct?

All right. Well, then we are in recess.

(Recess from4:55 p.m to 5:38 p.m)

CHWN STAFFORD: Let's go on the record. Now is
the tinme set for public comment on line siting case 218.
If you signed in, I will call your nane and you may cone
to the podium W do have Spanish interpreters avail able
if necessary. |If you need one, please |let us know

Up first is Vanessa Register. |I'msorry if |
M sSpronounce your nane.

A VO CE: Register.

M5. HLL: M. Chair? M. Chair?

CHW STAFFORD:  Yes.

M5. HLL: I'msorry, could we just have the
i nterpreter announce that she's present in case there is
anyone online who is solely a Spani sh speaker?

CHWN STAFFORD: Certainly.
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MS. HILL: GCkay. Thank you. And | can't see
her so --

THE | NTERPRETER: Should | go on?

MS. HILL: Yes.

(I nterpreter speaks.)

MS. HILL: Thank you. And Madam I nterpreter,
could you just ask if there if anyone present in the room
who would |i ke the coments to be interpreted for them

(I nterpreter speaks.)

M5. HILL: Al right. W don't see any hands,
Madam I nterpreter, and | don't know if there are people
present online or not. Thank you for standi ng by.

THE | NTERPRETER: Thank you

MS. HILL: Thank you, M. Chair.

CHWN STAFFORD: All right. First we have
Vanessa Regi ster.

M5. REA STER. Where would you |ike ne.

CHWN STAFFORD: At the podiumthere with the
m cr ophone, pl ease.

M5. REQ STER:. Over here?

M5. MLLS: No, over there.

CHWN STAFFORD: The podiumw th the m crophone.
There you go, you're al nost there.

Coul d you pl ease spell your |ast name for the
record?
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MS. REA STER: Yes, ny nane i s Vanessa Regi ster,
R-e-g-i-s-t-e-r. Good evening, Chairman O Connor and
Conmmi ssioners. | am Vanessa Register. | ama honeowner
with the Lake Patagonia Ranch area. |'malso the
presi dent of Lake Patagonia Ranch Associ ation A

And we would like to say that Route 2-A is very
cl ose to our honmes. We have new hones since the 2016
virtual tour with the pictures that were provided.

And we would |ike you to consider that when you
do your -- when you do your tour. W have new hones
being built, wells being dug, and sone of these people
didn't even know this was comng through. To that, |I'd
li ke to address that point.

| attended the first nmeeting via Zoomin 2020.

| heard about it through Para. M/ hone is in the study

area. | was not notified. | asked how do we cone on the
list. | filled out the comment section |like they asked
me to with the instructions during Zoom | still was not
on the list. | have worked with Chris Otiz and he got

nme on the list. Qur |ake association wote a letter
asking to be on the list. W received no correspondence.

After reading the Uni Source application, | would
i ke you to consider the cost to the Uni Source custoners.
We | ose 20 percent of our property values. W |ose an
ecotouri sm
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After a question | addressed on a bird page,
received a man from-- a report froma man who's from
Hol | and, said the beauty of Arizona lies in its al nost
unspoi | ed | andscape. Looking at your country, | think
you have a Renbrandt in your hands and | woul d be very
careful with it.

| asked you are we being careful wth it. W
| ose our safety to the risk of fire. Uni Source website
says nost Uni Source el ectric service territory, urban
areas are unforested desert | andscape.

I n Nogal es, however, Uni Source crews perform
targeted visual inspections twce a year at the
transm ssions line facility in the forested areas.

138 kV transm ssion facilities are patroll ed by
hel i copter twi ce per year acknow edging the high risk of
fire. W had a fire in the Lake Patagoni a caused by
transm ssion |ines.

We had three fire agencies out there. The fire
mar shal determned it was caused by the fire line. The
problemwith that |ine was reported to Uni Source before
the fire happened. The owner of the property is com ng
and he wll speak to it.

When | add up the public comments, fire concerns
wer e nunber two. What was the nunber one? Wy aren't we
burying the power lines? Burying the power I|ines
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protects our ecotourism hone val ues, and reduces the
risk of fire. W knowthis areais a high fire.

UNSFS Sierra Vista office, Coronado National
Forest requested that UNS investigate burying the |ines
i n August of 2022.

The BLM has i ssued a new policy to reduce fire
ri sk around the power lines on public |ands. Everyone
agrees that the risk frompower -- the fire risk from
power |ines, what criteria should we use in analyzing the
cost versus the benefit to undergrounding the power |ines
when defining the val ue of undergroundi ng we use
reliability and resiliency, neasures by which the total
time of restoration, the total value of undergroundi ng
over the life of the asset.

The data included uses capital cost, reduced
operations and nai ntenance and the costs from-- |ost
from |l ocal CGDP because of ecotourism \What is the cost
of the fire?

Ari zona Ad Hoc Comm ttee, January 2023 st at enent
is as follows: They eval uated what changes needed to be
made to the | aw and regul ations in our state when
managi ng wi | dfires.

Davi d Cook, the Chairman of the Conmttee said
they | ooked at how nmuch it truly cost after a fire is
out. The Schultz fire in the first three years cost the
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state and |l ocal communities $240 mlli on.

The post-fire conditions result in poor
recovery. Coconino County receives 1 billion in
protection for watershed fl oodi ng danage because of the
fires.

Coconi no County asked FEMA for $30 million in
flood grants. | added it up. 1,270,000,000, is way |ess
t han Uni Source's cost that they presented to you.

Ari zona House issued a final report on wildfire
i mpact, including federal experts, Ml anie Colavito of
t he Ecol ogical Restoration Institute at NAM sai d,
"Proactive treatnents do save substantial anounts of
noney. "

"When undergroundi ng the costs are higher. And
they are in areas where" -- "Wen undergroundi ng and the
costs are higher, what they're doing in certain areas is
hardening it in certain areas. Those areas include where
the area -- wld areas neet residentials, where they have
canyons, and where we have high winds.” W have al
t hree of those.

A quote from The Underground, "It pays to bury
power lines." FromFEMA, "In |light of the frequent
storns, burying the power line to be a good investnent.
Installing the underground |ines costs nbre nobney
initially than the overhead, but the underground |ines
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are |l ess prone to danmage and di sruptions.”

Grants can be obtai ned through FEMA t hrough the
Hazard Mtigation G ant Programthat provides funds for
| ong-term neasures that reduce the risk of future fires.

Uni Source states that, "The cost would be four
to eight Tines greater. What is the cost for not
under groundi ng? Uni Source has an affirmati ve obligation
to guard against inplied restitute for |arge corporations
asserting their needs and seeki ng the cheapest way to
obtain themat the conmmunity's expense.” That's from
their presentation.

The cost of fire is too great. The experts
agree. Arizona Ad Hoc Commttee, the Arizona House of
Representatives, the BLM and the United States Forest
Service all agree, the cost is too high. Please nake it
a condition to underground the power lines, at very | east
to harden the sensitive areas. Thank you.

CHWN STAFFORD: Thank you.

Next up we have Kat hryn Stoddard, but she's
I ndi cat ed she does not w sh to speak

After her is Victor Castro -- Castro. Victor
Castro, | think it is.

MR CASTRO  Castro.

CHWN STAFFORD: And pl ease keep your comments to
approxi mately three mnutes, three to five.
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MR. CASTRO. Good evening. | reside in Lake
Pat agoni a Ranch Estates. The problem |' m having is not
with the big power lines you want to put. |'ve resided
there for 13 years. They installed new poles three years
ago, started to get a humm ng noi se com ng through the
lines that penetrate the house and it's a constant hum

| got to turn ny TV up to drown the sound out.
Nobody el se in the nei ghborhood hears it because where |
live there's a wash, and nobody |ives down in that area,
probably cl osest house is a thousand yards.

But there's a pole fromthe road up that runs
about 300 yards, which I think the sound is being emtted
from But it's been going on for two and a half years.
They' ve cone out, tried to address it, they don't hear
it. People -- I can hear it. It's affected ny health.
| can't sl eep.

And this didn't happen until they repl aced those
pol es, they said they didn't change anything. But
sonet hi ng changed. |'ve been there 13 years and it never
happened, but now | got that hum They' ve been
addressing it. Nothing' s been done. You know, it used
to be peace and quite. Now it's humm ng and buzzi ng, and
it's really affecting ny nental health. | can't sleep.
My hours are messed up.

And they're addressing it, but | don't know why
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these guys can't hear it. People cone over, they can
hear the noise, but like | said, I"'mthe only one in that
area where that pole runs for 300 yards where | believe

t he sound cones from

But like | said it didn't exist until they
changed the poles. And they said they're going to send
soneone out there, again, this wek to readdress it. But
| need sone help to see what's causing -- I'mafraid that
t hese | arger poles could be the same problem for other
people that |live close to those poles in other areas, not
just ours.

So if they can't help ne with a small pole, |I'm
worri ed about what the effect will be on a |arger pole as
far as noise and sound. That's it. That's it.

CHWN STAFFCORD: Thank you.

Up next is Chris Werkhoven. I'msure |I'm
m spronounci ng your nanes, so please correct ne and spel
your nane. Spell your |l ast nane for the record for the
court reporter, please.

MR WVERKHOVEN: Wer khoven, We-r-k-h-0-v-e-n
First nane is Chris. | have -- and | am-- | live in
Sonoi ta, honmeowner in Sonoita. And famliar with fires.
And pollution in the Patagonia Mouuntains. So |'mvery
interested in what's going on with -- with the power |ine
because that has repercussi ons on both aspects.
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| would like to interact in the formof a few
questions. Not sure to ask to whomin this audi ence, but
maybe you find the right way to answer.

