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In the matter of the Joint Application DOCKET NO
of Nogal es Transm ssion, L.L.C and L- O0O000F- 17-
UNS Electric, Inc. ("UNSE"), in 0246- 00176
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conf ormance with the requirements of )
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Conpatibility authorizing construction )
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approximately 27.5-m | e upgrade of )
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Western Area Power Adm nistration )
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circuit transmssion line in Santa Cruz)
County froma point near the existing )
UNSE Val enci a Substation to the )
proposed Gateway Substation and )
associated facilities, and a new )
approximately two-mle 230-kV )
transm ssion |ine and associ at ed )
facilities in Santa Cruz County to )
i nterconnect the proposed Gateway )
Substation to the Mexi can Nati onal ;
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1 BE | T REMEMBERED t hat the above-entitled and
2 nunbered matter canme on regularly to be heard before the
3 Arizona Power Plant and Transm ssion Line Siting
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5 Nogal es H ghway, Tucson, Arizona, commencing at 9:11
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7
BEFORE: THOVAS K. CHENAL, Chairnman
8
LAURI E WOODALL, Arizona Corporation Conm ssion
9 LEONARD DRAGO, Departnent of Environnent al
Quality
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(Present for the tour: Applicants, Chairman
Chenal , Menbers Haeni chen, Drago, Ri ggins, Hammay, and

Pal nmer)

CHWN. CHENAL: All right. Good norning,
everyone. Now is the tine set for the start of the
tour, Thursday norning. So we will proceed on the bus
and take the tour as outlined in the materials that have
been filed in the Docket Control as exhibit -- | forget
t he nunber.

MR BECK: 2.

CHWN. CHENAL: 2. And so we wil | proceed.

(TIME NOTED:  9:11 a.m)

(The tour proceeded to Stop 1.)

STOP 1

(TIME NOTED: 9:41 a.m)

CHWN. CHENAL: Let's go on the record, M. Beck,
and you can tell us where we are and what we are | ooking
at .

MR BECK: Al right. Just to the north of us
here, this substation is what is called the Nogal es Tap.
It is on a Western Area Power line, which is the wooden
line crossing this way. Oiginally that was a starting
point for the circuit that fed Nogales. The previous

COASH & COASH, | NC. 602- 258- 1440
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project we disconnected fromthere and ran it over to
Vail, which there has been sone testinony about.

One of the things you probably, you nmay have
noticed, the alignnment originally was all on the east
side of WIlnot and we dropped right into Nogal es Tap.

If you | ook here, we have got, | think it is, three
structures on the other side of WI not, because this is
BLM | and and, when we were doing the project, it would
have been a five-year process for us to get a permt.

It was easier for us to go across and put the poles on
the other side. So that's what we did.

So fromthis point going south is the project,
t he Nogal es Tap to Kantor upgrade project. W don't do
anything wwth that turning pole. That is good from
there to the north. But fromthere to the south is what
needs to be rebuilt.

And so the one option is to go on the west side
of Wlnot, which was our Alternative 1. The existing
alignnent is as it is, you can see. And then on this
portion of the project we would be with Alternative 2 on
t he east side of these structures. It would be 25 feet
over.

MS5. ALSTER. So the question is you woul d be
addi ng another set of poles if --

MR. BECK: We would build a new circuit and

COASH & COASH, | NC. 602- 258- 1440
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t hese woul d cone down. They get taken away.

So we will go to -- the next stop | believe is
Andr ada Road where we cross over. That's where we woul d
cross fromthe east side of this |line over to the west
side to fit along the right-of-way. This is the portion
of Wlnot that was rebuilt and it has got new pavenent,
So. ..

MEMBER HAMMY: | have a questi on.

MS. DARLING And they extend the right-of-way
to 150 feet wide in this area, which brings it up closer
to our existing line.

MR. BECK: W/ npot Road right-of -way.

MEMBER HAENI CHEN: Ed, are the new pol es, too,
taller ones?

MR, BECK: Yes, sir, just like these.

MEMBER HAENI CHEN: Can you use the sane
under ground structure to hold themor do you have to
strengthen it?

MR. BECK: W will put new ones in because, to
take this one out and rebuild it, we would have to take
the circuit out of service.

MEMBER HAENI CHEN: Ckay. | got you.

MR. BECK: Yeah.

MEMBER HAMMY: | guess ny question was earlier,
| asked if you were going to deconm ssion any

COASH & COASH, | NC. 602- 258- 1440
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structures. So are you planning on decomm ssi oni ng
these? R ght? O you are just -- is that the wong
ternf

VR. BECK: Yeah, that's a correct term And if
| wasn't clear, yes, we would be renoving these once the
new |l ine gets built.

MEMBER HAMMY: | didn't get that yesterday.

MS. ALSTER So the new poles would | ook |ike

t hat ?

MR. BECK: Look like the poles going to the
nort h.

MS. ALSTER  Ckay.

MR. BECK: They are not all going to | ook
exactly like this. It is a turning structure because --

M5. ALSTER Right, right, right.

MR. BECK: This is a heavier structure. The
tangent structures are what they will |ook |ike.

I think that's it.

CHWN. CHENAL: Thank you very nuch

(TIME NOTED:  9:45 a.m)

(The tour proceeded to the Stop 2.)
STOP 2

(TIME NOTED:  9:52 a.m)

CHWN. CHENAL: Let's go back on the record for

COASH & COASH, | NC. 602- 258- 1440
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t he second st op.

MR. BECK: This is our Stop 2, Andrada Road
right here. This is the point where we would cross over
fromthe east side of our existing alignnent to the west
side if we use Alternative 2. And then we woul d
conti nue down to the south, utilizing the west side of
our existing just to the west of our existing circuit.

CHWN. CHENAL: But M. Beck, it is still east of
t he road.

MR. BECK: Correct, yes. For Alternative 2,
assum ng going with Alternative 2, we woul d be east of
the road. But we would jump fromthe east side of our
existing circuit to the west side to stay away fromthe
houses that wll be com ng up on our left.

CHWN. CHENAL: Oh.

MR. BECK: And then, again, the west, the
alignnent to the west of Wlnot, we would have to be on
the other side of this circuit here. So this is the
area that State Land expects to nake a | ot of npbney on.
So. . .

CHWN. CHENAL: |Is this -- help nme understand.
The alternative that you wanted, that is not going to be
an option apparently, is this where the option you
want ed, where the |line would transverse fromthe east
side of WIlnot to the west side of Wlnot at this point?

COASH & COASH, | NC. 602- 258- 1440
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MR. BECK: No.

CHWN. CHENAL: GCkay. Wuld you explain that.

MR- BECK: Yes. |If we had gone with
Alternative 1 and continued with that as our preferred,
fromthe point where we stopped previously and we were
going to cross over WIlnot, there would be no crossing.
We would continue in a straight line to the south.
That's one of the benefits of that alignment, there is
no turning structures. And we would continue straight
down, conti nue down the west side of WIlnot all the way
to where we join up with the existing line on the
di agonal. Because, if you recall from our diagranms, the
| i ne heads south, existing line, and then it turns to
al nost at a 45 degree angle going across the Santa Rita
Experi nment al Range.

CHWN. CHENAL: How far approximately from here
is that point, approxi mately?

MR BECK: Is it four mles?

MS. DARLING N ne and a half -- fromhere or
t he begi nni ng?

MR. BECK: From here.

CHWN. CHENAL: From here.

MS. DARLING From here, five mles.

CHWN. CHENAL: Roughly five mles.

MR. BECK: Because there is nine and a half

COASH & COASH, | NC. 602- 258- 1440
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m |l es.

CHWN. CHENAL: Your alternative you had hoped
for woul d have gone fromyour first substation

MR. BECK: Right.

CHWN. CHENAL: You woul d have conti nued on the
west side of WIlnot all the way down, down to where the
di agonal is.

MR. BECK: Right. It would have just
i ntersected the diagonal and then stayed on the west
side of the existing alignnent.

M5. ALTSER  Again, why couldn't you do that?
| -- was that because of the --

MR. BECK: Because State Land will not sell us
t he right-of -way.

M5. ALTSER  Ckay, got you.

MEMBER HAMMY: So woul d these |ines have still
been decomm ssi oned had you been on this side?

MR. BECK: Absolutely. W would have totally
renoved the alignnent.

MEMBER HAMMY: And who owns this structure?

VR. BECK: | believe this is TRICO one of their
distribution lines. They have the service territory
down in this area.

MEMBER HAMMY: Now, the planned comunity of
Verano, was that our first stop?

COASH & COASH, | NC. 602- 258- 1440
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MS. DARLING It was parallel and all the way up
to the prisons on the west side of WI not.

MEMBER HAMMY:  Ckay.

MS. DARLING And then WI not Park nei ghbor hood,
t he pl anned devel opnent is down here on the east side
before you get to all the houses that are already
devel oped.

CHWN. CHENAL: All right. Any nore questions?

(No response.)

CHWN. CHENAL: All right. Thanks.

MR, BECK: Ckay.

(TIME NOTED: 9:56 a.m)

(The tour proceeded to Stop 3.)

STOP 3.

(TIME NOTED: 10:01 a.m)

CHWN. CHENAL: Let's get on the record.

MR. BECK: So we are at Stop 3, which is just
south of Sahuarita Road. This is Sahuarita Road right
here. Fromthis point south, the dirt road gets a | ot
rougher so we didn't intend to go any further on this
particul ar piece.

But, again, we have got Alternative 1 would have
been on that side of WIlnot. Alternative 2 here would
be on the west side of our existing |line.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: But still east of WI not.

MR. BECK: But east of WIlnot. And then the
existing right-of-way is option 3, so...

CHWN. CHENAL: Then how far down before that
di agonal you were tal king about? Just a few m |l es?

MR. BECK: Yes, approximately a couple m|les.

Yeah, so we get to a point we diagonal across
what is called the Santa Rita Experinent Range, a | ot of
hi storical picture -- for 100 years they have taken
pi ctures of the sane position, and they have got
phot ogr aphs over that 100 years. So they can see any
changes in the flora, fauna, and all that kind of stuff.
So as long as we stay along our existing line, they are
okay with that line being rebuilt there, as |long as we
don't go sonewhere el se and disturb a new picture.

MEMBER HAENI CHEN: Who controls that range?

MR. BECK: University of Arizona. It is State
Land but University has control over it.

MEMBER HAENI CHEN: |Is the public allowed to
meander around through it?

MR. BECK: | believe so.

MS. DARLING Mbst of the gates are | ocked, so

no.
MR. BECK: | guess not. Gates are all | ocked,
S0... Used to be you could get on there and wander
COASH & COASH, | NC. 602- 258- 1440
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around. But they are pretty protective of it.

So any questions at this point?

(No response.)

MR. BECK: W have got one nore stop, which wll
be down near the Kantor sub, so... And then if there is
anything el se you want to see, we can certainly do it.

CHWN. CHENAL: GCkay. Thank you.

(TIME NOTED:  10:03 a.m)

(The tour proceeded to Stop 4.)

STOP 4.

(TIME NOTED:  10:39 a.m)

MR. BECK: So what we are |ooking at here is
Kant or substation to the south. W are standing, at
| east the bus is, nore or |l ess under the 46kV line. CQur
138 is next to that. And in this stretch we would be on
the east side of the existing line comng into Kantor.

So alittle bit north of here is M. Hopkins
Road. And that's where we cross fromwest over to the
east because of the 46 joining in. The 46 cones down
along fromthe west along M. Hopki ns Road and then
turns down to Kantor.

And this is the energency tie to TEP. |
mentioned in testinony that that's the 14 negawatts of
capabilities we have on that 46 line to hel p suppl enent

COASH & COASH, | NC. 602- 258- 1440
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what we send over to the 138. So that 46 ties into
Kantor and can feed sone of the distribution load that's
at Kantor substation.

CHWN. CHENAL: That's Nogal es? The distribution
| oad for Kantor is predom nantly Nogal es?

MR, BECK: It is UNS Electric's within Santa
Cruz County.

CHWN. CHENAL: Santa Cruz County.

MEMBER HAENI CHEN: You m ght point out these are
the Corten, right? These towers, they rust to a certain
poi nt and st op.

MR. BECK: Correct, these are the Corten, or
weat hering steel. They rust to a point where they get a
pati na on them and then basically seal thenselves and
don't rust anynore.

MEMBER HAENI CHEN: R ght.

CHWN. CHENAL: So again, M. Beck, the 138 I|ine,
when the new line is built, these wll be
deconmm ssi oned, correct?

MR. BECK: Correct. These wll be taken out,
yes.

MS. ALSTER. Which ones will they be repl aced
wth? Wiat will they look like? Simlar to those?

MR. BECK: Sonewhat simlar, but they wll be
exactly like the ones we saw at the first stop.

COASH & COASH, | NC. 602- 258- 1440
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M5. ALSTER Got it. The WI not.