First of all, when we tal k about the power I|ine,
| only see one nunber and that is 130-kilovolt, single
circuit. That doesn't tell ne anything about the power
that is being transmtted or being asked for.

So if sonebody can answer the question what the
anperage i s supposes it's three-phase, then | can
calculate or estinate at | east what the total power
capability is of that Iine.

And to ne that's inportant because it seens from
calculations | did fromthe operation of plant -- of the
mne, that there is |arge di screpancy by what is being

asked for and what is being delivered or made avail abl e,

at | east.

When | | ook at the operation of plant from 2018,
the -- what they call the prelimnary econom c assessnent
pl an of 2018, | see a nunber of $8 mllion in costs for

power, electricity. Against 8 cents a kilowatt hour.

When | do ny little cal culation average over the

year, | arrive at 12 negawatts. Wen | do an esti nate of
the power line, | just heard each line is probably 2,
300 anps, | arrive at alnost 10 Tinmes as much

So the question is why is that 10 Tines nore
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power delivered than i s needed? Sonebody can answer t hat
question?

CHWN STAFFORD: |'msorry, the Commttee can't
answer questions, but you could certainly speak to the
applicant after you' ve nade your connents.

MR, VWERKHOVEN:. Ckay. Thank you very nuch

CHWN STAFFORD: They woul d you be able to
provide information of that sort to you.

MR WERKHOVEN: Yes. So the bottomline is |
think it is really way over power ed.

To ny sinple calculations and | am not an
el ectrical engineer, but a chem cal engi neer, we can do
wth 25 kilowatts -- kilovolts, sorry -- line and that is
probably easy to put it underground.

My next point is the line will go up into the
mount ai n area al ong Flux Canyon. The Pat agoni a
Mount ai ns, according to the United States geol ogi cal
survey, is a mneralized ecosystem

VWhi ch neans that any rain or any water, whether
it's surface ground or underground, can |each out netals
fromthe mnerals that are based out of the rocks,
whet her surface or not.

Whi ch nmeans that these netals becone nobilized,
stream al ong the wat ersheds i ncludi ng Fl ux Canyon down to
Sonoita Creek, and fromthere into the | ake and from
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there wherever it goes. Maybe even Tucson.

These netal s have been detected very
straightforwardly. Not so straightforwardly in the water
because that's very difficult to do to get consistent
results out of water neasurenments. That is not easy but
mai nly out of soil.

And when you | ook at USGS reports going back
2003 to 2012, basically, you see a very interesting
tendency that netals get nobilized out of these
wat er sheds i ncl udi ng Fl ux Canyon, arrive at Sonoita
Creek, and get accurulated in the soils around Sonoita
Cr eek.

The concl usi on of these reports was that after
accumul ation in the soils they get accumulated in the
grasses and the grasses are being consuned by cattle.
There the report stops.

So what is going to happen when you have a
right-of-way along the power line that is probably at
| east a hundred feet w de where the vegetation needs to
be renoved to suppress fire? You wll get accel erated
erosi on, accel erated accunul ation, and fromthere you can
see what's going to happen in the accunul ation in human
bei ngs and so on.

So | hope that the power conpany has consulted
for instance USGS and cane to the conclusion -- to a
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conclusion on howto mtigate that risk because it al
boils down to protecting hunman health and the
environnent. That's basically what | wanted to say.
Thank you for your attention.

CHWN STAFFORD: Thank you. Next up we have
Shel | ey Wat son.

M5. WATSON: CGood afternoon, M. Chair and
Comm ssioners. Thank you for the opportunity to address
you this evening and to provide a brief statenment on this
very inportant issue.

| am Shelley Watson, I'mwith the Sout hern
Ari zona Leadership Council. W're a policy-focused
organi zation. W' re conposed of about 140 senior
busi ness and community | eaders in southern Arizona. And
we engage in five main areas, including education,
heal t hcare, governance, innovation, econony and
infrastructure. And we view issues through a business
| ens and we seek to i nprove econom c vibrancy and quality
of life for all.

In -- briefly, we see the establishnent of the
Rio Rico Harshaw transm ssion line which would directly
support the Hernbsa project as representing an
opportunity to significantly boost both econom c vibrancy
and quality of life.

I n addition, clean energy supply chain stability
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and national security would al so be enhanced by this
pr oj ect .

| think we can all agree that Arizona has
experi enced renar kabl e econoni ¢ devel opnent and j ob
growt h over the past decade. But as we can probably al so
agree that the lion's share of that growth has taken
pl ace in Maricopa County.

The Hernosa project will create unparalleled
econom ¢ benefits for Santa Cruz County by providing an
initial investnent of nore than 1.7 billion locally,
tax -- an infusion of tax funds, and, you know, creation
of 1600-plus jobs that pay on average of two and a half
Times the average household income in Santa Cruz County.

I n short, an increased tax base, capital
i mprovenents and the like will have positive ripple
effects for many, many generations in this region.

And t he issues of honel essness and food
I nsecurity and poverty are real in Santa Cruz County, and
we have to start finding solutions for our residents to
address these very critical issues.

In addition to the econom c benefits, there are
al so notabl e consi derations around green energy and
nati onal security. | think nost of us will desire a nove
toward cl ean renewabl e Energy Sources, but what we often
don't appreciate is that powering of those sources of
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renewabl e energy i s dependent upon supply chain of
critical mnerals that sinply don't exist everywhere.

Manganese and zinc are two such critical
m nerals, and we know that China is a huge producer of
manganese, the nmanganese netal, and that we're dependi ng
upon China for nuch of that, placing us in a vul nerable
position, especially when we have the ability to procure
that critical mneral here, and here in southern Arizona.

By providing critical mnerals the Hernosa
project, which will be a net zero greenhouse gas-emtting
enterprise, will help proliferate the use of renewabl e
energy here and el sewhere.

So in sunmmary SALC urges the approval of this
Rio Rico Harshaw transm ssion line which will directly
support the Hernbsa project and result in unprecedented
| ocal econom c devel opnent, direct support for the supply
chain for creation of green energy, enhance nati onal
security by making us less reliant on foreign sources of
mnerals, and finally, it would increase power
reliability for others in the region.

Thank you for the opportunity to state SASC s
position on this.

CHWN STAFFORD: Thank you. Next up is Connie
Messi ne.

MR MESSINE: W're going to be together, Connie
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and M chael .

CHWN STAFFORD: You're next on the list, so you
can go as a team

M5. MESSINE: W're going as a team

MR MESSINE: W're going as a team

CHWN STAFFORD: |'mnot going to be able to
doubl e the tine, though.

MS. MESSINE: Oh, absolutely, that's okay.

MR MESSINE: W don't need double the tine, we
don't need double the tine. W've had a great day today,
my wife and I. W paid the IRS today. And the post
office told ne that the check would not go to the IRS
till Saturday. So that's good. | said, well, | got tine
to cover the check. And then we had a problemw th sone
health charges from our doctor, $2,044 and we nade a
phone call today. W're not obligated to that one.

M5. MESSINE: That's not our bill.

MR. MESSINE: And then we're -- we're building a
house in the Lake Patagonia Estates, and we were m ssing
a part to our garage door, which today I nade a phone
call with the nice vendor, a girl we tal ked a year ago
and she still renenbered us. And so she's supplying that
part for us.

MS. MESSINE: Free of charge.

MR. MESSINE: Free of charge. And then we sold
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our house and it sound |likes we're going to close.
MS. MESSI NE: Yes.
MR MESSINE: So we're excited. And we're
nmovi ng.
MESSI NE: To Pat agoni a Est at es.
MESSINE: That's right.

o 2 O

MESSI NE: 8 Agqua Court.

MR MESSINE: But we feel that our voices and
opi nions on this project that you have, we haven't been
heard. And we're concerned about the environnment, our
views, our property values, they're all nmmjor concerns
for us. And all's we proposed is that you use an
alternative route or bury the line. And that's it.

M5. MESSINE: It's never it.

MR. MESSINE: Does she get to tal k sonme nore,
because she woul d.

M5. MESSINE: So we are building a house, and we
buried our power |lines. Because we thought that was the
best thing to do in case of fires. So when we purchased,
when we found this piece of property in 2020, during
COvVID, it was just beautiful. And we said we're hone.
This is -- this is it.

W're from M chigan. So we've been working on
this project and never, you know, our Realtor which, you
know, |I'm not happy about because she knew about this
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whol e project, because it's been in the naking. W were
never infornmed of that.

That woul d have definitely nmade us think about
this. W have a beautiful piece of property. Beautiful.
And | don't want to be | ooking at power lines. | just
don't. And so | think it's really sad that this is our
group, and I'mnot sure if this is why it cane through
Pat agoni a and not so nmuch Rio Rico, because there's not a
|l ot of us. W own al nost 10 acres.

So I'"'mfromMchigan, like | said, and they do
bury lines in Mchigan. And our daughter has 22 acres
w t h huge power |ines going down, they bought it that
way, and it does make a | ot of noi se.

And | guess that's all | have to say. |'m--
we're -- we're just hoping for the best. W worry about
health i ssues down the road. And | thought all this
mat eri al was bei ng shipped to China. Can sonebody
enlighten us afterwards. |1'd really like to hear that.
Thank you.

CHWN STAFFORD: Thank you. Next we have WNark
Davi s, but he has not indicated whether he wants to speak
or not.