MR. BECK: These are the older, they are a
little bit lighter structure. Just |ooking at them you
probably don't realize that's what they are. They won't
support the | oad of the new conductor. And you wil|
see, these were put in originally by Ctizens Uilities,
they put the ladder rungs on. You wll|l see as you get
part way up the pole there are rungs on there. W don't
put those on. That was relative to the Border Control
issue. W don't put | adder rungs on, so...

MEMBER HAENI CHEN: How do they clinb themthen?

MR. BECK: W use bucket trucks.

MEMBER HAENI CHEN: Use just trucks, big boom

MEMBER HAMMAY: Cherry pickers.

MR. BECK: Cranes, yes. Anyone is welconme to go
clinmbing up these to see if they can start up of pole.
But | think your first touch you would |l et go pretty
quickly. Pretty warmright now.

Any questions?

As you can see, this road is an exanple of sone
of the mai ntenance we will have to do. The road is
washed out hal fway. W had a pretty heavy early nonsoon
storm season, or heavy rains during our early nonsoons.
So we did have a |lot of washouts on our roads.

Typically we won't go into a | ot of nmintenance until we

COASH & COASH, | NC. 602- 258- 1440
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actually need to access structures.

CHMN. CHENAL: How far is Val encia substation
from Kant or ?

MR. BECK: Approximately 30 mles. So this is
roughly the hal fway poi nt between our Vail substation
and the Val enci a substati on.

CHWN. CHENAL: So your systemgoes directly from
Vail to Val enci a?

MR BECK: Well, it goes fromVail to three
i nternedi ate substations and then Valencia. So it ties
in at Kantor, ties in at Cafiez, ties in at Sonoita, and
then hits Val enci a.

CHWN. CHENAL: Got it.

MR. BECK: W didn't really talk nuch in the
case about it. |If you |look at the systeminpact, there
is a diagramthat shows those internmedi ate subs. They
serve a little bit of distribution | oad at each one of
those subs for just the areas right around the
subst ati on basically.

MEMBER HAENI CHEN: Thank you for a very
informative tour.

MEMBER HAMMY: Yeah. It has been very hel pful.

MR BECK: If there is anything you wanted to

see on the way back, | nmean we have got a little bit of
time, but...
COASH & COASH, | NC. 602- 258- 1440
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MEMBER HAENI CHEN: | know one of our Conmmttee
nmenbers would like to see a restroom

MR. BECK: W thought we would stop at the rest
area on the way back. That's a good point.

CHWN. CHENAL: Ckay.

MS. DARLING Are we going to go back out around
or back on this road?

MR. BECK: Let's nmake sure we hit the rest
ar eas.

CHWN. CHENAL: W are off. Thanks.

(TIME NOTED: 10:44 a.m)

(The tour proceeded to the hearing room)

(A recess ensued at 11:30 a.m to 1:11 p.m)

CHWN. CHENAL: All right. Good afternoon,
everybody. This is the tine set for a continuation of
t he heari ng.

For the record, we had a very, | thought,
informative tour this nmorning. | thought it was very
wel |l done. And M. Beck was very succinct in explaining
the stops and what we are | ooking at and kind of tying
it together. | think it was very well done. | heard a
nunber of positive comments fromthe nenbers that
att ended.

Just anot her point, before the hearing started,
a question was asked about how the Commttee |ikes the

COASH & COASH, | NC. 602- 258- 1440
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i Pads, having the docunments, you know, the exhibits
| oaded on it. And | think, | think universally the
menbers think that's a great idea, and it is a huge
success. So | just wanted to thank you for that and
note it for the record. So these i Pads were lent to us
and the docunents were | oaded, at |east the docunents,
the exhibits, very user friendly and very helpful. It
is much easier than |ugging around the nassive exhibit
books in this case and the application.

So are there any housekeeping itens we should
address? | should ask nenbers if they have any

housekeeping items they would |li ke to address.

M. Drago.
MEMBER DRAGO | have a question. | brought ny
materials with ne, but | notice we have anot her nanual

on the table. Does this nmanual that was provided when |
got here have corrections in it? Wich one should I
refer to?

MR QJY: No. W did not keep track of which
Conmm ttee nenber took their notebook or left their
not ebook, so we packed up fromthe other facility and
just distributed notebooks.

MEMBER DRAGO. Thank you.

CHWN. CHENAL: So we have an iPad full of the
exhi bits and we have two full binders, each of us, so we
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have got plenty of exhibits.

Any ot her housekeeping itens fromany of the
menber s?

Yes, Menber Haeni chen.

MEMBER HAENI CHEN: A special neeting tonight is
in this roonf

MR GUY: It is.

MEMBER HAENI CHEN: Thank you.

CHWN. CHENAL: M. Quy, any housekeeping itens,
or M. Jacobs or M. Hains?

MR. GQUJY: None other than perhaps clarify which
may be obvious. W have talked to Staff, and al t hough
we tentatively tal ked about having to take Staff out of
order, since we are just down to one witness, we will go
ahead and present M chell e Bissonnette; after she
finishes her testinony, go to cross-exam nation, have
t hat be conpleted, and then Staff will present their
W t nesses.

CHWN. CHENAL: Ckay, that's fine. And if for
any reason it takes |longer than we antici pate and we
need to take the Staff's witness out of order, we wll
be happy to do that, but |ooks |Iike we don't have to,
so. ..

All right. M. Jacobs, anything fromyou in
terms of housekeeping itenms before we begi n?

COASH & COASH, | NC. 602- 258- 1440
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MR. JACOBS: No, not right now, M. Cha

CHW. CHENAL: Al right. So M. Gy, |

Madane Bi ssonnette is the next w tness. Ch, excu

418

r.
guess

se ne.

Do we have anyone who wants to give public

comment before we begin the hearing?

Yes.

m cr ophone,

Woul d you pl ease cone address -- t

and gi ve us your nane.

MS. ALSTER Hi. M nane is Ellen Alste

|"ma | ocal

you all for

andscape architect. And | wanted to

etti ng ne address you.

| went on the tour this nmorning. It was

i nformati ve.

The bus was even confort abl e. And

to say that | amvery supportive of the project,
whole. And | thought the siting, there was a | ot
thought init. So | amvery supportive of the pr

I do want to nmake one suggestion, howeve

o the

r. And

t hank

very
| want

of the
of

0j ect.

r. As a

| andscape architect and soneone very concerned wth

visual quality in the state, | don't think I read

reports that the self-weathering Corten steel is

environnmentally conpati ble in the environnent of

southern Arizona. It is a very nice material. |

Corten steel

But it is kind of contact sensitiv

if it was sunny against red rocks or if it was in

forest, it would be very appropriate. But in the

context of southern Arizona, it is usually silhou
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agai nst our bright blue skies. Like along WI npot Road
it is very contrasty with the environnent. |t doesn't
blend in. It stands out and it becones our biggest

| andscape el enment .

And the -- as we went through the site this
norning, | was nore convinced of that, that although
Corten steel is a great elenent, it is very bold and it
doesn't, it doesn't match anything in the | andscape. W
don't have anythi ng dark reddi sh brown that nmatches it.
And t hen when we put up light poles and other features,
whi ch are gal vani zed, it is also very nmuch in contrast
with that.

So | would recommend, especially since this is
near Coronado National Forest, near recreation areas, it
is views, unlike -- like a gray finish, which has |ess
contrast with the sky and other elenents in the sky, |
woul d reconmend a material that has | ess contrast with
adj acent | andscape. And if you had done |ike a visual
simul ati on of any kind and did conpari sons of the
sel f-weat hering steel up against the bright blue sky,
and next to it |like a galvanized finish, I think you
woul d all see the trenmendous contrast with the

sel f-weat hering steel.

But other than that, | amvery supportive of the
project. | think it is a great project and the site
COASH & COASH, | NC. 602- 258- 1440
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design is very well done.

Thank you.

CHWN. CHENAL: Thank you, ma'am May | ask a
question of you. Wen you said |less contrasting
material, what material would you propose? | amjust --
so | can have a di scussion.

MS. ALSTER  Sonething in the gray ranges |ike
APS or SRP uses, |ike galvanized, |ike a nonreflective.
You don't want it real shiny. You want it to be
sonething like a dull gray finish that woul d have | ess
contrast with the background | andscape. Because if you
drive up 1-19, you can see the Corten steel poles and
the great contrast they have. |If you drive down W] not,
you can see the very large poles. | have got pictures |
have taken for ny own use. And they are very bold and
they stand out. And we have 27 mles of these to | ook
at for the next 30 years, however |ong, you know. |
understand that these poles last 30, 40 years. It is a

great material, but I think it is a big payoff in terns
of the effect to the | andscape.

CHWN. CHENAL: All right. Thank you.

Menmber Wbodal | .

MEMBER WOCDALL: | note that the application
has - -
MEMBER HAMMY: We can't hear.
COASH & COASH, | NC. 602- 258- 1440
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MEMBER WOODALL: Can you hear ne now?

There is an Exhibit E to the application in this
case that has Exhibit E-1A that has a reference to
scenic areas. And | amwondering if soneone during the
course of their testinony could discuss the scenic
eval uation that was done in view of the comments that we
have had fromthe | andscape architect.

|l amsorry. | forgot your nane.

Thank you.

CHWN. CHENAL: Thank you for your comments.

M. Qy.

MR QJY: Yes, Ms. Morrissey wll present
Ms. Bissonnette.

CHWN. CHENAL: GCkay. Ms. Morrissey.

MS. MORRI SSEY: Thank you, M. Chairman.

DAVI D CERASALE, M CHELLE BI SSONNETTE, and RENEE DARLI NG
call ed as wtnesses on behalf of the Applicants, having
been previously duly sworn by the Chairnman to speak the
truth and nothing but the truth, were exam ned and

testified as foll ows:

DI RECT EXAM NATI ON CONTI NUED
BY M5. MORRI SSEY:
Q Ms. Bi ssonnette, please state your nane for the

COASH & COASH, | NC. 602- 258- 1440
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record.
A (BY M5. BISSONNETTE) My nane -- is this on?
My nane is Mchell e Bissonnette.
Q Coul d you pull the mcrophone just a little bit
cl oser.
A (BY M5. BISSONNETTE) How is that? M name is

M chel |l e Bi ssonnette.

Q And Ms. Bissonnette, could you please |ocate the
docunents | abel ed Exhi bit UNS-13, UNS-14, and UNS-14.1
in front of you.

A (BY Ms. BI SSONNETTE)  Yes.

Q Can you confirm Exhibit UNS-13 is your witten
direct testinony that was prefiled in this proceedi ng?

A (BY M5. BI SSONNETTE) Yes, it is.

Q And is UNS-14 a copy of your hearing
presentati on?

A (BY Ms. BI SSONNETTE) Yes, it is.

Q Were both these docunents either prepared by you
or under your supervision?

A (BY MS. BI SSONNETTE) Yes, they were.

Q Have you reviewed these two docunments since they
were fil ed?

A (BY Ms. BI SSONNETTE) Yes, | have.

Q Have you identified any changes or corrections
you would like to make to those docunents?

COASH & COASH, | NC. 602- 258- 1440
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A (BY Ms. BI SSONNETTE) The nmarked Exhibit 14.1
was prepared and changes were nmade to it. And the only
change | have is that in the slides, Slide 14, the first
bullet, the third sub bullet should be added i npacted to
the end of that Iine.

Q Thank you.

And are the changes that are in Exhibit UNS-14.1
already reflected in UNS-13 and UNS- 147

A (BY M5. BI SSONNETTE) Yes, they are.

Q So do you have any ot her changes besi des the one
that you just noted this norning?

A (BY MS. BI SSONNETTE) No ot her changes. Thank
you.

Q And if | were to ask you those sane questions
agai n, would your answers be the sane?

A (BY Ms. BI SSONNETTE) Yes, they woul d.

M5. MORRI SSEY: M. Chairman, we would offer
UNS- 13, UNS-14, and UNS-14. 1.

CHWN. CHENAL: All right. Thank you.

Any obj ections?

(No response.)

CHWN. CHENAL: Hearing none, UNS-13, UNS-14, and
UNS-14.1 are adm tt ed.

(Exhibits UNS-13, UNS-14, and UNS-14.1 were
admtted i nto evidence.)

COASH & COASH, | NC. 602- 258- 1440
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MS. MORRI SSEY: Thank you, M. Chairnman.
BY M5. MORRI SSEY:

Q Ms. Bi ssonnette, we have | oaded Exhibit 13 onto
the projector for our use. Please tell the Conmmittee
about your educational background.

A (BY Ms. BI SSONNETTE) Yes. M educati onal
background is | have a | andscape architecture degree and
a foreign studi es m nor.

Q And coul d you pl ease descri be your professiona
background for the Commttee.