MR DAVIS: 1'll speak. Just a nonent. Adjust
this alittle bit. H, ny nane is Mark Davis, spelled
wth a K M last nane is spelled D-a-v as in Victor,
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| represent Arizona Punp and Machi ne, a snal
busi ness in Tucson, Arizona. |'malso a nenber of the
board of directors for AM GOS. AM GCS represents over
300 Arizona busi nesses and t housands of jobs focused on
the m ning and power generation industries.

Manganese is a critical netal for the production
of nodern high-strength steels that we as a society
depend on. It's also used in EV batteries, aviation,
wat er treatnent and cl ean energy. South 32's Hernbsa
m ne offers the USA a chance to becone nuch nore
self-sufficient in manganese, silver and zinc.

Some of the top producers of manganese currently
are as follows: Nunber 1, South Africa. Nunber 2,

China. Nunmber 5, Brazil. Nunber 6, India. Nunber 9,
Kazakhst an.

Five of the ten top producer nations account for
al nost two-thirds of worl dw de manganese production
When tine gets tough -- when Tines get tough will they be
wlling to sell us the manganese we need? R ght now,
many of them are noving quickly away from even accepting
our doll ars.

The Hernbsa project represents a major step
forward for southern Arizona in environnental protection
and stewardship. The Hernpbsa project voluntarily cl eaned
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up and continues to clean up two mllion tons of waste
froma historic mne at the site, sonething they were not
in any way involved in other than cleaning up. Al ong
with water flow ng from abandoned wor ki ngs.

Her nbsa has invested over $30 nillion to put a
per manent end to a hundred-year-old problemfor the
peopl e of Santa Cruz County.

The Hernbsa project represents a huge step
forward for southern Arizona in enploynent. Hundreds of
direct and indirect jobs have already been created and
t housands nore will follow when the mne cones into
producti on.

These are not here today, gone tonorrow tourism
jobs, but full-tine, long-termjobs that can support
famlies and grow communities for generations to cone.

The conpany | represent has added m Il wights
and machinists to support Hernobsa, as have nmany ot her
AM GO nenber conpanies -- AM GOS nenber conpani es.

Full realization of these benefits requires
electricity. The current transm ssion resources in the
area are not adequate for the Hernobsa project or even
reliable service to area residents.

Uni Source is requesting perm ssion to extend an
existing 138 kilovolt line fromR o Rico to the proposed
Har shaw Substation. This will provide reliable service
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both to the Hernbsa project and the area as a whol e.

I n keeping with Hernosa's deep commtnent to
envi ronnent al stewardship, the new transm ssion line w |
use nonopol e structures which mnimze the area to be
cl eared for access roads and foundations.

Cl ean water, clean energy, and good jobs all
made in America. South32's Hernbsa project is already
delivering on all of these commtnents and nore. And
that's it.

CHWN STAFFCORD: Thank you.

MR DAVIS: Yep, thank you.

CHWN STAFFORD: Next up we have Karen
Lew s- Koogl er, but she has indicated she does not wish to
speak.

Next up we have Marshall WMagruder

MR MAGRUDER: | have handouts 1'd like to see
if we can pass around to all people.

Good evening, Chairman Stafford, Commttee
menbers, parties and the public. M nane is Marshal
Magruder, a USNE resident of Santa Cruz County and a
former County and City of Nogal es Energy Conmm ssioner for
many years.

| have participated in nunmerous electricity and
gas line siting, electricity and natural gas and water
rate cases, biannual transm ssion reviews, Departnent of
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Energy and FERC matters including actually petitioning
the Arizona Suprene Court in one rate case.

| am not an attorney. For a lot of reasons |
don't want to be one. | did not intervene in this case
due to ny health and ny wife's health issues. And in an
i mm nent nove to a retirenent facility with skilled
nursing care, while we are now packi ng out thousands of
books we own, show ng our house for sale including
tonorrow norning, and others, but |'m prepared to discuss
any of the issues that | have in this paper.

| ambriefly going to discuss those and will not
read the entire paper. |'msure you appreciate that.

But it gives you the background information on ny short
di scussions on the 15 issues | wll bring up.

The first issue, because this is a Certification
of Environnmental Conpatibility docunent, it in ny viewis
inconplete, as | will indicate |later.

But nore inportantly, it does not coordinate the
environnent it |ooks at wth the environnment on the other
side of the artificial line that separates county and
federal properties.

The environment, the animals, the birds, the
toxic chemcals, air pollution, water, all of those
things and other factors cross the line. They have to be
the sane at the I|ine.
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However, this CEC process wll be conplete
before they even start reviewi ng the environnent for the
Forest Service. (Cbviously the boundary is going to be a
di sconnect. As a system engi neer, the boundary is the
hardest part to solve in any engi neeri ng program

It's the boundary that's the problem because it
has to match. You have to make it work. And w thout
coordination with the Forest Service, in fact, i s anyone
fromthe Forest Service here tonight?

Well, they won't even hear these comments. |
think that a majority of the states in this country
coordinate their federal, state, county, and | ocal
environnental reviews in one process. They |ook at the
sane things.

Maybe from di fferent viewpoints, but they | ook
at the sanme information. They go through the sane
process. It will save the utility or in this case 32
Sout h noney because they have to pay both the Forest
Service for their actions, and they are going to pay
Uni Source for their actions in this program

And | know that the attorney general, very well
since |I've seen her many Tines, M. Mys, understands
this problemand | would appreciate it if the Chairnman
woul d take this as a consideration for an action itemto
establish joint procedures that are used in the nmajority
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of states in the country. Sorry. That's just a little
di fferent one.

For exanple, let's | ook at what happened in case
111. TEP lost $6 million. Wy? Because the Corporation
Conmmi ssi on approved one corridor and the Nati onal Forest
approved a different corridor for the same twin circuit
345 kilovolt from Sarita, Mexico.

That |ine has never been built. They tried to
charge the ratepayers the $6 mllion, but sonehow the
Comm ssi oners decided that TEP would have to eat the
noney, which were their sharehol ders.

So -- and Section 1(c) is an exanple of where
this could occur. |If the Commttee agrees to use the
preferred inside the Forest Service segnent and the
Forest Service says no, | don't want it to go there, |I'm
goi ng to approve 2(c) -- is that it -- the other (c),
then we won't have a line, and all of this is a waste of

effort. And that's just a little small thing, but that

could kill the whole project.

Second issue. This will be a lot shorter.
Santa Cruz County conprehensive plan. |'ve given you
sone of the words fromthat plan. |'mnot going to read
it at all.

But when you read through those words, probably
tonight or tonorrow or sonetine, you'll see that you have
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not done all the things that the county has for its plan.
It's our master plan.

In nmy little small character area | live in we
had 55 neetings to help wite that section. So it has a
| ot of human local input. So the goals and the things in
that plan are very inportant fromny viewpoint, but al so
fromthe County's viewpoint.

The Santa Cruz County master plan and community
goal s and val ues do not appear to have been consi dered
very inportant. See Slide 79 of the briefing that was
gi ven t oday.

Sir, thisis clearly a nerchant transm ssion
line for one custoner. He's buying a line. This -- then
comes who will pay for this |line? They said they'll pay
for the construction. But who's going to pay for the
operation? Wo's going to pay for the maintenance?

CHWN STAFFORD: M. Magruder, your five m nutes
are up. Are you al nost done?

MR MAGRUDER: No. Can | wait and foll ow up
after the | ast person?

CHWN STAFFORD: How much | onger do you have?

MR MAGRUDER: Ckay. I'll do that. Thank you.

CHWN STAFFORD: Onh, | just -- how nmuch |onger do
you have? Can you wap it up in like two or three nore
m nutes or you got another --
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MR MAGRUDER: Let nme go as far as | can go,
until you kick ne off.

CHWN STAFFORD: |'ll give you another three
m nut es, then.

MR MAGRUDER: Ckay. The fourth issue involves
ARS 40-360-13, which is not nentioned in any of the
docunentation |'ve seen today.

This requires the line siting conmttee to
consider as criteria for issuing a CEC the availability
of groundwat er and the inpact of proposed use of
groundwat er on the managenent pl an.

The south -- the Santa Cruz active nmanagenent
area nmanagenent plan has strong things, this is the only
acti ve nanagenent area in the state of Arizona that has
safe yield. W're positive.

And at 3200 nore hones we will go to zero and no
nore water permts will be issued in this county. So
water is very inportant. At present, this mne is
pulling out four and a half mllion gallons of water a
day while it decreases the groundwater |evel to bel ow
2,000 feet.

This is serious. Because it's an underground
mne, and if you're in an underground m ne, you can't
m ne very well when you' re under water. So they have to
punp that water out.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 168

Now, it's been neasured to have an arsenic
content of over 250 parts per billion. EPA standard is
10, and they'd like to nove it to three parts per
billion. This water flows down the Harshaw Creek to Lake
Pat agoni a, which is a place where people swim

Then it goes down Sonoita Creek and then it ends
up into Santa Cruz river. Wat's going to happen to that
arsenic and its inpact on groundwater, et cetera?

No. 6 -- no, I'"'mon 5. The transmission line is
to provide 87 negawatts' worth of power for the custoner.
24 hours a day, 7 days a week.

That's nore than this county's peak electric
| oad on the hottest day in summer. This is by far the
| argest electric custoner in this county. This is a very
bi g change in the anobunt of electricity required in Santa
Cruz County. WIIl the present UNSE grid be capabl e of
handling this very significant increase in demand?

The next issue is on -- in January at 3:10 in
the norning, UNSE | ost all power to this county for over
ei ght hours due to a transmssion line problem | wote
a letter to the editor of Nogales International and it
hasn't been replied to, telling us why and how we had
ei ght hours of power |loss. But the editorial said people
should be filing for conpensation from Uni Source.

Wiy didn't the back-up capabilities work? They
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didn't. And at 3:10 in the norning we're draw ng about
20 negawatts or less. That's not hard to -- they have a
spare line that we can cone in on the 46 line, kilovolt
line fromthe north and there's 58 or -- 65 or so
nmegawatts' worth of power available in generators in
Nogal es.

It shouldn't -- we did black start tests to see
how long it would take to get back online if we lost it.
In 10 test runs, not unannounced test runs, they were
back online in 15 mnutes. That's not eight hours.

Do you want nme to stop?

CHWN STAFFORD: Yeah. Yeah.

MR MAGRUDER: | got nore but |I'll wait.

CHWN STAFFORD: Your tinme is up. Thank you.
guess we can cone back around to you | ater on after we
get through everybody el se.

All right. Up next we have Chet Busse, but they
haven't indicated whether they wsh to speak or not. No?
Ckay. Next up is Diana Nash. She has indicated she
wants to speak.

M5. NASH. Yes, | do. Thank you. Good eveni ng,
Conmmi ssioners and commttee nenbers. |'msorry | m ssed
this afternoon's presentation, but | was -- | was working
so | couldn't make it, but | would have |iked to have
enj oyed seei ng exactly what you are pl anning.
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Al ong with ny husband, Richard Nash, | amthe
third generation of the Nash famly to own the Grcle Z
Guest Ranch, conprising 5600 acres of conservation | and
and commerci al |and for a dude Ranch operati on.

Qur Ranch was established in 1926 and is the
ol dest continually operating dude Ranch in the United
States. And one of the fewremaining in Arizona. Right
here in the heart of Santa Cruz County.

Hundr eds of guests from around the world cone to
us, our Ranch, during operating season, contributing
significantly to the nature base tourismin Arizona, not
a here today, gone tonorrow type of tourist industry.
Here for al nost 100 years.

Over 3600 acres of our property has a perpetual
conservation easenent with the Arizona Land and Wter
Trust. Qur famly has spent considerable tine and
dollars in preserving this extrenely diverse habitat,

i ncluding over two mles of the ever flowi ng Sonoita
Creek, and the vast grasslands and craggy canyons
accentuate the Patagonia nountain range.

This transm ssion |ine would not be on our
property but would skirt along its pristine edges. The
conservation values of this property do not end on its
bor ders.

Whien we placed this land into conservati on, we
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gave up the future devel opnent rights to our deeded
property. A reflection of our deep conmmt to the

bi ol ogi cal |y uni que part of Arizona listed by the Nature
Conservancy as one of the nost inportant areas in the
United States to be protected.

We al so participated, thanks to the foresight of
ny now deceased nother-in-law, Lucia Nash, in a vital
cleanup of 3R mine with the ADQ and a federal grant.

W went in there and hel ped them cl ean up
tailings and attics that were polluting our streans.

That was on us and the federal governnent.

As the owner and operator of this Ranch, | am an
expert in dude Ranch and travel industry. Qur guests
come into our Ranch for many reasons. And it's the open
space and the unobstructed vistas, the ease of access to
t he nost di verse and undevel oped | and in our nation.

The Coronado Nati onal Forest is along our south
and west borders, and we have horseback riding trails
goi ng back to 1926 transversing our |and and federal
| ands.

And if this route is approved, over ground, well
over a quarter of our guest horseback riding experience
woul d pass right under these nassive high-voltage power
lines. Wat a tine. And half would be inpacted by the
sheer presence in our Vvistas.
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And Sout h32 isn't going to stop here. Next it
going to be a road right through this sanme area.

This would all greatly deval ue our property and
woul d null and void our famly's 50-year commtnment to
preserving this space.

In a foll owup of 2021 when we were cl osed for
our 95th operating season due to the pandem c, we were
approached by Roberto Guevara from TEP about pl acing the
hi gh voltage line through our conservation |land. Since
any developnent is at the discretion of the Arizona Land
and Water Trust, | advised that Uni Source would need to
go through Arizona Land and Water Trust for their
approval .

And this was ALWI' s response in part, "Arizona
Land and Water Trust holds as a result of your generous
partnershi p a conversi on easenent over the Ranch.

Al t hough existing utilities may be mai ntai ned under the
conservati on easenent, the property owner is specificall
prohibited fromgranting any new utility easenents or

l'i nes.

"Additionally, we are concerned that the
construction and insul ati on of the necessary support
facilities for such lines would significantly inpact
conservation values that we are obligated to protect."”

And that is the last | heard from Uni Source. |
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did not get any nore requests for coments fromthem
not hi ng nore since they -- since our neeting that fall.
Not hi ng. No postcards. Not hi ng.

|"msorry. | ama major stakeholder here. This
is going to destroy ny business. That's all |'m saying.
Pl ease do not be the deciding voice of the potenti al
dem se of this property that's contributed greatly over
the years. The conservation val ues that we have worked
so tirelessly for three generations to preserve. Thank
you.

And | al so have a map, if anyone's interested,
show ng our trails in color and the black snurge that's
going to be across themwth the transm ssion |ine and
the potential road.

Woul d anybody like this in their records? No
one's ever asked ne how do we use this |and that we've
used for al nost a hundred years.

MEMBER HAMMY: |1'd like to see it. | can't
comment but |I'd like to see it.

MS. NASH: No, I'd like to give it to you. 1I'd
like it to be part of the record if | could.

CHWN STAFFORD: Thank you. Up next is Andrew
Goul d, but they have not indicated whether they want to
speak or not.

MS. BRADLEY: | want to speak for him
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CHWN STAFFORD: And your nane is?

MS. BRADLEY: Rita Bradl ey.

CHWN STAFFORD: You're next.

MS. BRADLEY: Yeah, | wasn't going to speak, but
|"m-- I'"mtouched by many of the previous speakers.

| cane to Patagonia after taking a course that
the State offered in master watershed steward. It was
one of the best graduate courses |'ve taken after several
gr aduat e degr ees.

Up in Flagstaff we took the course. They don't
offer it anynore, unfortunately. Part of the work of the
course was 100 hours of volunteer work at a watershed
here in Arizona.

So | learned a | ot wthout a science background,
but | learned a | ot about watersheds, and we got our
hundred hours in at the state natural area, the 10, 000
acres that is just below the state recreational park.

So we were at the park for about 10 years as
volunteers. And we were part of a group called the
Fri ends of Sonoita Creek, which has been working for
about 20 years to try to preserve the above-ground
stream which is getting | ess and | ess above-ground.

So | guess what | just wanted to point out after
all these years of really trying to preserve Sonoita
Creek, both below the dam below the recreation area and
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we're doing, at this point our group is doing water
testing wwth ADQ W're doing that nonthly.

We're doing wet-dry studies. W're working with
sone of the other nature organi zations. W have now got
Tucson Audubon on Sonoita Creek. W have Nature
Conservancy. W have the state park recreation area, and
t hen we al so have the 10,000 acres, half of which is Fish
and Gane that is below the | ake.

We have a group call ed Borderl ands Restoration
that's working with Forest Service to restore and return
wat er by doing a variety of things that will help water
flow again in parts of the creek, both Harshaw and
Sonoita Creek that have not been fl ow ng.

VWhat the federal governnment's doing in terns of
protecting water has a big inpact on, for exanple,

Har shaw Creek which is nowintermttent and we're
basi cal | y docunenting that.

So | guess | would just reiterate what many
peopl e here have said, which is this is a truly unique
area. |It's over 300 bird species, we have birders from
all over the world that cone here. Audubon says it's a
really inportant bird area.

It's got the Sky Island and |I'm not good at

speaking about it, but |I love it. | care about it and I
hope you will consider the human i npact to water that
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drilling down 2,000 feet, however it ends up happeni ng,
and letting that water run into what is one of the few
remai ni ng above-ground streanms in all of Arizona. Thank
you.

CHWN STAFFORD: Thank you. Next up we have Jean
MIller. She has indicated she w shes to speak.

MS5. MLLER Comm ssioners, ny nane is Jean

Mller, and I live at 149 Flux Canyon Road. | was here
nost of the afternoon, | saw nost of you and | found the
presentation extrenely interesting. | particularly
enjoyed -- not enjoyed, perhaps the wong word, but was

sort of nesnerized by the virtual tour and understandi ng
what sone of these possible alternatives mght be to the
road and how we do this.

So | just want to speak very -- this is not the
pl ace to tal k about the mne and all of the other issues
wth that, but to speak very specifically about the

alternative 2(c) and the preferred route through Fl ux

Canyon.

First off, to just say Flux Canyon Road is
really -- it's msleading. Because nost of Flux Canyon
Road is inpassable. |It's about a mle and a half that is

passable fromthe H ghway 82 up to where it forks and
starts going up the hill.
And then it goes out the other side in the town
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of Harshaw and where the mne is, and actually that road
has been -- literally the mne has |ocked it off for
years, so it's inpassable, that upper part.

Wien you saw the virtual tour this afternoon, it
showed -- it went through there and then it kind of made
a turn. You saw one building or two, and for literally
one second or two, you saw the other honmes that were
there, because the proposed preferred route skirts those
and goes to the right.

So you really didn't get a sense of that. |
know you're arrangi ng your tour for tonorrow. | hope
they figured out the vans. And so you wll see the | ower
part of Flux Canyon Road. So I'mreally just speaking
about that mle and a half.