A (BY Ms. BI SSONNETTE) My prof essi onal
background, | have consulted in the power and energy
field such as environnental inpact statenents,
envi ronnent al assessnents --

(Brief pause.)

A (BY M5. BISSONNETTE) Okay, let's try this
again. Sorry.

I consult on power and energy, or in the power
and energy field.

Let nme know if this works, and if it doesn't,
then | wll go to the handhel d.

| coordinate with our national power teamwth
t he environnental staff and work with fol ks on
environmental projects in the power and renewable field,
and | manage the preparation of the environnmental -- it

COASH & COASH, | NC. 602- 258- 1440
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is hard to read that screen from here.

CHWN. CHENAL: Ms. Bissonnette, | think, if you
make sure your nmouth is a little closer to the
m crophone. It alnost has to be right, you know, just
right up close to it.

MS. BI SSONNETTE: |Is this one on? How is that?
Ckay.

And | nanaged the preparati on of environnenta
studi es for the Nogal es interconnection project in
support of the Presidential Permt. | have 27 years of
experi ence in environnental consulting, and 22 of those
years is with renewable and electric utility industry
proj ects.

| am previously, prior to ny role now, senior
proj ect manager and a section nanager, and then prior to
that | worked for an engi neering and environnent al
consul ti ng conpany for ten years prior to that.

BY M5. MORRI SSEY:

Q And Ms. Bissonnette, who are you testifying on
behal f of today?

A (BY M5. BISSONNETTE) | amtestifying on behalf

of the Nogal es Transm ssion, LLC and UNS El ectric, Inc.

Q Ms. Bissonnette, could you pl ease give us an
outline of the topics your testinony wll cover today?
A (BY M5. BI SSONNETTE) Yes. The role of the
COASH & COASH, | NC. 602- 258- 1440
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project -- on the role of the project, | was project
manager for the environnental assessnent, and that was
submtted in support of the Presidential Permt
application. And | wll be talking, giving an overview
of the environnental study conducted for the Nogal es

I nterconnecti on project, the Presidential Permt
application, the environnental assessnent that was
prepared for the application by HDR And HDR al so
prepared the biological field report and the Class |11
cultural resource report. | will be also tal ki ng about
t he environnental assessnent that was published by DOCE.

Q And t he environnental assessnents that you just
referenced, the Presidential Permt application and the
DOE, could you explain for the Conmttee how they rel ate
to the anal ysis today?

A (BY M5. BISSONNETTE) Yes. These studies were
performed to conply with the Presidential Permt
application process. And the environnental conponents
of which we wll talk about, or I wll talk about, the
exi sting environnental conditions, identifying the
potential environnmental inpacts, and then | will discuss
the mtigation neasures to address these potenti al
i npacts, therefore, the studies relevant to the
Commttee's consideration, the factors regarding the
project's environnental conpatibility.

COASH & COASH, | NC. 602- 258- 1440
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Q Ms. Bissonnette, could you pl ease descri be what
Slide 3 shows the Commttee?

A (BY M5. BISSONNETTE) Yes. The slide outlines
t he i npact of the Nogal es i nterconnection project on
environnental CEC factors. First of all, I will be
goi ng over the biological factors, such as fish,
wildlife, plant |ife; existing environnmental conditions;
and special status species. And then we will nobve into
t he nonbi ol ogi cal factors, |and ownershi p and use,
sceni c areas, recreation, historic sites and structures,
and archeol ogi cal sites, and noi se eni ssions.

Q Ms. Bissonnette, in your expert opinion, are the
alternative routes of the Nogal es i nterconnection
project conpatible with the environnent and ecol ogy of
the State of Arizona?

A (BY M5. BI SSONNETTE) Yes, based on the factors

| just described, each of the routes are environnentally

conpati bl e.
Q And what is the basis for your concl usions?
A (BY M5. BI SSONNETTE) The review of the routes,

the DOE draft EA, the associated draft Cass |11

cul tural resource surveys, the Presidential Permt EA
and associ ated biological field report, and the

Class 11l cultural resource survey, and factors

consi dered by the Committee in order to determ ne
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whet her a CEC shoul d be granted.

Q Now, Ms. Bissonnette, you have outlined sone of
t he environnental anal yses. Just to briefly go through
t he purpose of those for the Commttee nenbers, so we
can understand the specific topics they outline, could
you pl ease descri be the purpose of the DOE draft EA?

A (BY M5. BI SSONNETTE) Yes. The purpose of the
DCOE draft was prepared by HDR as Nogal es Transm ssion's
envi ronmental consultant. Again, | supervised this
study. And the factors that were included in the
Presidential Permt EA are included in the Commttee's
CEC analysis. And those are | and use, geol ogy and
soils, vegetation, wldlife, water resources, cultural
resources, visual quality, noise, radio, television, and
cel lul ar tel ephone communi cations. And studies are
centered on an approxinately 250 foot wi de area on the
route segnent variations and the Gateway substation area
as wel | .

Q And noving on to the DCE draft EA, can you
pl ease el aborate on the purpose of that environnental
assessment ?

A (BY M5. BI SSONNETTE) Yes. The purpose of the
DOE draft EA was to assist the Ofice of Electricity
Delivery and Energy Reliability, Transm ssion Permtting
and Techni cal Assistance Division in its review of the

COASH & COASH, | NC. 602- 258- 1440
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Presidential Permt application. Now, |ong nanme for the
office there, but...

Q Is DCE the only federal or state agency that was
i nvol ved in that process?

A (BY M5. BISSONNETTE) No. There are cooperating
agencies. There are three cooperating agencies, and
that includes U S. Forest Service, U S. Section of the
| nternati onal Boundary and Water Conm ssion, and the ACC
Staff.

Q And has the DCE consulted ot her agencies or
Tribes during this process that woul d adopt the
conmttee anal ysi s?

A (BY MS. BI SSONNETTE) Yes, Section 106 of the
Hi storic Preservation Act consultation requested wth
SHPO and 22 federally recognized Tribes in Arizona and
t he advi sory council -- the Tohono O odham Nati on and
SHPO accepted -- and al so Section 7, ESA, or Endangered
Speci es Act, working with the U S. Fish and Wldlife
Servi ce, and governnent-to-governnent consultation wth
Tri bes. The Tohono O odham Nati on accept ed.

And it should be noted that there are no Tri bal
| ands that are crossed by the project.

Q Ms. Bissonnette, let's nove on to the biologica
envi ronmental analysis on the next slide. Could you
pl ease descri be the existing environnment in the vicinity
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of the Nogal es i nterconnection project?

A (BY M5. BISSONNETTE) Yes. The existing
conditions fall within the Mexi can H ghl and secti on of
t he Basi n and Range physi ographi c provi nce of the
| nt ernront ane Pl at eaus. And the el evation ranges,
el evation, okay, the elevation ranges from 3, 765 f eet
near the Val encia substation to 4,239 feet near the U S
and Mexi can border.

And the terrain is characterized by extensive
patterns of short, dissected ridges and draws forned
al ong | onger ridges descending fromthe nearby
mountains. There is approximately 56 percent of the
area that consists of developed | and, wth the remaini ng
44 percent consisting nostly of natural habitat, wth
sone evidence of grazing and devel opnent. And as we saw
on the tour yesterday, the eastern portion of the
project is much nore devel oped than the western portion
of the project that is close to the CNF.

Q Ms. Bissonnette, could you pl ease el aborate on
the existing conditions as they relate to water
resources and aquatic habitat?

A (BY M5. BISSONNETTE) Yes. The existing fish
life and aquatic habitat, the project is within the
Santa Cruz watershed and Santa Cruz active water
managenent area. And the perenni al bodi es of water
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wthin one mle of the routes include:

The Nogal es wat ershed, or the Nogal es Wash. And
the north-south reaches of the Nogal es Wash i s
classified as intermttent in this area. The Mari posa
Wash is dry during nuch of the year. And again, we did
see the Nogal es Wash or the Mari posa Wash yesterday on
our field trip. And then the Potrero Creek.

And al so -- go ahead.
Q Pl ease el aborate.
A (BY M5. BISSONNETTE) Okay. And the DCE draft

EA indicates that the water used during construction
will likely be an approved city source. And if
groundwater fromthe wells -- if groundwater fromwells
were to be used, the inpacts to groundwater quality
woul d be considered minimal. And there are no inpacts
to aquifers from operations and mai nt enance of the
project, and it will not inpair aquifer recharge.

Q So one of the factors you nenti oned was i npact
on fish life in the project area. Could you pl ease
describe for the Commttee any inpacts on fish?

A (BY M5. BI SSONNETTE) The DOE draft EA indicates
that there is one -- that there are historical or
current records of one federally endangered fish species
and two state fish species of concern wwthin three mles
of the analysis area. However, these species are
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unlikely to occur because there is no suitable habitat

| ocated in the anal ysis area.

Q Ms. Bissonnette, could you pl ease descri be pl ant
life -- oh, I amsorry, wldlife in the vicinity of the
pr oj ect ?

A (BY M5. BISSONNETTE) Yes. The existing

conditions, there are a variety of manmals, birds,
reptiles, and anphibians in the analysis area. Sone
specific common mammal s that are |likely to occur woul d
include the white-tailed deer, black-tailed jackrabbit,
coyote, big brown bat. And sone of the conmmobn reptiles
woul d 1 nclude ornate tree |lizard, gopher snake or common
ki ngsnake; and anphi bi ans, Couch's spadef oot .

Also in the analysis area, it includes habitats
that are used both seasonally and year round for both
breeding and mgration for a variety of mgratory birds,
and agai n, greater abundance of wildlife in the western
portion of the project area.

Q Ms. Bissonnette, could you el aborate on pl ant
life in the vicinity of Nogal es i nterconnection project?
A (BY M5. BI SSONNETTE) Yes. Approximately
56 percent of the land within one mle of the project
area or one mle of the project is devel oped, and
44 percent of the |l and consists of natural vegetative
communities. Exanples of vegetation nay include
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one-seed juni per or prickly pear. DOCE has in their
draft EA a |list of these species in detail.

There is also a diverse comunity of trees,
shrubs, succulents, forbs, and grasses, and a diversity
of plant species that are found al ong the natural
washes, and, again, nore diversity in the west than in
the east. And nostly in the east in the devel oped area
are weeds.

Q So given these existing environnental conditions
for plant and wildlife, could you pl ease describe for
the Comm ttee the inpacts of the Nogal es interconnection
project on these resources?

A (BY M5. BI SSONNETTE) Yes. The inpacts would be
about 35 to 59 acres of suitable wildlife habitat is
expected to be disturbed. And this does not include the
al ready di sturbed Gateway substation or the access
roads. |If you take into consideration the substation,

t he substati on and access roads, they will be
approximately 98 to 122 acres of vegetation disturbance.

Construction activities wll tenporarily disturb
w ldlife and vegetation, and operational activities wll
al so tenporarily inpact these resources. And the
operational inpacts are anticipated to be | ow and short
term And just an exanple of some of the operati onal
activities may include inspection, repairs, nmaintenance
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of roads and right-of-way, vegetation and managenent
activities.

Q So given these inpacts, could you pl ease di scuss
for the Commttee nenbers the mtigation nmeasures that
the applicants intend to apply?

A (BY M5. BI SSONNETTE) Yes. The mtigation
nmeasures, this was discussed wwth the Arizona Gane &

Fi sh Departnent and sunmmari zed in Exhibit UNS-11A,
sponsored by Renee Darling and al so di scussed yest erday,
and neasures in Exhibit UNS-13B, DOE draft EA applicant
proposed neasures, and includes selective vegetation
renoval and rel ocation, devel opnent and i npl enentation
of an avian protection plan, noxious and invasive
speci es nmanagenent and control plan, reclanation,
revegetation, vegetation, and nonitoring plan, access
road plan, and additional mtigation neasures for
speci al status species.

Q Ms. Bissonnette, you nentioned special status
species. Could you pl ease descri be the anal yses the
applicants conducted in order to determ ne whether those
are present?

A (BY M5. BI SSONNETTE) Yes. HDR prepared a
bi ol ogical field report for the Presidential Permt
application EA. And DOE draft EA also did an analysis
mai nly focusing on segnent 3 of the preferred route and
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access roads. And both studies consulted with Arizona
Gane & Fish and the U S. Fish and Wildlife Service's

| PaC trust report and surveys for special status

speci es.

And sone of the special status species with
potential for concern within the project area include
the Pinma pineappl e cactus, the | esser | ong-nosed bat,
the yell ow- nosed cotton rat, the Santa Cruz beehive
cactus, the supine bean, and the |arge fl owered bl ue
star.

Q Ms. Bi ssonnette, we have on our second screen a
copy of what appears to be a map. Could you pl ease
descri be that for the Commttee nenbers?

A (BY M5. BI SSONNETTE) Yes. This map shows the
HDR bi ol ogi cal survey. And starting in the east, nost
of this area was surveyed, basically the route segnent
10 over in the western area. Sonme of this we had -- we
didn't have right of entry for sone of these access
points. And no -- we surveyed for agave, Pinma pi neappl e
cactus, Santa Cruz beehive cactus and supi ne bean, and
there was no Pi ma pi neappl e cacti docunent ed.

And as part of the Section 7 consultation, the
DOE draft EA did additional fieldwrk, as | nentioned
before, on Alternative Route 3. So approximtely
70 percent of the 5.1 mles of transm ssion |ine
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ri ght-of -way have been surveyed. And 4.83 mles of the
new upgraded access roads were surveyed. And again, no
Pi ma pi neappl e cacti were docunent ed.

Q So Ms. Bissonnette, you discussed a little bit
the results of this biological survey regardi ng Pina
pi neappl e cacti and sonme of the other plants. Could you
al so summari ze any additional conclusions and the result
of those?

A (BY M5. BI SSONNETTE) 70 percent, as |
nmenti oned, of the Alternative Route 3 was surveyed and
there was no Pinma pineapple in this area. As we get
right of entry prior to construction, they will do a
good faith effort to survey the remai ni ng porti ons of
this.

The initial survey docunented 27 agave, and then

94 were docunented in the DOE EA. Many of the Santa
Cruz beehive cacti and one potential supine bean was
docunented. And there is habitat for yell ow nosed
cotton rat and large flowered blue star, and there are

nunmer ous ot her species that were protected by the

Ari zona native plant law. And again, these will get
into nore detail in the biological assessnent.
Q So given the anal yses that have been conduct ed

for special status species, what inpacts have the
applicants identified and what mtigati on nmeasures do
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they anti ci pate appl yi ng?

A (BY MS. BI SSONNETTE) GCkay. The preference is
to avoid i npacting any special status species, but the
i npacts that may occur if avoidance isn't possible, it
woul d be during clearing and ground di st urbance,
indirect inpacts, increased potential for illegal
collection, tranpling, crushing from off-hi ghway vehicle
use.

And it is unlikely to adversely inpact the
| esser | ong-nosed bat due to the small nunber of agave
i npacted, and unlikely to cause significant habitat |oss
for the yell ownosed cotton rat.

Q So as far as the i npacts are occurring, is there
any route that is particularly preferable, based on
t hese speci al species inpact?

A (BY M5. BISSONNETTE) Yes. The applicants’
preferred route 3 has the | owest potential inpact from
ground di sturbance, and it is easier access for
construction than the other alternatives.

Q Let's nove on to sone of the nonbi ol ogi ca
factors. Could you pl ease describe the existing | and
ownership and |l and use in the vicinity of the project?

A (BY M5. BISSONNETTE) Yes. The | and ownership
is primarily on private |and parcels, sone on ADOTI and
the City of Nogal es parcels. The | and ownershi p ranges
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from8.6 percent to 12.8 percent for the Cty of Nogal es
land, 1.3 or 1.4 percent to 3.4 percent for ADOI, and
approximately 84 and a half to 88 and a half for private
owners.

The project will span SR-189 and 1-19, as we
| ooked at yesterday on the field trip. And there wl|l
be no poles placed in ADOT right-of-way, and, again, no
poles sited in the Roosevelt Easenent down by the
bor der .

Q Ms. Bi ssonnette, we have up on Slide 16 what has
been | abel ed as a zoning map. Could you pl ease descri be
the land uses in the vicinity of the project using that
map?

A (BY M5. BISSONNETTE) Yes. Again, | will start
in the eastern area. East of Valencia sub there is
multi-famly residential, retail services and busi nesses
zoned commerci al around the Val encia sub and G and
Avenue area. Right here in the blue is the nulti-famly
residential.

And then again, nost of the other areas are
zoned commercial along SR-189; as you get down nore of
the m ddle of the project area, zoned light industrial;
and then up by the Gateway substation there is
single-famly zoning and nulti-famly residential; and
t hen, as you nove down on the CNF border, |ight
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i ndustrial .

Q And you nentioned that several of these
| ocati ons have been passed by on the tour yesterday.
Coul d you descri be any of those particul ar areas that
the Comm ttee saw?

A (BY M5. BI SSONNETTE) Yes. W |ooked at the
Val enci a sub. W | ooked at around the |-19 and SR-189
crossings. W went up to the Gateway substati on area.
And t hen we stopped down at the border area as well, and
driving down SR-189.

Q Near the border area were there any ot her
addi ti onal uses that the Commttee nenbers saw?

A (BY M5. BISSONNETTE) Mainly the I|ight
i ndustrial area, and also the cattle crossing at the
bor der area.

Q Coul d you pl ease descri be any of the research
t he applicants conducted on the planned uses of | and.

A (BY MS. BI SSONNETTE) Yes. The applicants
contacted the Cty of Nogal es and | ooked at the Nogal es
general plan. Under the Cty of Nogal es zoni ng code,
the utility structures and facilities related to the
transm ssi on of power or conmunications is considered
permtted conditional uses, and nust be approved by the
pl anni ng and zoni ng comm ssion. And the applicants w ||
apply for a conditional use permt for the proposed
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Gateway sub. And although the project is |located wthin
Santa Cruz, the Cty of Nogales is outside of the area
of jurisdiction of the Santa Cruz conprehensive pl an.

Q And Ms. Bissonnette, you nentioned that ADOT
owned sone land in the area. Are the applicants aware
of any | and use pl ans by ADOT?

A (BY M5. BI SSONNETTE) Yes. ADOT has sone pl ans
near the project area, which include State Route 189,

i nternational border to Grand Avenue project, to address
current and forecasted growh in traffic related to the
recent expansion of the Mariposa port of entry and
anticipated industrial devel opnent al ong the SR-189
corridor.

Q Have the applicants identified if there are any
private |land use plans in the vicinity? And feel free
to indicate on the map if you would |ike.

A (BY Ms. BI SSONNETTE) Yes. Again, SR 189 and
then private | and use plans were identified. An
i ndustrial park is planned to occur on previously
undevel oped | and adj acent to the CNF, and ot her
reasonably foreseeabl e plans include new i ndustri al
war ehouses and commerci al properties simlar to what can
currently be found in the area. So during sone of the
public open houses and neetings and talking with
| andowners, sone of these areas were discussed.
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Q Ms. Bissonnette, just to sunmarize sone of your
di scussion, | see that we have another map on Slide 17.
Coul d you pl ease describe that to the Committee?

A (BY M5. BISSONNETTE) Yes. This is a land cover
map. And the darker red areas are really show ng the
hi gher density, mainly commercial and industrial within
the project area. And Gty of Nogales is down in here.
So again, what we saw around the Val encia sub and as we
made our way over to the Gateway sub al ong SR-189 and
t hen up near the substation area, we saw a | ot of
i ndustrial and sonme commerci al .

Q So given this analysis of current and future
| and use pl ans, what do you concl ude regardi ng the
Nogal es i nterconnection project's i npacts?

A (BY M5. BISSONNETTE) The project is consistent
wth the city, county, state, and federal private |and
uses, land use plans. There is anticipated short-term
nui sances, nui sance inpacts fromdust, noise, traffic
congestion during construction. There wll be m ninmal
long-termdirect and indirect inpacts.

And the lines located within the existing
utility corridors or in comrercial areas will be
conpatible with the current |and uses. The Gateway
substation is already zoned light industrial, and we
don't antici pate operation and nai ntenance of the
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project to i npact existing residences or busi nesses.
And there will be no -- no structures will need to be
denol i shed or relocated for the project.

Q So given these inpacts, could you pl ease di scuss
briefly any mtigati on neasures the applicants will use
to mnimze inpacts to this | and use?

A (BY M5. BI SSONNETTE) Yes. The mtigation for
transm ssion structures that are not -- again, not
i nclude | adders for clinbing, as M. Beck discussed in
his testinony yesterday. He also discussed that the
transm ssion line structure fromthe border north woul d
be approximately 300 feet north of the border.

Duri ng post-construction restoration, the
applicants will renove and di spose of debris and conply
w th appropriate erosion control measures. And if
determ ned that new or reconstruction activities should
be i nplemented, the applicants will notify property
owners and obtain perm ssion and approvals. And when
f easi bl e and consistent with | andowner preference, all
gates to access roads wll be | ocked and have si gnage
i ndi cati ng aut horized uses.

Q Let's nove on to scenic areas, which we
under st and Menmber Wodall was particularly concerned
about. Could you pl ease describe the existing
conditions regardi ng those scenic areas?
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A (BY Ms. BI SSONNETTE) Yes. As Renee Darling
testified yesterday, desktop study, including a
combi nati on of Google Earth review, G S data research,
and w ndshi el d surveys were conducted. And the anal ysis
i ncorporated the DOE draft EA s visual inpact anal ysis
of a five-mle buffer of the centerline of the
alternative routes, including a one-mle foreground
anal ysis and prior visual inpact research that was done
in the Presidential Permt EA.

And | would like to go over -- | think this
m ght help to talk about the visuals that we have and
the land uses in the project area. So this map shows
three sort of main bubbles, again as | have been tal king
about, the east region or the central region of the
project, and then the western portion of the project
ar ea.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NOLAND: Just a quick question. This is
the first tine I have heard w ndshield analysis. Does
that nean you are driving it, you are not walking it?

MS. BI SSONNETTE: That's correct. So yeah,

w ndshi el d anal ysis we usually use when we are driving
by, because we don't have a lot of right of entry to
properties. So we are on the road, we identify areas on
the map we can get to publicly and can take a | ook at,
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you know, get out of the car |like we did yesterday at
sone of those |l ocations and take photos and | ook at.

MEMBER NCLAND: One nore thing. Can you sl ow
down just a teeny bit?

MS. BI SSONNETTE: Ckay.

MEMBER NOLAND: | am having troubl e keepi ng up
wth you, and | can only imagine what it is doing to
Colette. Thank you.

CHWN. CHENAL: Thank you, Menber Nol and.

Menmber Wbodal | .

VEMBER WOODALL: | may have missed this, but in
Exhibit E to the application, there is an analysis of
scenic areas relating to the Kantor to Gateway -- excuse
me -- upgrade. And the conclusion is expressed, it is
on page E-14 of the application:

I n concl usion, the visible change that would
result from project inplenmentation would be m nor as the
new poles would be simlar in height and material to the
existing transmssion line. Scenic views of the area
have al ready been affected, and no substanti al
di sruption to nmajor views would result from an upgrade
of the transmission line within any of the proposed
al i gnments.

And that is your concl usion?

MS. DARLI NG  Yes.
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MEMBER WOODALL: GCkay. Wat | wanted to ask

was: Are there going to be -- how nmuch taller than the
exi sting poles will the new poles be? That's question
one.

M5. DARLING | am not positive of the height of

the existing poles. Ed Beck may know.

MEMBER WOODALL: At sone point. W don't need
to disrupt.

And then the other question | would have is:

Are they going, because of the spacing between the
lines, are there going to be nore or |less structures in
total than what is there now.

And M. Beck can address that at sone point. It
is not a burning issue for nme. But since we did have
public comrent indicating that it would be helpful to
have t he gal vani zed, and we heard M. Beck say there is
an expense there and a safety issue, | wanted to get a
sense of what is the true before and after going to | ook
i ke, so...

MS. DARLI NG Ri ght. I think I know, but I
think it would be better if M. Beck said for sure.

MEMBER WOCDALL: That would be great. | am sure
there is going to be sone cl eanup at sone point. So
t hank you very nuch, nm'am
BY M5. MORRI SSEY:
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Q So just to continue with your testinony,
Ms. Bissonnette --

CHWN. CHENAL: Excuse ne. Menber Hammaay has a
questi on.

MS. MORRI SSEY: | apol ogi ze.

MEMBER HAMMY: Yes. M. Bissonnette, does HDR
or you have an opi nion about the color of the poles? Do
you ever nake recommendati ons about what is the | east
visual inpact? | nean | know TEP has a standard, and
that's Corten, but |I amjust wondering if you, if your
conpany offers an opini on about that.

MS. BI SSONNETTE: We have not offered opinions
in the past. W have usually relied on what the
utilities have suggest ed.

MEMBER HAMMY: Ckay. Thank you.

CHWN. CHENAL: Let ne just ask a follow up
question, Ms. Bissonnette. Your testinony so far has
dealt with the Nogal es i nterconnection project --

MS. BI SSONNETTE: Correct.

CHWN. CHENAL: -- as opposed to the upgrade
portion that we toured today, correct?

MS. BI SSONNETTE: Correct, yes.

CHWN. CHENAL: And | believe that the public --
t he speaker who nmade the public conment was commenti ng
on the upgrade portion, | don't want to put words in her

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL Il 09/07/2017

mout h, but the WI not portion, whereas your testinony
thus far has been confined to the interconnection
project in Nogal es, correct?