Now, the good news, the really good news for ne,
not so nmuch for Diana, by the way I'Il just read it, |
nmet Diana 30 years ago, | was a guest at the Circle Z
Ranch, cane once, i mmedi ately booked other things with ny
husband, came back 33 Tines. Bought property that
borders it. Absolutely adore the Grcle Z Ranch and
everything -- everything about the area.

| also own Long Realty, Sonoita, Patagonia, the

| eading real estate in the east county of Santa Cruz

County. So | know that -- and for many years rode nany
of those sane trails and understand -- actually I
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under st ood nmuch of that route because | could -- |'ve
ri dden nmuch of that route.

But at any rate, back to this specific one.
Fl ux Canyon Road where it enters 82 was the site you'l
see sone kind of denolished buildings and sone little
bits of rubble here and sone concrete, was a CCC canp.

There is actually an enbl em you can see on one
of the ruin things that tells the canp nunber and that
sort of thing, so this is a pretty cool thing. | believe
that probably, | tried to do a little research on it,
t hat nmuch of that part of Flux Canyon, even the road
going up to the old mnes that were up there was CCC
built, and those -- and, you know, | believe those power
pol es, and | cannot absolutely be sure of this, were part
of the New Deal Rural Electrification Program

So the alternative route, the first route, | was
one of the properties that was actually -- Uni Source sent
nme and wanted to buy an easenent right through ny

property to take this |ine.

That is now that alternative 2(c), | believe,
where the preferred route -- I"mjust here to argue that
the preferred route is better -- it needs to skirt the

hones that are in the |lower part of Flux Canyon.
The | ower part of Flux Canyon when you go in
you'll first start, and that's all Crcle Z |land at the
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CCC canmp. And then as you drive the road, you'll see
first off it's two blind curves and not nmuch of a road,
but you start seeing magnificent oak trees. And these
are just oaks that are 30 feet tall. These are 60, 80,
100-f oot tall oaks.

It's alnost |i ke Gak Canyon up near Sedona. It
Is that gorgeous, and that beautiful. There is stil
sonme water left in the creek there that runs.

There is a plant called the Tears of Jesus, and
| forgot the scientific nane, |1've looked it up, it's an
endangered species thing. So much so that Grcle Z
actually built an enclosure at one point to protect that
endangered species flower that is in there.

The birders, it is -- so Flux Canyon Road was
initially put in to service sone mnes back there and
there were no honmes back there or even ranches back
t here.

We're a hundred years later than that. Al npst a
hundred years | ater past the New Deal, and it now, we're
tal ki ng about a maj or ecol ogi cal inpact for the birds
because it runs into Sonoita Creek which is still running
t here.

So the wildlife, the species, the things that we
see in that canyon are truly, truly incredible. So
tonorrow you' Il see the |ower part, but please don't
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confuse it with the rest of Flux Canyon you'll see how it
goes up, and as | said the discussion today is that's why
it would have taken an hour to go around to see that.

But sonetines | think it's a little bit
confusi ng, but please protect our mle and a half of Flux
Canyon Road. It is absolutely precious to all of us.

CHWN STAFFORD: Thank you.

Up next is Susan Lloyd. She has not indicated
whet her she --

M5. LLOYD: | would like to speak after all.

CHWN STAFFORD: Beg your pardon?

MS. LLOYD: | would like to speak

CHWN STAFFORD: Yes. Pl ease approach the

podi um

MS. LLOYD: So thank you so nuch, Comm ssioners
and everyone here. | wasn't going to speak but |I'mvery
i nspi red, and when Vanessa Regi ster shared, | amnew to

Pat agoni a Lake Ranch. W noved from an area where there
was devastating fires because of transmssion lines. |I'm
still kind of shaking fromthe shock of it. W had fires
all around. W had thousands of acres ruined.

And when | was at a prior neeting, | asked why
we do not put those lines underground. And | was told it
was t oo expensive. So | second what Vanessa said, and |
request that if you do insist on doing this, that all the
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| i nes go underground, and that way hopefully we can
protect this incredible diversity of this region. And we
can protect the tourismthat is not on or off. And we
can protect the local comunity. And it's not just about
bi g busi ness or one particul ar stakehol der. Thank you.

CHWN STAFFORD: Thank you.

Up next is Ernie Edwards.

MR EDWARDS: M. Chairnman, are you going to |et
nme have another time to speak during the --

CHWN STAFFORD: | wasn't -- | wasn't sure if it
was the sane Ernie Edwards that had spoke, but no, you've
al ready had your -- you had your special appearance as a
limted appearance.

MR. EDWARDS: So ny only other opportunities
will be during public coments?

CHWN STAFFORD: Did you have sonething else to
say you haven't already said? You don't need to repeat

the sane thing you' ve already said, so | nean --

MR, EDWARDS: | just have a few comments on the
things that |1've heard so far today. It'll just be
brief.

CHWN STAFFORD: Well, if there aren't any
objections I'Il give you an additional three m nutes.

MR EDWARDS. |'mjust going to do it in order

in which they cane to light during today's. The one
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thing that was said in passing and real quickly, and it
kind of -- oh, I'msorry.

The one thing that was said this norning or this
afternoon in quick passing and really briefed right over
was the custoners in Mexico. | didn't know that we had
custoners in Mexico. So | don't know how nuch of this
line capacity is slated towards future -- for future use
of custoners in Mexico.

Next in order of things that canme up was using
the pipeline route, the gas line route, and |I'm concer ned
t hat such an aged gas |line, over 75 years old, that the
cat hodi ¢ protection that we could use may not be
sufficient to protect that from-- that gas |ine bl ow ng
up.

| want to nention again that the distance to the
cl osest residence in the Lake Patagoni a area negates the
fact that there are undeveloped lots and | want to neke
sure that that's aware to everybody that there's people
hoping to build hones on lots that are closer to the |ine
than that 600 feet. And now they' re wondering if they
shoul d.

| want to talk, too, about the public outreach.
There was a big display of all the neetings and the
notices that went out, and you'll notice that on
newsletter No. 5 it didn't say the day it was mailed, it
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said the day it's dated. It wasn't nailed until after
the neeting occurred, because there was a printer
pr obl em

So a | ot of people didn't know to cone to that
meeting. And | would suggest that the only people who
canme to that neeting was because of ny calling around to
peopl e and ot her people in Lake Patagonia calling and
i nform ng people to cone to this neeting. Nobody knew
about the neeting because it was not nail ed because of a
printer problem

Al so was nentioned that in southwest section of
the study area that this future line would help
devel opnent, because that was the only area that would
have potential for future devel opnent in this whol e area.
And that's a big argunent for having the Duquesne route
because it goes right through there. That's the
devel opnent ar ea.

The | ack of comments fromthe Pendl eton area
speaks highly to whether or not the outreach program was
properly handled. | can't believe that all of those
people that are having the lines basically in their front
yard or their backyard had no comments, absolutely no
comments fromall those people. And on the tour, you'l
see where the line is in relation to those houses.

CHWN STAFFORD: Your tine's al nost up.
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MR. EDWARDS: GCkay. The last thing was | ust
that it was nentioned that how nuch deference was gi ven
to the conservancy and the National Forest Service, and
we as the residents of Lake Patagonia would |ike to have
t hat same kind of deference, nme in particular

CHWN STAFFORD: Thank you.

MR. EDWARDS:. Thank you.

CHWN STAFFORD: Up next is Corrie Shaw, but she
has i ndi cated she does not wi sh to speak

Avril Forrest has al so indicated she does not
wi sh to speak

Sharon Van Zaudt does not wi sh to speak.

L. Jean MIler has also indicated she does not
w sh to speak

Brad Regi ster has indicated he wi shes to speak.
Pl ease cone to the podium M. Register

MR REA STER. Good evening. Do you need ne to
spell ny |last nane sane? Sanme as hers. Anyway, we |ive
in the Lake Patagonia Ranch Estates, been there about
three years, noved from California | ooking for a place to
retire.

It's an incredible place, high diversity in
wldlife and the rural-ness of it is just incredible.

We' ve got over 300 species of birds. W also got a bunch
of threatened and endangered species, anong them ocel ots,
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we' ve got a Mexico spotted ow, and we've got the only
jaguar in the US Hs nane is El Jefe.

But with Uni Source's application to the Power
Siting Comm ssion they cited a quote that say that they
have an affirnati ve obligation to guard against inplied
rectitude of |arge corporations asserting their needs and
seeki ng the cheapest way to obtain them at the
comuni ty's expense.

Set forth, the above-ground 138 kilovolt line
woul d encroach upon those -- encroach and possibly
deci mat e t hose endangered speci es and t hreatened species
in the area, and inpact nore than the 300 bird species we
have.

As far as the studies, | haven't heard of any
studi es that have been done that would indicate there was
no probl em associated with that. There's no econom c or
envi ronnent al i npact statenent, haven't seen anything
that would say that there's anything that mtigates that.

Al so, according to real estate sources, our rea
estate would drop anywhere from5 to 30 percent. That's
kind of a large drop, seeing we're going to retire here.
Al so, we have a | arge negative inpact on ecotourism
They menti oned about ecotourism before.

It was just a mniscule $39 mllion in 2012.

That just goes up fromthere. But in this area, birding
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Is one of the biggest things that is out there. MW wfe
ment i oned sonebody fromas far as a Dutch person sayi ng
about how well this place was, and we've got people in
our area that have B&Bs that have themfull all the tinme
during birding season, just from people wanting to go out
and see the birds. It's a huge industry and it's

sonet hing that we shoul d protect.

As far as the increased fire danger, that's
sonmet hi ng that being fromCalifornia we've seen quite a
few Tines. Paradise fire was started by an overhead |ine
t hat decimated an entire town.