MS. BI SSONNETTE: Yes, that's correct.

CHWN. CHENAL: All right. Thank you.

MEMBER HAMMY: Then |l et nme ask my question to
Ms. Darling. Does -- how does TEP or UNSE determ ne
what type of pole color to use or material to use,
gal vani zed versus Corten?

MS. DARLING Again, | think I know the answer,
but I think Ed Beck would be better able to answer that
questi on.

CHWN. CHENAL: Pl ease proceed.

MS. BI SSONNETTE: Gkay. Thank you.

Il would like to keep up the map and then go to
the slides that have the photos, because | think that
best depicts the visual of the Nogal es interconnect.

So starting with the first photo here on the
left, that's | ooking northwest across |1-19 fromthe
project area. And on the map, it is sonewhere right
around here | ooki ng across |-19.

The second photo over here is the Val encia sub,
which is the eastern portion of the project. And again,

that was our first stop on yesterday's bus tour.

447

And the west, or the third photo here is west of
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the Valencia sub. And this is probably just past the
barricade that we couldn't go into yesterday where we
turned around in the Honme Depot parking lot. | think
this was taken just west of there.

Now | will go over to the m ddle section of the
project area. This is the Nogal es Wash, which was the
second stop. And this is around the segnent 5 area. So
just sone different photos of the wash -- again, dry for
nost of the tine -- and then sone of the rolling hills
around t hat area.

This set of slides is near the border along the
CNF and, again, sone of the natural rolling hills and
vegetation. And this slide is |ooking west into the CNF
al ong the western portion of the project.

The | ast coupl e of photos, again, this was our
final stop yesterday norning. And this is at the
border. This is the livestock crossing. And when | was
out there prior, we were able to see the cattle com ng
t hrough the door of the border crossing or border fence
and down into the -- to the cattle area that we saw
yest er day.

And then this photo is | ooking east towards
Mari posa Road, again, near the border area, so |ooking
t owar ds Mari posa Road.

BY M5. MORRI SSEY:
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Q So Ms. Bissonnette, given the existing views,
what inpacts to visual resources do the applicants
expect ?

A (BY M5. BISSONNETTE) The inpacts will vary
dependi ng on terrain, vegetative cover, distance the
viewer is fromthe project, and then the viewer
sensitivity. There is no officially designated scenic
areas that wll be affected by the project, and unlikely
to affect the background views of the Patagonia and the
Tumacacori Munt ai ns.

And the people driving or wal king into or out of
the western border of the CNF would see the transm ssion
i ne.

And again, the western portion of the project
woul d be the nost sensitive as far as visuals to the
project, and unlikely effect for users of the Pajarita
W derness area. This area is located ten mles from
the alternative routes wthin the CNF.

Q And it sounds |like we covered a little bit of
this earlier, but if you would just like to give a few
exanpl es of sone of the mtigati on neasures the
applicant is willing to apply to reduce inpacts to

vi sual resources and sceni c areas.

A (BY Ms. BI SSONNETTE) Yes. Tenporary access
roads and staging areas wll be vegetated foll ow ng
COASH & COASH, | NC. 602- 258- 1440
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construction, and construction waste wll be renoved
regularly to maintain short-term waste.

The transmission lines will parallel the
existing right-of-ways to the extent practical. And I
bel i eve we di scussed yesterday in M. Beck's testinony
that the preferred route, route 3, has the nost
paralleling of existing either transm ssion or roadways
of existing |ines or roads.

And when the right-of-way is | ocated adjacent to
the CNF, we will work with the CNF to site the poles and
the towers. And structures will have nonreflective
finish and, per M. Beck's testinony yesterday, utilize
sel f-weathering material to blend in wth or conpl enent
t he surroundi ng | andscape. | think those pol es around
the border area and this project are a good choi ce.

A (BY M5. DARLING | just wanted to add that we
met with CNF two times, once with HDR, but once when we
were preparing the DOE EA, and their | andscape architect
was part of that nmeeting. The line is not on the
forest, so they were happy that we were consulting with
themat all. But they are aware that the poles are
proposed to be sel f-weathering steel and they were okay
wth that. They were happy they weren't, you know,
reflective and just asked that we work with themon the
mcro-siting once we get to the engineering stage of the
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project. | just wanted to add that.

CHWN. CHENAL: Thank you.

Menber Jones.

MEMBER JONES: Thank you, M. Chairman.

My question has to do with the sel f-weathering
pol es as presented, that the rust | ooking color would be
t he nost appropriate to blend with the | andscape.

My question is: Are there other col ors of
sel f-weat hering poles that do not require a | ot of
mai nt enance; and, two, depending on which tinme of the
year you are | ooking at the | andscape, which one is the
nost appropriate for the | andscape.

CHWN. CHENAL: Let ne ask, Menber Jones. |Is
your question wth reference to the Nogal es
i nt erconnection portion, which is nore in the Nogal es
proper, or does it refer to the upgrade portion, or
bot h?

MEMBER JONES: M. Chairman, both.

CHWN. CHENAL: Ckay. Because there could be
di fferent answers, obviously.

MS. BI SSONNETTE: We don't know. It is not our
speci al ty.

MEMBER JONES: M. Chairman, do | get a prize
for stunping the panel ?

CHWN. CHENAL: You get a big prize. You get to
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dance for us later up on the table.

MEMBER JONES: That's really not visual.

CHWN. CHENAL: WIIl there be sone testinony from
one of the applicants? W can get back to address this,
the issue of the poles, the coloring and the | ocations.

MS. MORRI SSEY: Yes. W w | get back to you on
that and foll ow up.

CHWN. CHENAL: Thanks very nmuch. It is not
often that the panel is stunped.

M5. MORRI SSEY: W will make sure you get an
answer to that question, Menber Jones.

MS. BI SSONNETTE: Yeah, | think wth anything
visual, it is really sort of in the eye of the behol der,
but. ..

CHWN. CHENAL: It is visual, it is costs, it is
a lot of different things. Mybe M. Beck, who is the
nore appropriate person to answer that.

BY M5. MORRI SSEY:

Q So Ms. Bissonnette, to continue wth your
testi nony, you nentioned that recreation is another one
of the factors that the Conmttee anal yzes. Could you
pl ease descri be the existing recreational opportunities

near the Nogal es interconnection project?

A (BY M5. BI SSONNETTE) Yes. There is no portion
of the Nogal es interconnection project that wll be nade
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avail able to the public for recreational purposes. And
the DCE draft EA indicated that the recreation in Santa
Cruz County occurs prinmarily outside of the urbanized
portions of the project area in tw city parks, the CNF,
and the Pajarita WI derness.

Al so, the project -- or the de Anza Nati onal
Hi storic Trail runs close to the project just kind of
north of the Gateway substation area. There are no
preserves, designated trails, or other designated
recreation sites in the vicinity of the project.

Q And so will the project have any inpact on the
Cor onado Nati onal Forest?

A (BY MS. BI SSONNETTE) No, other than the visuals
for people that are along that western portion.

Q Ckay. And for the Pajarita WI derness?

A (BY M5. BI SSONNETTE) No, because that is ten
mles inside the CNF.

Q Ms. Bissonnette, could you pl ease describe the
cultural resource anal yses that were conducted for the
proj ect?

A (BY M5. BI SSONNETTE) Yes. Based on the
avai |l abl e data, no known historic properties would be
directly or indirectly affected by the project.

And there were desktop studies, records revi ews
for the Presidential Permt EA and the DCE draft EA,
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along with the Cass IlIl Survey conducted for the
project. Simlar to the biological field surveys, we
surveyed all areas within where we could get right of
entry. There were 206 acres of the 276 total acres that
wer e surveyed, which is about 75 percent.

Q And did the applicants rely on any ot her
ext ernal survey resources?

A (BY M5. BI SSONNETTE) Yes. W relied on ADOT

survey information as well.

Q What inpacts did these cultural resource surveys
identify?
A (BY Ms. BI SSONNETTE) What we found are the

findings fromthe studies were that there were six
reported sites located within a quarter mle of either
side of the right-of-way. And two sites are either
determ ned or recomended eligible for the National
Regi ster of Historic Places, and those were the New
Mexi co and Arizona Railroad and the Tucson Nogal es
H ghway. And those are located just to the east of the
Val enci a substation. And because of the Val encia
substation and everything in that area, it was noted
that these -- that the project would not alter the
setting associated with the railroad or with the
hi ghway.

Three sites are recommended not eligible for
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NRHP, and one site is unevaluated. There are no
resources known to be inportant to the Anmerican |Indi an
Tribes in the project area. So it is recommended t hat
no further surveys for the project occur.

Q And coul d you just give a few exanpl es of sone
of the mtigation neasures that the applicants w |l
apply if any of these cultural resources are di scovered?

A (BY M5. BI SSONNETTE) Yes. The mtigation would
be good faith effort to survey, once we get right of
entry, prior to construction for the areas that have not
been surveyed. And the applicants will site
ground-di sturbing activities and ot her proposed project
conponents to avoid or mnimze direct inpacts on
cul tural resources.

Along with the applicants' construction
contractor, the applicants will provide cultural
resource sensitivity training to all construction
personnel prior to construction. And the applicants
have devel oped and w il inplenment a construction
nmoni tori ng and unantici pated cultural resource discovery
plan if previously undocunented buried cul tural
resources are identified during ground-di sturbing

activities. And then, if that happens, all work in the

i medi ate vicinity of the discovery wll be stopped
until further eval uation.
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Q And Ms. Bissonnette, we kind of skipped over
this alittle bit, but | see there is another slide up
and it appears to show a map. |If you could just briefly

describe to the Commttee nenbers what that shows.

A (BY M5. BISSONNETTE) Yes. Again, this map
shows where HDR did their Cass Ill Survey. And
primarily I wll go over areas that were not surveyed

due to, again, right of entry access. And that is
nostly on the western portion of segnent 9, along 10,
10, 11, and 13. So it is alittle hard to see on this
slide, but the tones are a little bit browner tones.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So you didn't survey because you
couldn't get entry?

MS. BI SSONNETTE: Correct.

MEMBER HAMMY: Who is the | andowner?

MS. BI SSONNETTE: We didn't have right of entry
fromthe | andowners to survey at the tinme that we did
the Cass Il Survey.

MEMBER HAMMY: Ckay. So is it private | and?

M5. BI SSONNETTE:  Yes.

MEMBER HAMMY: | can't renenber.

MS. BI SSONNETTE: Yes, on private |land. And
again, we would nake a good faith effort to get back and
survey the preferred route 3 areas that had not been
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surveyed in the past.
BY MS. MORRI SSEY:
Q And to clarify, if another route were chosen,

woul d the applicants al so make that same good faith

effort?
A (BY M5. BI SSONNETTE) Yes.
Q And finally, M. Bissonnette, could you pl ease

di scuss the noise factor that is also anal yzed by this
Comm ttee.

A (BY M5. BISSONNETTE) Yes. The inpacts from
noi se woul d be during construction, the short-term
noi se, variable and intermttent. And it would be
during daytine hours. The l[imted inpacts to
sensitive -- it would be limted inpacts to sensitive
receptors.

And during operation and nai ntenance activity,
| ong-term noi se may i nclude corona and transforner noise
while transforners are in use inside the Gateway
substation, and m nor inpacts to ambient, to anbi ent
soundscapes.

The mtigation that woul d be applied, the
applicants would mtigate the substati on noi se by
desi gni ng equi pnent to conply with the Cty of Nogal es
noi se ordi nance.

Q So Ms. Bissonnette, given that you have j ust
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di scussed all those factor, could you pl ease sunmari ze
your concl usi ons?

A (BY M5. BISSONNETTE) Yes. The conclusions to
nmy testinony are there are -- there is little to no
adverse inpacts on environnental factors to be
consi dered by the Committee; anticipated to cause only
m ni mal inpacts to biological resources in the vicinity
of the project due to inplenmentation of mtigation
nmeasures; wll not significantly inpact groundwater,
wet | ands, streans, or floodplains; and the applicants
have proposed nitigati on neasures that will reduce the
i npact of the project on special status species inits
vicinity; and the project is not proposed to cross
t hr ough desi gnated or proposed critical wildlife
habi t at .

The project is consistent with applicable | and
use plans and policies and mnimal |ong-termdirect and
indirect inpacts on current or future |land uses. And
based on current survey data, the project wll not
directly or indirectly affect known historic properties.
And the project is not anticipated to significantly
i npact use or enjoynent of recreational areas or scenic
views, and will generate only mnor long-terminpact to
anbi ent soundscapes.

M5. MORRISSEY: And with that, M. Chairman, we
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offer Ms. Bissonnette to any additional questions from
the Comm ttee nenbers.

CHWN. CHENAL: Menber Ri ggins.

MEMBER RIGA NS: Thank you, M. Chairnman.

I had a question regarding the portions of
segnents 4, 5, and | guess a little bit of 9, that run
t hrough the wash. | noticed you had noted that the
wash, being epheneral and intermttent, at tinmes had the
potential for runoff. | know on our field trip
yesterday | noted the portion where we stopped -- and |
don't know if that was Mari posa or Nogal es Wash.

MS. BI SSONNETTE: Mari posa Wash.

MEMBER RIGGA NS: GCkay. | noticed on the
sout hern bank there was a portion that has, it | ooked
i ke, some erosion control with rocks placed for erosion
control. | know the pole |ocations are still
concept ual .

I was just wondering, is there any speci al
consi derations as far as erosion control and runoff?
Because this path follows, especially that segnment, 4
and 5 and 9 for the Alternative 3 route, is there any
speci al considerations as far as erosion and runoff for
t hose washes?

MS. BI SSONNETTE: The applicant wll use best
managenent practices for erosion control neasures. |
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don't know if there is anything else that you want ne to
add to that. Special engineering for the pol e design as
wel | .

MEMBER RIGE NS: Ckay. Wuld there be an offset
wthin that wash? | know they were tal king about not
putti ng poles, you know, halfway up on hills. But | was
j ust wondering, the poles possibly wouldn't be | ocated
directly in the wash, or is there any offset at all?

MS. BI SSONNETTE: There will be an offset,
but --

MS. DARLING The poles will be | ocated outside
of the ordinary high water mark, and al so be on the
north side of the wash, so closer to the industri al
park, not up on the hills though. But they will be
offset fromand on the bank. Because, | know it was
hard to see where we stopped, but it was the only pl ace
we could stop, there is quite a bit of flat area between
t he bank and the back side of the industrial park there.

MEMBER RIGANS: Right. | noted that, too. And
| assuned, but | just wanted to make sure.

And | also had a simlar question. | think,

Ms. Darling, you can answer it. This was on our field
trip we had. W had noticed, | think it was when we
stopped at your |ast portion and | ooking towards the
Kant or substation, and you noted that, | think either
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that or M. Beck noted, that the runoff -- that roads
woul d be inmproved. Wuld simlar consideration be taken
into effect for the access roads that go towards the
substation or to different routes for new access roads?

M5. DARLING Correct. So we will use section
nati onwi de permts, Section 404 nationw de permts for
any i nprovenents to the roads that cross the washes. So
t he banks may need to be pull ed back tenporarily and
then the contours would be restored --

MR RIGAdNS: Ckay.

MS. DARLING -- per the conditions of the
nati onw de permt.

MEMBER RIGA NS: Ckay. Yes. Thank you.

MS. DARLING You are wel cone.

CHWN. CHENAL: Menber Jones.

MEMBER JONES: Thank you, M. Chairman.

During the tour of yesterday, at the stop you
were referring to, M. Beck had indicated that the pole
woul d be not on the flat place where we were with the
bus, but on an incline to sone degree but not in the
wash. He also indicated at that tinme that they may
el evate the foundation so as to mtigate erosion inpacts

on the pole.

The only remai ning question | had: |If that is
the case, wll that elevate the pole as well? O is
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it -- howis that taken care of? If you el evate one
pole, then | guess you have to el evate several poles, or
it is going to look like this.

MS. BI SSONNETTE: That's a M. Beck question.

CHWN. CHENAL: | thought Menber Ri ggins was
maki ng a valiant answer to stunp the panel. But no
match for M. Jones today.

MEMBER JONES: | amjust aiding and abetting
hi m

CHWN. CHENAL: | had a couple questions. | may
be asking the inpossible, but forgive ne for being a
| awyer, but | have a couple questions on sone of your
mtigation factors, or your mtigation itens that you
are going to, that you are going to foll ow

Not, | am not so much concerned about what they
are, but is there sone docunent or sonme, other than a
condi tion that we inpose -- for exanple, you are going
to create a construction nonitoring and unanti ci pat ed
cultural resource discovery plan. You are going to
provide sensitivity training for construction personnel
prior to construction. There is a nunber of mtigation
nmeasures that you are proposing. But other than saying

you are going to conply with themor do them where is

it witten that you wll obligate yourself or applicant
wll obligate itself to do so.
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MS. BI SSONNETTE: Those woul d be conditions in
the permt, and --

CHWN. CHENAL: The pernmt being the CEC permt?

MS. BI SSONNETTE: Presidential Permt.

CHWN. CHENAL: The Presidential Permt. Ckay.

Il will ask sone foll owup questions on that, but go
ahead.

MS. BI SSONNETTE: GCkay. And we are preparing
the cultural resources discovery plan; that's in a draft
formright now And | believe that's back -- we
submtted that back to DOE to take a | ook at.

CHWN. CHENAL: And that particular plan is also
required by the Presidential Permt?

MS. BI SSONNETTE:  Yes.

CHWN. CHENAL: Okay. Forgive ne, but is the
Presidential Permt, it has not been approved yet, has
it?

MS. BISSONNETTE: It is in the draft EA stage
ri ght now.

CHWN. CHENAL: GCkay. And do you recall the
ti met abl e when you antici pate, the applicant anticipates
receiving the Presidential Permt, M. Quy?

MR QUJY: It should be relatively soon after,
assunm ng we are granted a CEC in this proceeding,
because they want to see which routes are sel ected.
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CHWN. CHENAL: And is the draft Presidenti al
Permt an exhibit? | just don't recall.

MR QUJY: There is not a draft Presidenti al
Permt itself. There is a draft EA, which is an
exhibit. That is one of the Exhibit Bs to the
application.

CHWN. CHENAL: WMaybe this is a question to the
applicant, but will there be a condition that w |l
obligate the applicant to performthese mtigation
neasur es?

MR QJY: | think our formof CEC now has a
par agraph that requires the applicant to conply wth al
ordi nances, regul ations, plans, orders of agencies. So
once the Presidential Permt is issued, there is a
condition that requires the applicants to conply with
t hat .

We are actually considering also proposing a
condition that would conmt the applicants to conply
wth the mtigation neasures contained within the draft
EA. W believe that would actually capture what you are
aski ng about now. It would also capture all of the
nmeasures that are discussed in the Arizona Gane & Fi sh
Departnment letter that's attached to Ms. Darling' s
testi nony.

CHWN. CHENAL: Very good, because that was goi ng
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to be ny next question to Ms. Bissonnette.

Go ahead.

MS. BI SSONNETTE: | just wanted to add to that.
| was just confirmng with Ms. Darling. But yesterday
Ms. Darling discussed the environnental nonitors. And
part of their job, or a big part of their job is to have
alist of all the conditions and all the conpliance that
we tal k about in the environnental assessnment to nake
sure that during construction that those conditions are
bei ng conplied with as well.

CHWN. CHENAL: Okay. M last question is to
Ms. Bissonnette. And that is: Have you had occasi on,
ma'am to reviewthe letter that was sent from Ari zona
Gane & Fish to our Commttee? It is Exhibit 1, |
believe, to Ms. Darling' s testinony. Wat | would |ike
to do is to take -- to reviewit and see if you have any
objection to any of the requests of the Arizona Fish &
Gane.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

VEMBER NOLAND: M. Chairnman, on that letter, |
guess | ama little confused, because the |letter says
during the course of our conversation, we agreed upon
the foll ow ng neasures to avoid, mnimze, and mtigate
i npacts fromthe project. And | don't know what you are
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asking for there. | amconfused. Because | wanted to
really drill down on this wth your concerns from
yest er day.

So | amreally having troubl e understandi ng what
you want fromthis that we haven't done in the past with
the requirenents of Fish & Gane and the requirenents
under state | aw.

CHMN. CHENAL: Because it is a -- Fish & Gane
has specific concerns, | just, | think we should
consider them | know, | know we are. | just, before
we i npose these conditions, if that's the decision of
the Commttee, inpose the requests and the mtigation
measures that Fish & Gane i s requesting, | just wanted
to ask, well, either Ms. Bissonnette or Ms. Darling, if
t hey object to any of those itens.

There is a laundry list of them There is quite
a few of them And | just -- before we inpose those on
the applicant, | just would like to know if the
applicant, if the expert on behalf of the applicant for
the environmental mtigati on neasures has heartburn over
any of them

M5. DARLING Well, as one of the applicants, Ed
Beck and | are the ones that net with Arizona Gane &

Fi sh, and we devel oped these together. So we are for
both projects and have | ooked at themas well. W are
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good with all of the conditions.

CHWN. CHENAL: Ckay.

That was ny concern, Menber Nol and.

MEMBER NCLAND: M. Chairman, | know it is your
concern, but I was just trying to understand. | thought
the letter said agreed and -- net and agreed on those.

CHWN. CHENAL: Well, when we get to the point of
maki ng a condition out of it, | just -- | didn't want to
have any di scussion fromthe applicant that there is a
problemwith any of them | just wanted to get that out
of the way right now.

MEMBER NOLAND: Ckay. Thank you.

MEMBER DRAGO | do have --

CHWN. CHENAL: Menber Drago.

MEMBER DRAGO | think with regard to the
letter, it mght help if we get sone perspective from
the applicant the inpetus to have the neeting with a
state agency.

Because there are a |l ot of requirenents that you
all wll have to conply with, and this just appears to
be a one off. The letter cane to the Commttee. So if
soneone could just develop a franework on how the letter
came about and why, because | think the Committee is
trying to understand what do we do with this letter now.
So thank you.
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MS. DARLING So Arizona Gane & Fish Depart nent
initially sent a letter about three or four weeks
previous to that in response to the draft environnental
assessnent for the Nogal es interconnection project.
Based on that letter, very simlar to this letter, we
requested to neet wwth themto better understand what
their concerns were regardi ng both projects.

And they al so asked us about how t hey could nmake
sure that their concerns were addressed regarding the
Nogal es Tap to Kantor upgrade project, because there
wasn't the same type of comment period to a hearing for
this Line Siting Commttee so they were unsure how to go
about doi ng that.

So we net wwth them W went through their
previous letter and di scussed their concerns, and cane
up with these neasures, which many of them nost of them
are things that we already do.

So that's -- does that answer your question
about how it cane about?

MEMBER DRAGO. Yes. But what made t hem cone
back to you? Were you all required to submt sonething
to themfor review and di sposition?

M5. DARLING So they were notified that the
draft EA was out for public comment. And they sent a
letter to DOE with the initial letter, not this one, the
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initial letter with DOE, with their comments, which wll
be in the final EA that letter. W contacted them
after the letter was sent and asked to neet with them
so that we could understand all of their concerns and
devel op a pl an.

MEMBER DRAGO  Got you. Thank you.

CHWN. CHENAL: Sure. (ood.

Ckay. No further questions, | think, fromthe
Commi ttee.

MS5. MORRI SSEY: And we have no further questions
as the applicant.

CHW. CHENAL: Do any of the -- M. Jacobs, do
you have any questions of the panel, sir?

MR JACOCBS: No, | don't, M. Chairnman.

CHWN. CHENAL: Ckay. M. Hains, M. Davis, any
questi ons?

MR, HAINS: Staff has no questions for these
W t nesses.

CHWN. CHENAL: Ckay.

M5. MORRI SSEY: M. Chairman, we would ask to
excuse t he panel.

CHWN. CHENAL: They are excused.

It is 2:30. Wio is the next -- let nme ask who
t he next w tnesses woul d be.

MR QJY: So, M. Chairman, the applicants are
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conplete with the direct case. | know we have a nunber
of followup itens, four or five, half a dozen. W
woul d probably, during a break, need to assenbl e that

list and then bring up the appropriate w tnesses. But

at this tinme, I think we would be noving over to Staff.
CHWN. CHENAL: Al right. WlIlIl, it has been an
hour and a half. Maybe we should take a break, you

know, 15-m nute break, our afternoon break. That w I
al l ow, you know, the applicant to marshal their forces
and Staff, get ready for their w tnesses.

W1l that give enough tinme, M. Hains, for your
W t nesses, to take them you know, in 15 m nutes, get
them out of here? That's what they want to do, to get
back?

MR HAINS: | hope so. | hope so.

CHWN. CHENAL: Ckay. Al right. Let's take our
br eak.

(A recess ensued from2:27 p.m to 2:59 p.m)

CHW. CHENAL: All right. This is the tinme to
resune the afternoon hearing. Are there any
housekeepi ng items we should address before we turn this
over to M. Hains and Ms. Davis?

(No response.)

CHWN. CHENAL: Ckay. | don't knowif it is
going to be you, M. Hains, or M. Davis.
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MR HAINS: Do you want to swear in the
W t nesses?

CHWN. CHENAL: Yes.

Does the panel, do you prefer on oath or
affirmation? O tell ne what you prefer.

DR. G- EMORDI: Qath.

CHWN. CHENAL.: M. G ay.

MR. GRAY: An oath.