As far as the negative attributes of all these,
| think they could probably be mtigated by underground
power line. | spoke with sone of the representatives of
Uni Source, and they say that that's not feasible. But
|"ve been in ER nedicine for 20 years, and |'ve found
that pretty much everything is possible.

Excuse ne. | think nostly that a feasibility
study shoul d be done as far as possibly outsourcing this,
havi ng somebody cone in and say that it's possible, doing
a study to see how nmuch it would cost and the possibility
of mtigating that.

| think nmy wife nentioned sonethi ng about

$240 mlIlion is the final cost of a fire conpared to
about a mllion dollars to a mllion five per mle to
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underground it. And at 14 mles, that's a far cry from
t he anount that would be seen in a human nature as far as
$240 mllion loss. Thank you very nuch.

CHWN STAFFORD: Thank you. Up next we have Jane
Wl fe, but she has indicated she does not wi sh to speak.
It could be Janes.

MR WOLFE: | would like to speak

CHWN STAFFORD: Pl ease cone to the podi um

MR WOLFE: Thanks for this opportunity to
address the Commttee. M friend and | long wanted to
nove into a property that we had in mnd that's in the
Sonoita Creek Ranch subdivision No. 3. And the
primary -- the prinmary reason was that we had this
i ncredi bl e viewshed | ooking to the Patagoni as, | ooking
down the vall ey between Mexico, those nountains, and this
transm ssion |ine would just bisect right across it, it
lies right on the southern boundary of our property.

And ny plat map shows we are within a half mle

of that transmssion line. So | just wanted to state

that. M friend and partner, he wote sonething that 1'd
like to get into the record. It talks about the
ecological fragility of the area. But I'll just nake it
qui ck.

"M ning activities such as punpi ng groundwat er,
di scharging so-called treated water into streans or ponds
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and t he acconpanying transm ssion lines wll have
mul ti ple cumul ati ve negative inpacts if built and
installed in this region of southern Arizona.

"Ecotourismbrings mllions of dollars annually
and will continue long into the future, whereas m ning
activities are relatively short-termprofits that
negatively inpacts the environnent for many hundreds of
years.

"The project is not conpatible with the
conservation of regional biodiversity, both species and
ecosystens in this arid southern Arizona portion of the
United States. This project wll inpair both surface and
groundwat er and therefore negatively inpact natural
springs, seeps and creeks that help nmake this region so
bi o di verse

"The cunul ative negative inpacts of this
project, the mne and transm ssion lines along with a
drought and clinmate change wll further threaten nany
nati ve species that are federally endangered, threatened
and/or listed as sensitive species of special concern.

"It will also danage the |long-termviability of
natural l y-occurring riparian areas, a vul nerable
ecosystemtype, which are truly the life blood of the
sout hwest .

"It is our collective human responsibility to

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 189

conserve the water, plant and wildlife resources of this
area into the long-termfor future generations.

"In addition, clean water is a scarce resource
in this climte and therefore precious. And m ning
conpani es have historically never properly cl eaned,
mtigated or restored the groundwater or surface water
they have used to a condition consistent wth healthy
ecosyst ens.

"Every year world wide water quality is
increnmental |y degraded. This project is sinply not in
the public interest.

"As the United States begins the attenpt to
reshore and obtain specific ores, i.e., zinc, manganese,
we nust resist and cease any and all extracted m ning
with ecologically sensitive areas of this country.

"46 percent of the associated transnission |ine
project is on our public |and and 54 percent across
private |land, the entire project, Hernpbsa m ne and
transmssion line, lies wwthin the globally rich bio

di versity hot spot.

"In addition, viewsheds will be negatively
i npacted, |and home values will concomtantly be reduced
significantly, transmssion lines will increase fire

hazar ds, noi se pollution during the buil ding and post
bui I di ng, and underground line is the obvious solution
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for fire and viewshed issues.” Thank you.

CHWN STAFFORD: Thank you. Up next we have Joe
H ggi ns.

MR HGANS: M nane is Joe Hi ggins,
Hi-g-g-i-n-s, and | ama resident in |ower Flux Canyon.
| purchased the property about seven years ago and at the
time it was an exploratory phase for the mne, and since
then we' ve done engi neering and architecture and civil,
but have held off on any kind of devel opnent waiting for
t he outcone of what's happening in Flux Canyon.

' m not opposed to mning, | knew that the area
was a hundred-year-old mning area when we purchased it,
so we were very aware of what was com ng and what could
cone.

Met with Uni Source's team of real estate
acqui sition fol ks, they were pl easant, they offered not
quite a great price, but I think universally of all the
menbers through Flux Canyon we -- we all refused to all ow
private right-of-way that you're tal king to.

W net with the -- at the public information
events, net with the water engineer folks. They're
monitoring wells in our area. W've talked to the CEQ
public information officers been trying to minimze their
I npact but there is going to be an inpact, it's a
state-of -the-art full m ne.
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As you take a tour and you go through Fl ux
Canyon, |I'll reiterate that 200-year-old 80-foot oak
trees, it's like nothing you' ve seen. It's an incredible
little spot, red rocks and sheer cliffs. R ght now|'m
grazing cattle on it, but would | ook to one day buil d.

Sol'dlike to go on the record that the
preferred route that's being proposed woul d be better for
nysel f and our neighbors in the canyon.

CHWN STAFFORD: Thank you. Paul a Kaase, but
she's indicated she does not w sh to speak.

Terry Kirkam al so does not wi sh to speak

Jam e Chanp -- Chanbers al so does not wish to
speak.

Yunghi Choi has indicated that they would |ike
to speak.

Can you pl ease spell your nane for the court
reporter?

MS. CHO: Yes, ny nane is Yunghi, Y-u-n-g-h-i,
| ast name C-h-o0-i, and |'m actually speaking for nyself
and ny husband who is the property owner on record of
1080 Hi ghway 82 where the transm ssion line will be going
ri ght across, no matter which option there is. And I
have been inspired by all of the previous conments about
the natural diversity and the uni que aspects of the
regi on which we, nost of us who are here, call hone.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASENO. 218 VOL 1 04/17/2023 192

And the reason why many of us were drawn to this
area. M husband, Terrence Lanew (phonetic) 30-plus
years ago, canme to the Crcle Z.  And he bought | and.
Eventually built. So | won't repeat oft-repeated
comrent s about the special nature of this on the -- on
the bioda (sic), on the natural world, but I wll speak
to what | see as the potential hunman cost of the
transm ssion |ine regardless of the alignnent.

Wiich is it may not affect 100 percent of the
peopl e but there are significant nunbers of people who
are affected physically in a very adverse nmanner by the
presence or proximty to transm ssion |ines.

And these are not mnor lines. | nean, we are
tal ki ng about high voltage and we're not tal king and when
we tal k about the visual inpacts, we're not tal king about
t he 30-foot, 25-foot poles that we see. W are talking
about 100 to 110 feet.

That is |like a 10, 1l1l-story building, which does
not exist. The potential fire hazards increase, nmagnify

the presence in this open region, which is a |ightning

field. It's amazing to see the open space during the
nonsoon season when these lightning stornms occur. |It's
amazi ng.

But imagine all these tall structures carrying
electricity, you know, in between, every thousand feet
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wth these interacting with the lightning storns. |
mean, |I'mno scientist, but | see the potential for fire
hazard, trenendously.

So | think for those reasons |'m opposed to any
alignment of the transmssion line. | wll not argue
agai nst our need for essential ores that we need to, you
know, fuel our batteries, our electric vehicles and all
of that. But |I think we have to | ook at the cost.

And | think M. Davis pointed out earlier that
t he anount of electricity or energy that will be
transported or for which this line is being constructed
or proposed to be constructed is for one stakehol der.

And it exceeds the anmount that is being used by
all of the residents of the Santa Cruz County. Now, |'m
taking it, you know, on his word that that is true.

And | just think there needs to be a bal ance on
t he human factor, and that is all of us individuals who
came and chose to live here, contribute to the econony,
and bring nore people in to make Santa Cruz County grow
In a nondestructive way. Thank you.

CHWN STAFFCORD: Thank you.

Up next is Bob Paul sen.

MR PAULSEN: Thank you, Commi ssioner, |'ma
resi dent of the Patagonia Ranch Estates. And |I'mreally
concerned about the whole the way this transm ssion |ine
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project has been presented to us as nenbers of that
communi ty.

Wll, for one thing it's going to bring the
property val ues down. And one of the things that they
presented on their website was an old study by Bonneville
Power Adm nistration how these kind of projects really,
in fact, don't inpact property values as you m ght say.
And what woul d you expect the Bonneville Power
Adm nistration to say if they were trying to sell a
project in their neighborhood?

The maps they presented were very vague. You

had to -- very difficult to find out where your property

was in relationship to the proposed routes. | thought
that was really -- | nmean, they could have done better
t han that.

The areas where they showed pictures of before
the poles were installed and then what the sane scene
woul d | ook |i ke after the poles were installed, it | ooked
li ke they just drewa little pencil Iine down there.
These are huge, ugly pol es.

And the route, the alternate routes will also
eventual |y come up the scenic highway whi ch goes right by
my place. |'mnear the corner of H ghway 82 and
Pat agoni a Ranch Road.

So |l just think it's a terrible thing. | don't
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want these pol es anywhere in the nei ghborhood. It brings
no val ue whatsoever to the residents of the Patagoni a
Ranch Est at es.