CHWN. CHENAL: Wuld you pl ease both rai se your
ri ght hands.

(Nonso Chi debel |l -Enordi and Bob Gray were duly
sworn.)

CHWN. CHENAL: Thank you very nuch

M. Hains.

NONSO CHI DEBELL- EMORDI and BOB GRAY,
call ed as witnesses on behalf of ACC Staff, having been
previously duly sworn by the Chairman to speak the truth
and nothing but the truth, were exam ned and testified

as foll ows:

DI RECT EXAM NATI ON
BY MR HAI NS:
Q Could I have you pl ease give your full nane for
t he record.
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A (BY DR GEMORDI) M nane is Nonso
Chi debel | -Enordi. Last nane Chi debell, hyphen, Enordi,
CHI-Das delta, E-B, as in bravo, E-L-L, hyphen E-M
as in Mke, ORD, as in delta, I.

Q Thank you.

And by whom are you enpl oyed and i n what

capacity?

A (BY DR GEMORDI) | am enployed as an el ectric
regul atory engi neer by the Arizona Corporation
Conmi ssi on.

Q And in your capacity as an el ectrical engineer,
were you assigned to evaluate the current application?

A (BY DR. C-EMORDI) Yes.

Q Did you prepare a slide presentation to
acconpany your testinony here today?

A. (BY DR GEMORDI) Yes, | did.

Q Briefly could you descri be your duties as a
Staff engi neer.

A (BY DR GEMORDI) Well, in addition to
provi di ng engi neering support for rate cases,
certificates of environnental conpatibility,
certificates of conveni ence and necessity and financi ng
cases, | provide technical analysis for dockets before
t he Comm ssion. And these include interconnection
rul emaki ng, Biennial Transm ssion Assessnent, integrated
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resource planning, and various planning forums. And
nost inportantly, | nonitor the integrity of the
transm ssion and distribution grid in Arizona.

Q Thank you.

And | believe the next slide would speak to, if
| could have you descri be, your professional and
educati on background.

A (BY DR GEMORDI) Yes. | have a bachelor's
degree in chem stry, as well as conputer engi neering
science fromthe City University of New York. | also
have a master's of science in engineering, in civil and
envi ronmental engineering, fromthe University of
M chigan Ann Arbor. | have a doctorate in sustainable
energy systens from Ari zona State University. And since

2015 | have been enployed at the ACC as an el ectri cal

engi neer.

Q And what is the purpose of your testinony here
t oday?

A (BY DR GEMORDI) The purpose of ny testinony

is twofold. The first is to establish a hearing record

for the Conm ssion's consideration of the bal anci ng

test. And second is to provide Staff's technica

expertise on the CEC, the project identified in the CEC
Q And briefly could you descri be what the

bal ancing test is you are referring to?
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A (BY DR GEMORDI) The balancing test -- if you
go two slides forward, | believe, yes. The bal ancing
test requires the Conmm ssion to evaluate the public
i nterest need for adequate, econonmic, and reliable
electricity supply while mnimzing inpacts to Arizona's
envi ronment and ecol ogy.

Q And what are the conponents of the bal anci ng
test that you are evaluating as part of your testinony
here today?

A (BY DR GEMORDI) As an engineer | am
evaluating the reliability portion, the adequacy,
reliability portion of the bal ancing test.

Q And with regard to the projects, what is your
under st andi ng of what the projects that we are
eval uati ng here entail ?

A (BY DR GEMORDI) Well, based on the
application filed by both applicants, ny understandi ng
of the project is that the CECis for two projects. The
first is an upgrade to the existing transm ssion |ine,
and the second is an interconnection project that has
t hree new buil ds.

So if I amto expound further, in the next
slide, as described by the applicants, the upgrade of
the existing transmssion line is a 27 and a half mle
138kV transm ssion line. And the upgrades entai
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conductor replacenents, steel pole replacenents.
Staff's understanding of the project is that this
particul ar project is constructed, owned, and operated
by UNSE.

The second project, which is the interconnection
project on the next slide, | believe, the Nogal es
I nterconnecti on project, has three new builds. One is
Gat eway substation, and the other, two new transm ssi on
lines. Staff's understanding of this project is that
t he Gateway substation woul d have two substations on it,
one 138kV substation bel onging to UNSE, and one 230kV
subst ati on bel onging to Nogal es Transmi ssion. And in
addition to the 230kV substation bel onging to Nogal es
Transm ssion, there is going to be a 150 negawatt
bi di rectional high voltage direct current converter that
woul d be owned by Nogal es Transm ssi on.

The other new builds are a three-mle, |
believe, a three-mle 138 double-circuit transm ssion
line that is owned by UNSE. And one circuit would
connect to the Valencia transm ssion |line at a point
1900 feet north of the Val encia substation, and the
second circuit would connect to the Val encia substati on.
The other new build is the two mles of single circuit
W th double circuit capable kV |line that connects to
CFE, or CENACE, at the U S. -Mexico border.
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If you go back one slide.

So that's a schematic at the term nal node of
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the UNSE |line, built Valencia line. This schematic |ine

shows the Sonoita substation just north of the Val encia
substation. And so the new build, the new transm ssi on
build woul d be connecting just north of Val encia
substation, as Staff understands the project.

Q Thank you.

And with that, what did you conclude or what did

you find with regard to your eval uation of the
reliability and adequacy conponents of the application?
A (BY DR GEMORDI) Well, Staff | ooked at the

needs and benefits of the project. And | believe that

upgrades on the Nogales Tap to Kantor line will increase

| ocal and regional transm ssion systemreliability.

And, in view of the fact that the Vail to Valencia |line
is aradial line, the potential created by the Gateway
substati on provides for a new power source for the
Nogal es area. So Staff does believe that this project
woul d 1 ncrease UNS's systemreliability in the Nogal es
area and Santa Cruz County as a whol e.

The way Staff assessed the project is based on
the systeminpact study that was provided by the
applicants. Now, the system i npact study | ooks at the
i npacts on the transm ssion grid of the project. And
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based on Staff's evaluation, we don't choose high

vol tage converters that were studied in this particul ar
i mpact study. And of the two, one is a line commtted
to a converter and the other is a voltage source
converter. And Staff believes that the VSC woul d
provi de voltage stability and is an economnical option

for this project.

477

Secondly, the results of the system i npact study

identified both voltage and thernal upgrades that are

required for the connection project to go. In the

conversations with the applicants' representatives, they

indicated that the tinme frane of these upgrades that are

required will be noved up to support the interconnection

pr oj ect.

One of the things that was identified in the
study was the potential issue of overload in one of
conti ngency scenarios that are studied for areas. And
this would be at the Saguaro Electric District 5 115
substation. There is an overload of 1 percent. And
Staff believes this would not have an adverse i npact on
grid safety.

The buffer zone is typically plus or m nus
5 percent for safe operation of the grid. So the
applicants have indicated that the report show ng that
particul ar overload in that contingency scenari o has
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been provided to WAPA for review.

Q And in the course of your eval uation, have you
arrived at any conclusions with regard to the
application?

A (BY DR GEMORDI) Yes. | believe that the
applicants have net the need justification burden, and
that the upgrade on the Nogales Tap to Kantor line wll

i nprove systemreliability in the UNSE service

territory. | nean especially in view of the fact that
the Vail to Valencia line is a radial line, the Gateway
substation provides, like | said, a potential for an

addi ti onal power source in the case of an outage. And
so it is Staff's belief that this project is useful and
would help grid reliability, like | said, in the UNSE
service territory.

Now, it is also ny conclusion that the project,
as filed, does not have any negative inpact on system
reliability during normal N-1, that's a single outage of
a systemelenent, or nmultiple contingency scenari os.

Q And is Staff al so proposing a reconmendati on
wth regard to a condition to the CEC regarding
reliability standards to be applied?

A (BY DR GEMORDI) Yes. The standard conditions
or simlar | anguage proposes that the applicants wl|
foll ow WECC, NERC pl anni ng standards as approved by
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FERC, and NESC construction standards shoul d be included
sonmewhere in the | anguage of the CEC. | believe that,
not to take the words out of your nouth, | do believe

t hat the applicant has proposed simlar |anguage. |
have reviewed it and am confortable with their version
of the | anguage.

Q Thank you. And you anticipated ny one questi on.

There was one ot her question that was not
addressed in the slides but was directed towards Staff,
with regard to the various questions posed by
M. Magruder in his intervention request. Wre you
present yesterday for the testinony of M. Ed Beck?

A (BY DR CEMORDI) Yes, | was.

Q Were you present for the portion of his
testi nony where he went through question by question in
response to the questions of M. Magruder?

A (BY DR GEMORDI) Yes, | was.

Q Did you have anything you wanted to add,
clarify, contradi ct, whatever the case nmay be, with
regard to any of the responses provided by M. Beck?

A (BY DR GEMORDI) Wiile M. Beck went into
extensive detail in answering the questions, one of the
i ssues M. Magruder raised was the possibility of a
cascadi ng outage from Mexico affecting the U S. grid or
affecting UNSE's grid. And it is Staff's belief, based
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on the assessnent of the systeminpact study, that the
hi gh voltage direct current converter does act as a
circuit breaker. So it would mtigate any such
occurrence cascading from CFE, or CENACE, back into
UNS's territory.

Q And with that clarification, did you generally
agree with the rest of the responses provided by
M. Beck?

A. (BY DR G EMORDI) Yes, | did.

Q Ckay. Did you have anything el se you wanted to
add to your testinony at this tine?

A (BY DR GEMORDI) Not at this tine, no.

MEMBER WOCDALL: Thank you.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: Ms. Enordi, yesterday the
applicant explained to the Conmttee that one of the
pur poses for this project was to allow bil ateral
exchange of energy between the two countries, but that
the difficulty associated wth that was sone phase
di fference between the electricity generated in each
country, and that this would be aneliorated by the high
vol tage DC converter, but we didn't get nuch detail on
t hat .

I was wondering if you could explain, A why
there is that difference in the electricity generated
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south of the border and our electricity, and B, how t hat
i's snoot hed out by this converter. Thank you.

DR G EMORDI: Chairnman, Menber -- | can't see.

MEMBER HAENI CHEN:  Haeni chen.

CHWMN. CHENAL: Haeni chen.

DR GEMORDI: | wll do ny best to answer your
questi on.

So we use the sane frequency both in the U S
and Mexi co. However, the cycling of the frequency is
slightly off phase, so the phasing is just slightly off
in Mexico. And so what happens is that when you convert
fromDC, AC to DC, DC has no phase. And so converting
fromthe UNSE territory AC to DC and then converting
back to AC, you can sync up the phase with what is going
on the Mexican side of the transm ssion system So the
DC system AC/ DC, AC converter does get rid of that
phase di fference that occurs across different el ectrical
systens.

MEMBER HAENI CHEN: Ckay. But I would like to
know why t hat phase difference exists in the first
pl ace. And could that just be aneliorated by nmaking
sonme changes in the way either country generates their
electricity?

DR G EMORDI : | amsorry. | cannot speak to
how t he Mexi can transm ssion authority operates their
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grid, but | amsure that if you ask the applicants, they
could expound a bit nore on that.

MEMBER HAENI CHEN: Thank you.

DR. CGEMORDI: Thank you.

CHWN. CHENAL: Yes, Ms. Enordi, | have one
question. Wth the reliability, your testinony is that
this project, both portions wll upgrade the reliability
of the supply of electricity to, say, the Nogal es area.

But | renmenber fromthe testi nony of M. Beck
that there is still -- the Valencia substation is still
t he common denomi nator to both of the lines that wll
now be serving Nogales, the Vail to Valencia and the
Vail to Gateway and the Gateway to Val encia |ine.

So when there are outages that occur, can you
give us a feel for the kind of outages or probl ens that
devel op on lines versus substations? It always seens
t hat when | hear about an el ectrical storm or sonething
that cones into the Phoenix area, there is |ines going
down, but then there is transforners that bl ow

Can you give us a -- there still seens to be a
reliability problem because there is only one
substati on, Val encia substation. So | guess what |
am-- | amnot asking this in a very articul ate fashion.
But it does inprove reliability, but there is still a
problemw th there being one substation. So nmaybe you
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coul d just agree.

DR. GEMORDI: | amglad you asked that question
because | had wanted to expound on that a little bit.

If you go back a couple slides, the one with the
schematic with the substation. Yes, over here.

So right now the primary power source is a plant
at the Valencia -- just close to the Val enci a
substation. So if there is an outage at the Val encia
substation, the entire Vail to Valencia |line experiences
an outage. Now, with the new Gat eway substation, UNSE
Gat eway substation, there is a potential that you can
feed in power from Mexi co. Now, that doesn't solve the
probl em of the outage in the Val encia area; however, all
the UNSE ratepayers north of that substation won't have
an outage. So you would have power there while they are
resolving the issue at the Val enci a substati on.