In fact, there was sone reference that it nay
benefit sonme communities that are beyond the m ne, which
are basically sone ghost towns out there. |'mthinking
if they don't have enough energy to their residences,
maybe that's sonet hing Uni Source ought to | ook into
regardl ess of the transmi ssion line project; right?

| mean, they're paying for electricity out there
and probably not getting enough. | know every tinme we
have a wind storm our power goes out.

We've had a fire in the properties nearby
because of poor nmai ntenance on the poles. There's
actually a pole that's near ny property that the erosion
around it is so bad that will probably fall down.

| just -- | don't think they're up for it. |
don't think Uni Source can really handle this. | think
it's overkill. The anpunt of power that's going through
there to one source that's going to take the ore and take
it to Asia and take it to Europe for snelters and
probably then sell it back to us so we can have batteries
and things |like that.

Anyway, | just think it's really bad, and |
don't want it ny nei ghborhood. Thank you.
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CHWN STAFFORD: Thank you. Up next we have
Lorri e Larson.

M5. LARSON:. |I'ma terrible public speaker, but
| live on Azteca Court, and we noved here, we're both
artists, we want the visual beauty. | care about the
wildlife. I'mgoing to have a hard tine not crying about
this. I'msorry.

But this makes nme sick to ny stomach. |'ve
lived in Arizona since '84. |'ve seen towns turn into
pl aces that are hideous fromwhen | first noved here.
was a ferry boat captain, | saw water shrink on all the
| akes.

The water is a huge, huge issue in Arizona and
they're overbuilding for noney. W don't have the water
to support that. M nother worked through the Madera
Irrigation District in California for nmany years, she was
very concerned about the water resources there. She was
very active in, you know, trying to be conservative about
t hat .

| see imense building, |like Prescott Valley, I
don't even recognize it. Wen | first noved here and
bought sone | and out there, it |ooks San Jose back in the
"80s -- or I'msorry, in the '60s.

But what's going on here is it's all about
noney. This is a foreign-owned mne that's getting al
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this power. What about us? Wat about the Ari zonans?
Where is the noney going to Arizonans? And besi des that,
Uni Source is -- they just had a fire here a coupl e weeks
ago on our area, okay. And it was poorly maintained from
Uni Sour ce.

Ckay. |I'mnot real friendly with this. 1'd

just as soon go off the grid so you guys don't have

anything to hang over ne. But I'mvery upset. [|I'm
sorry, I'mnot a public speaker. But this is -- this is
horrible to ne. | don't want to see.

|'"ma diabetic, I don't want the big power |ines
interfering with ny insulin punp. | don't want ny
| i vestock affected by these things. | don't want that
beautiful Grcle C Ranch touched. 1It's a historic place

t hat shoul d be treasured by Arizonans. So, you know, you
got it all fromArizona? Let's see.

CHWN STAFFCORD: Thank you.

Do we have any public commenters on the Wbex or
t he Zoonf

AV TEAM MEMBER M. Chairman, we do in fact
have three, | believe, unless there are anyone el se who
wants to speak on there. First let's have Sydney Hay,
pl ease.

MS. HAY: Yes, thank you. Good evening,
M. Chairman and Commttee nenbers. M nane is Sydney
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Hay. |'m president of a statew de organi zation call ed
AM GOS. And AM GOS stands for Arizona M ning and
| ndustry Get Qur Support.

We have over 300 nostly small and m dsi ze
busi nesses that depend on Arizona's mning and ot her
i ndustries to enploy thousands of Arizonans in good,
hi gh- payi ng j obs.

So where does the npbney go in sone of these
projects? To good high-paying jobs for thousands of
Arizonans. And we support the R o R co Harshaw
transm ssion line project and believe it will have a
| asting positive economc inpact for Santa Cruz County
and the entire state.

Besides the jobs, this transmssion line wll
greatly benefit famlies and small businesses in southern
Arizona by providing reliable power. | followed the
Her nosa m ning project fromthe begi nning and recently |
toured it again. | continue to be inpressed with its
design to be a net zero greenhouse gas em ssions
operation. Wth process in place in every environnental
area, every one -- water, air, land -- to ensure the
conti nuous achi evenent of the highest perfornmance
st andar ds.

Beyond that, Hernmpbsa will provide the netals
needed for a green energy future, and for our national
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security that we can't live without. W cannot |ive

w thout them And it's for all of us. This wll help us
see that that vital project succeeds, and | knowit is a
| ovely place. M husband and | have | ooked at property
there. |It's alovely place to retire.

But the only way to afford a retirenent hone is
due to sonebody having had a good job and those are the
jobs that ny organi zati on pronotes and represents.

And ecotourismfromall over the world is
wonderful, and it's nade possi bl e because the travel er
can afford the cost of that, the kind of opportunities
provi ded by good hi gh-paying jobs, the kind of good jobs
we need in Santa Cruz County for our famlies.

These are the jobs that AM GOS represents and
this is why we support this project. And | thank you for
your time so that | can comment. Thank you.

CHWN STAFFCRD: Thank you very nuch.

Wio do we have next?

AV TEAM MEMBER: Next we w ||l have Carol yn
Schaf fer.

M5. SHAFER  Thank you. Geetings. | am
Carol yn Shafer, a board nenber of Patagonia Area Resource
Al liance, a non-profit organi zation working to protect
t he Pat agoni a Mount ai ns and Sonoita Creek Watershed from
the inpacts of 21st century industrialized m ning.
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The first tenet of responsible mning should be
that there are sone places you do not mne. W have
heard fromthree different representatives from busi ness
organi zati ons about the value of mning and novi ng away
fromfossil fuels.

It is an inportant goal for planet earth that we
nove away fromfossil fuels. However, what the mning
conmpany does not |like you to hear is that this region is
identified by scientists as one of the top regions in the
worl d nost in need of protection for its species
survi val

There are significant concerns about the
di sruption of the habitat for nore than 100 federally
endangered, threatened and sensitive species that inhabit
this area.

It is critical to take every precaution
necessary to protect the wildlife. | want to point out,
too, that nultiple organizations contracted with the
Uni versity of Arizona to do a study of the nature-based
restorative econony in Santa Cruz County.

The nat ure-based restorative econony accounts
for $53.8 million of the county's GDP. 121.7 million in
sal es, over 1200 jobs, and 4.7 mllion state and | ocal
tax revenues. This is a growng industry, not a
fly-by-night thing that's goi ng away.
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The second nmj or concern about this proposed
transmssion line are the fire hazards. And | repeat --
| won't repeat, but | defer to everything that Vanessa
Redgr ave gave you with her well-researched act ual
problems. And then you can also | ook at what has
happened with Pacific Gas & Electric, who agreed to pay
nore than $55 million dollars in order to avoid crim nal
prosecution for two najor wldfires.

And in this year, it is announced that Pacific
Gas & Electric nmust face trial because of deaths of
people fromthe wildfires caused by them These are two
critical issues relative to this transm ssion |ine.

If the transm ssion line is approved, it nust be
an underground project. And in addition because of the
wldlife, it also has to have an environnental i npact
statenent in order to understand what w Il happen as a
result of this project.

| forwarded to Chris Otiz a map of the
bi ol ogi cal diversity of the area that is prepared by
Nature Serve, and it shows that where this power line is
going is a very high biologically diverse area. Pl ease,
if you' re going to approve this line, it nust be
under ground. Thank you.

CHWN STAFFORD: Thank you. Are there any other
callers on the |ine?
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AV TEAM MEMBER We have M sael Cabrera.

MR. CABRERA: Thank you very nuch

CHWN STAFFORD: Pl ease spell your |ast nane for
the court reporter. Thank you.

MR CABRERA: Yes, it's CGa-b-r-e-r-a.

CHWN STAFFORD: Thank you. Pl ease proceed.

MR CABRERA: M. Chair, nenbers of the
Commttee, ny nane is Msael Cabrera, and I amthe
director of the School of Mning and M neral Resources at
t he University of Arizona.

Today, | am not speaking on behalf of the
university. |In fact, ny comments are based on ny forner
position and experience as the | ongest serving director
in Arizona Departnent of Environnmental Quality history.

My comrents are al so based on nearly 30 years of
experi ence as an environnental professional. Wth ny own
two hands and right here in our state | have coll ected
t housands of environnmental sanples, designed and operat ed
treatment systens that have renoved hundreds of thousands
of pounds of pollution fromthe environment, conducted
facility inspections, been inside of dunpsters
segregating trash to estimate the volune of recycl abl es
and hel ped advocate for and pass historic surface water
|l egislation in the state.

It is this sweat equity in protecting the
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envi ronnent that has ne notice that our planet's
popul ati on has doubled in ny lifetine, and is forecasted
to reach 10 billion by the year 2058.

I n addition, our planet's population is also
| ess poor than it was 50 years ago, and peopl e want
infrastructure, technology, and it is ny hope that they
al so want a green future that addresses the effects of
cli mat e change.

Unfortunately, there is no evidence that a
majority of people on the planet are willing to sacrifice
their way of protecting the plant.

Thus technol ogy and innovation are essenti al
el enents to a green future. And mneral resources are
prescient for the technology that wll help us
decar boni ze our econony and thus address cli nate.

The 2020 World Bank report, Mnerals for dinmate
Action, the Mneral Intensity of the Cl ean Energy
Transition, states plainly that any potential shortages
in mneral supply that inpact the speed and scal e at
whi ch certain technol ogi es nay be depl oyed gl obally, thus
t he speed of decarboni zation relies heavily on the ready
supply of mnerals and consequently the productivity of
responsi bl e and sust ai nabl e m ni ng.

Uni Source Energy Services i s proposing a new
Rio Rico to Harshaw transm ssion line. The line wll
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serve the Hernpbsa project. Wiile the transm ssion |ine
routi ng and technol ogy is beyond the scope of ny remarks,
| do want to speak with -- | do want to speak with ny
direct experience with the Hernbsa project.

When | becane director of the Arizona Depart nent
of Environnental Quality in 2015, | discovered that a
previ ous and unrelated m ne operator had settled wth the
United States Environnental Protection Agency during
t heir bankruptcy, |eaving the environnental liability of
multiple mne sites to the state with insufficient
resources to effectuate conpl ete cl eanup.

The state was fortunate that the Hernobsa project
took interest in one of the those sites. Hernosa dried
and noved nore than 2 mllion tons of old tailings
material that was sitting on bare |and through a nodern
i ned and perm tted i npoundnent.

Thi s operator who had no ties to the | egacy
probl enms, al so channeled stormwater runoff and tailings
under drain collections to a state-of-the-art water
treatnment plant that they built. The total cost of
renmedi ati on was reported as $30 mllion.

This project not only elimnated significant
envi ronnental hazards, but also has the potential to
produce a significant quantity of critical mnerals for a
| ow carbon future. Metals |ike manganese that is used
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for electric vehicle battery and is so inportant that it
is only one of those five mnerals included in the 2022
Def ense Production Act as a critical mneral.

Thank you very mnuch.

CHWN STAFFORD: Thank you. Are there any other
callers on the line for public comrent?

AV TEAM MEMBER: There are other nenbers on
Zoom WM. Chairman, but none have indicated that they
want to speak. But | can give themthe opportunity right

now i f anybody on Zoomwould |like to have their nonment as

wel | .

(No response.)

CHWN STAFFORD: | take that as a no. That
concl udes the sign-in sheets. 1|s that everybody el se

that's on the Zoonf

A/V TEAM MEMBER  That's everyone that has
i ndi cated they want to speak.

CHWN STAFFORD: Okay. Yes, M. Magruder.

MR MAGRUDER: Can | make sone nore conments?

CHWN STAFFORD: Well, I will give you anot her
five m nutes.

MR MAGRUDER: Thank you. Let ne continue on.
No. 8, in 1877, there was a 7.8 nagnitude earthquake
30 mles south of the border, along a fault that runs
al ong the west side of the Patagonia Mwuntains to the
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north. Church bells rang in Santa Fe. Boul ders the size
of the houses rolled down the streets in Tucson.

W are on a scale of zero to five, on the
eart hquake scale we rank a three. Right in the mddle of
earthquakes. 7.8 is serious. And if you're in an
underground mne, | don't think I want to be there.

But also what is its inpact on the swtch -- on
the substation's switchyard and poles? Are heavier or
stouter poles be required due to earthquake potential ?

Next, this is a -- No. 9, this is a significant,
a critical habitat area for the jaguar and endangered
ocelots. As we nentioned earlier, El Jefe was
phot ogr aphed here.

This critical habitat has three concerns. They

are listed. Noise, light, and roads. Noise from
additional trucks that will be using these roads is
seri ous.

There's al so going to be el ectronagneti c janm ng
fromthe U S. Arny electronic testing range as shown in
slides 85, 86, and 97. That's right in the area of the
preferred route. It is not in the area of the southern
contai n Harshaw Road route. That side does not have that
pr obl em

10. No construction and nmai ntenance roads are
shown on any di agrans. Roads cause nore -- nore
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envi ronnental danmage than even the power line in ny view
Where are those roads? There wll be sone.

There also will be | aydown areas when they
construct the transm ssion line. Were are those areas?
We have over 300 abandoned mines in Santa Cruz County.
We have |ots of mnes here. Lots of themthat are just
seeping and oozing toxic materials into our various
wat er ways.

11. Who will pay for the upgrade of the Fl ux
Canyon Road so that energency utility vehicles and first
responders can respond to a fire or an electrical
pr obl enf?

Who w Il pay for this upgrade of the Flux Canyon
Road? 1've driven to it and | won't drive ny car down
it. It's aterrible road. And who's going to pay for
the road in the national forest? WIIl the Santa Cruz
County ratepayers pay for that? So that this m ne can
use it?

Next, fiber optic cable was requested by AM,
Arizona mning, Inc., to be added to the transm ssion
li ne poles. However, Slide 60 in the briefing omtted
fiber optic cable. It could provide better W-Fi for
many residents that are very, very rural right now

No. 12. The Rio Rico switchyard is stated on
Slide 29 to be adjacent to the Potrero Creek that has
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fl ooded and recently w ped out a bridge. That sw tchyard
and sone transm ssion |line poles are inside the required
500-year fl oodpl ai n.

There is no floodplain data shown in the
docunentation that | can find. There are many
tributaries shown in Exhibit CG1 that the line wll
cross, and you can see fromthe visual display earlier
that the -- it goes right along the side of the river.

Wiy is the fl oodplain not shown in the -- on the
maps?

Quote fromthe application, "USNE does not
anticipate inpacts on the Santa Cruz County fl ood control
district.” | think that m ght be -- needs to be revised.
At one line siting Commttee neeting we net al nbst two
days tal ki ng about flood i npacts on transm ssion |ines,
whi ch is not mentioned now.

That switchyard is vulnerable. |Is vulnerable to
damage from fl ood.

14. The assistant secretary of defense on 25th
of January this year stated, "The proposed siting
| ocation of a transm ssion |line project may inpact the
U S Arny test operations within the Buffalo Sol dier test
and training area that is in this" -- "that is
under neat h" -- "over these lines."

Has this issue been resol ved?
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15. WII the transm ssion line corridor
preci sely use the existing 13.2 kilovolt |ine easenent?
It has been stated they are going to be the sane. It
al so says they're parallel. Wich neans they're not the
sane. These are two different easenents. Maybe it can
be on the other side of the route. | don't know.

The next subject is the the existing natural gas

line. That line is over 75 years old. It cannot operate
at its designed pressure. It's being -- it's been
reduced because of probable corrosion that cannot -- it

cannot be pegged or neasured for its thickness or X-rayed
while it's underground. And it would be very difficult
to take it out of the ground just to neasure it.

This line, we do not have enough natural gas
that gets to Nogales to run the gas turbine generator
nore than two or three days wi thout going to diesel fuel.
Nogal es is an EPA non-attai nnent area for air pollution.
It's just they gave up. It can't be fixed, the Nogal es
air problem It wll only get worse running turbines on
di esel .

CHWN STAFFCORD: M. Magruder, that's --

MR MAGRUDER: Can | just read two paragraphs,
two qui ck ones, which are ny changes | recommend to the
CEC?

CHWN STAFFORD: Pardon. | couldn't understand
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what you sai d.

MR MAGRUDER: |'m sorry.

CHWN STAFFORD: Oh, okay. You had sone
suggestions for changes to the CED;, is that what you're
sayi ng?

MR. MAGRUDER: Yeah, can | just read the two
sent ences?

CHWN STAFFORD: Two sent ences.

MR MAGRUDER: Ckay. "One, the applicant shall
have an approved record of decision fromthe U S
Nat i onal Forest Service prior to any construction
actions. This decision shall been filed in the docket."

The other recommendation is the application --
"applicant shall not comrence any actions in accordance
wth the CEC until such action is fully funded by the
users of this project.

"Further, the end user shall also fund al
operati ons and nai nt enance actions al ong and i ncl udi ng
renoval of the conpletion of the line when its use has
been conpl eted. "

That statenment is very simlar to the statenents
in the Rosenont transm ssion |ine case, 164.

And I'll stop. Thank you.

CHWN STAFFORD: Thank you very much. That
concl udes our public comment for this evening. W wl|
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recess and cone back at nine a.m tonorrow norning. W
w |l begin the tour.

Ms. Grabel, do you have any updates on how t he
tour will be arranged, the bus, how many buses are there,
where we -- where would we neet, initially here and then
head out to the parking |ot?

MS. GRABEL: Well, that actually does raise a
question about the A/V team They were wondering if they
needed to be here at nine or after the tour. So, | nean,
we coul d either convene here and have M. Bryner give a
coupl e of, you know, opening remarks before we actually

go on the tour, or we could neet out front by the buses.

| believe there are two -- yeah, two vans and the court
reporter can take our -- his -- his testinony, you know,
at that tinme. | defer to --

CHWN STAFFCRD: Yeah, | think unless the nenbers
have a different opinion | think we should just neet at

nine in the parking | ot and board the buses and begin the

tour.

MS. GRABEL: That works. G ve these guys a
br eak.

CHWN STAFFORD: Yes. Al right. Wth that, we
are in recess and we'll reconvene at nine a.m in the

parking lot. Thank you.
(The hearing recessed at 7:29 p.m)
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STATE OF ARI ZONA )
)
COUNTY OF MARI CCOPA )

BE | T KNOMNN that the foregoi ng proceedi ngs were
t aken before me; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of the
parties hereto nor aml in any way interested in the
out cone her eof .

| CERTIFY that | have conplied with the ethical
obligations set forth in ACIA 7-206(F)(3) and
ACJIA 7-206(J)(1)(9) (1) and (2).

Dat ed at Phoeni x, Arizona, April 24, 2023.

JENNI FER HONN, RPR

Arizona Certified Reporter
No. 50885

| CERTIFY that GLENNI E REPORTI NG SERVI CES, LLC, has
complied with the ethical obligations set forth in
ACIA 7-206(J)(L)( R

Y

e s

GLENNI E REPORTI NG SERVI CES, LLC
Arizona Regi stered Firm
No. R1035
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