Now, in nmy conversations with Ed Beck, he had
i ndi cated that they are working on increasing the
distribution circuitry infrastructure indicated with
Gat eway substation so that an outage at Val enci a does
not equal an outage for the entire Nogal es area.

So this new build would help in aneliorating the
extent of the inpact of an outage, because, as it is
right now, if anything happens at Val encia, the entire
radial line is affected. But this would just reduce the
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inmpact to all the UNSE custonmer on the entire
transm ssion |ine.

| hope that answers your question in some
f ashi on.

CHWN. CHENAL: It does. It is helpful.

So if there is an outage at Valencia, wth the
Gat eway substation there is a possibility to bring power
up from Mexico to feed the UNSE custoners north of
Val enci a?

DR G EMORDI: That's correct.

CHWN. CHENAL: The ot her comment you nade was
that wth sone additional inprovenents to the Gateway
substation, there still -- even if there was an outage
in Valencia, there is still a way to bring power through

Gateway to serve the Nogal es custoners?

DR CGEMORDI: If --
CHWN. CHENAL: | don't understand that, because
| still see on the schematic that all power seens to go

t hrough Val encia. So how, from Gateway, to serve
Nogal es?

DR CEMORDI: So there is a 138. There is
supposed to be -- there is a planned 138kV substation in
Gateway. One circuit goes fromthat particul ar Gat eway
substation to a point north of the Val encia substation,
and the second circuit goes fromthat Gateway substation
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to Val enci a.

Now, if there is an outage in Valencia, then the
one, the 230kV substation that is owned by Nogal es
Transm ssi on can feed power through the high voltage DC
converter from Mexico to the other circuit that is
connected north of the Val encia substation. So you
still have an outage south, but the custoners in the
northern portion of that radial |ine would have power.
That's ny understandi ng of the project based on
conversations with the applicant.

CHWN. CHENAL: Ckay. Thank you. And |

under stand what you are saying, not nearly as well you

do. But |I -- | asked you to recommend what fish to get
at the restaurant the other night. | guess | had no
idea. It was a good --

Menber Drago.

MEMBER DRAGO. Yeah. Hi . | got a question on
the Slide 14, if you could go back. The last bullet.
How concerned are you that you have a potential to
overload by 1 percent? Last bullet.

DR CGEMORDI: Menber Drago. 1Is it Drago?

MEMBER DRAGO. Dr ago.

DR CGEMORDI: So your question is how confident
am | ?

MEMBER DRAGO  How concerned are you that that
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conti ngency -- yeah, those 1 percent.

DR CGEMORDI: So when | | ooked at the system
i mpact study, it studies, it nodels a whol e bunch of
possi bl e scenari os of outage of various system el enents,
fromsubstations to transforners to transm ssion |ines
being down. So this is just one of those scenari os.

Now, the assessnent does indicate that it is a
1 percent overload. And this is not new. Based on ny
conversations with the applicant and data request
responses, there are three owners of that particul ar
substation, and they are aware that that is a possible
scenario. But they do not seem concerned by that
1 percent because typically in engineering, a plus or
mnus 5 percent buffer is anticipated in transn ssion
line design. And so | do feel confortable that this
woul d not affect grid safety operations.

However, if, you know, they go up to 300
megawatts in the future, or if the configuration
changes, that would be a different system i npact study,
and then we would be | ooking at that substation to see
if the overload is nmore than 1 percent or nore than
5 percent. But typically plus or mnus 5 percent is our
confort |evel.

Does that answer your question?

MEMBER DRAGO  Yes, very good. Thank you. |
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want to follow up.

I woul d assune that the assunptions nmade in the
nodel are very conservative. Wuld that be your
assessnment.

DR CEMORDI: That's ny belief, yes.

MEMBER DRAGO  Ckay. Thank you.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: Can you tal k about the need
justification burden? |Is that |ike a docunent that sits
sonewhere that you just have a checklist and you | ook at
t he burden? | know you answered him so there is
probably sone nodeling that goes into that. But what
are the -- what is the burden?

And then, also, you said it has no negative
inpact. Does it have a positive inpact or is it a
neutral i npact.

DR CGEMORDI: So | want to make sure --

MEMBER HAMMY: Yeah, | ooking at Slide No. 15,
Bullet No. 1 and Bullet No. 4.

DR G EMORDI: Ckay. Let ne do ny best to
addr ess your question.

So the need justification burden is based on a
couple factors. One is does it actually inprove the
transm ssion systemwhere it is going in. And we do
bel i eve, we do believe that it does.
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MEMBER HAMMAY:  Ckay.

DR GEMORDI: |Is there a problemin that area
that this helps? Yes, there is. Because it is, like |
said, it is aradial line. It is just one line in. And

so this would help alleviate the degree of outage,
out ages that are experienced in that area. That's one
t hi ng.

To your second question about --

MEMBER HAMMY: So just are those questions that
you just kind of ask against any kind of project that
cones before you?

DR GEMORDI: Yes. |In ny data request |
specifically ask, you know, how does this -- what is the
need of this project, how does it help the ratepayers in
that particular service area, what are the inpacts to
the grid, are there any negative inpacts to the grid.
And then | ask for various studies.

And so there is a lengthy back and forth to
determ ne the inpacts of that particular project,
whether it be a transm ssion |ine or a new generation

station, to figure out if that project is actually

needed in that service area. |If it is, you know, owned
by, obviously by -- if it is not a nerchant plant. So
yeah, there are a whol e bunch of questions that | do ask

to ascertain if there is any.
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MEMBER HAMMY: Ckay. And the other question,
you said it doesn't have a negative inpact. Does it
have a positive inpact or is it a neutral inpact?

DR CGEMORDI: So the contingency anal ysis asks
if or tries to nodel what would happen if there is one
system el enent that goes out of service, either due to
extrene weat her events, which we don't really have in
Arizona, or sone accident or animals running into the
substation, for instance.

And what we | ook at is does this new
transm ssion line or facility, does it nmake things worse
i f sonet hi ng happens, does it make it better if
sonet hi ng happens; if there is an outage of one system
el enent, does it have no inpact, it doesn't change
anyt hi ng, the system would operate as it would have
whet her or not that new build was in place. And for
this particular project, it doesn't have any adverse
ef fects.

Now, there is a potential for, especially for
the i nterconnection project, because that's a new buil d,
there is a potential for positive inpacts. But it
doesn't have any negative inpact if sone conbi nati on of
system el enents, substation, feeder, transm ssion |ine
goes out of service. So that's what | | ook at for the
i npact on the safe operation of the grid or the
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conbi nati on of contingencies that can cause an out age.

Does that -- | hope that answers your question.

MEMBER HAMMY:  Thank you.

CHWN. CHENAL: It does not appear that the
Comm ttee has any further questions. Having said that,
| just contradicted nyself. One nore.

The condition that you suggested regardi ng the
FERC and NERC construction standards, you are satisfied
that the condition that's in the draft CEC by the
applicant satisfies the recommendati on you are naki ng?

DR GEMORDI: Yes, | am

CHWN. CHENAL: All right. Thank you very much.

MR HAINS: Al right. WIlIl, thank you.

Actual ly, before opening up Dr. Enordi for
cross, | was actually thinking we woul d provide
Dr. Enordi and M. Gray as a panel for cross-exam nation
simul taneously. And right now we are going to
transition into allowng Ms. Davis to offer M. Gay's
di rect testinony.

CHWN. CHENAL: And that's what | was going to
suggest. So let's proceed with Ms. Davis with your
W t ness.

M5. DAVIS: Thank you, M. Chairman, nenbers of

the Commttee.
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DI RECT EXAM NATI ON
BY Ms. DAVI S

Q Hello, M. Gay.
A (BY MR GRAY) Hello.
Q Wul d you pl ease state and spell your full name

for the record.

A (BY MR GRAY) Sure. M nane is Robert G ay,
ROB-ERT, GRAY.

Q And who i s your enpl oyer?

A (BY MR GRAY) M enployer is the Arizona
Cor por ati on Conmm ssi on.

Q And in connection with your testinony here
today, did you prepare a slide show to assist you in
your testinony?

A (BY MR GRAY) Yes, | did.

Q We can go to the next slide, please.

M. Gay, what is your job title?

A (BY MR GRAY) | ama public utility manager in
the Uilities D vision of the Corporation Conm ssion.

Q Coul d you descri be your duties and
responsibilities as a public utility manager for the
Cor por ati on Conm ssi on?

A (BY MR CGRAY) Sure. | amin the policies and
program secti on of the Conm ssion, and | supervise a
nunber of enployees. | also do direct casework on a
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variety of matters, water, wastewater, electricity,
nat ural gas i ssues.

Q How | ong have you hel d that position?

A (BY MR GRAY) | have been in that position -- |
started that position al nbst two years ago.

Q Prior to working as a public utility manager

where were you enpl oyed?

A (BY MR GRAY) | was enployed at the Arizona
Cor poration Conmi ssion. | have been with Staff since
1990.

Q And what ot her positions have you held at the

Conm ssi on since 19907?

A (BY MR GRAY) Wen | first came to the
Comm ssion | was, ny job title, | was an econoni st.
Then | noved to a public utility analyst, then an

executive consultant prior to becoming a public utility

manager .
Q And what is your educational background?
A (BY MR GRAY) | have a bachelor's degree in

geography fromthe University of M nnesota in Dul uth,
and a naster's in geography fromArizona State
Uni versity.

Q Do you have any ot her rel evant professiona
experi ence?

A (BY MR GRAY) Yes. 1In the past | have chaired
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t he NARUC Staff Subcommttee on Gas from 2005 to 2007.
And currently | serve on the North Anerican Energy

St andards Board's Executive Conmittee and Board of
Directors.

Q Do you have any prior experience testifying in
line siting cases?

A (BY MR GRAY) Yes, | do. | testified quite a
few tines over the years back in the period where there
was a | ot of gas generators being sited. Mst recently
| testified in the SunZi a case.

Q In your capacity as the public utilities
manager, were you assigned to review and anal yze the
joint CEC application for the interconnection project
and the Nogal es Tap to Kantor project that was submtted
by Nogal es Transm ssion, LLC, and UNS El ectric,
| ncor por at ed?

A (BY MR GRAY) Yes.

Q And did you review and anal yze the joint
appl i cati on?

A (BY MR. GRAY) | did.

Q In addition to the joint application, did you

review and anal yze anyt hi ng el se?

A (BY MR GRAY) Yes.

Q Coul d you descri be what you revi ewed, please?
A (BY MR GRAY) | reviewed -- there were data
COASH & COASH, | NC. 602- 258- 1440
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requests. | reviewed the docunents that had been filed
in Docket Control at the Conm ssion. W also had

di scussions with the applicants, internal discussions
anongst Staff.

Q Did you review the prefiled testinony from
Nogal es Transm ssi on and UNS?

A (BY MR GRAY) Yes, | did.

Q And in |light of your review and anal ysis of
these materials, what is the purpose of your testinony
here today?

A (BY MR GRAY) The purpose first is to provide
ACC Staff's policy perspectives on the project, and,
second, to provide Staff's overall recomendati on
regardi ng the project.

Q And when you say the project, you are referring
collectively to the interconnection project and the
Nogal es Tap to Kantor project, correct?

A (BY MR GRAY) That's correct.

Q Based on your review of the materials we just
di scussed, what is your understandi ng of the purpose of
t he project?

A (BY MR GRAY) M understanding is there are a
nunber of purposes. One is to provide a second source
of power to the Nogales area, which is currently served
by one transm ssion line. And | know, having been at
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the Comm ssion a long tinme, | know that has been an
out standi ng issue for quite awhile.

To create a power nmarket, there has to be access
to the Mexi can market, which could provide econom c
benefits. There is -- | know the applicant also cited
possi bl e econom ¢ devel opnent. There is a nore stable
electric grid in the area. And then | know typically
wth these kind of projects there is additional tax
revenue. That's property taxes on the facilities that
are construct ed.

Q In the course of your analysis, did you happen
to ook at which entities would be responsible for the
construction and financing of different conponents of
the project?

A (BY MR GRAY) Yes. And the slide that's
currently up on the screen, this is a table actually
t hat was provided by the applicant that | thought woul d
be hel pful to kind of lay out the different pieces of
the project and who constructs, owns, and wll operate
each of those pieces of the project.

Q &oi ng back to a higher |evel analysis, what did
you consider with regard to the project cost?

A (BY MR GRAY) The applicant cited in their
application the total cost of the projects; it varied a
little bit depending which alternative was selected. In
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| ooki ng at costs, UNS Electric ratepayers and Tucson
El ectric ratepayers would bear certain costs.

And | note that sone of those costs will also be
borne by custoners who use these transm ssion |ines,
because the costs, the way the costs are treated for a
project like this, they are run through the FERC
regul ated transmssion rates in the OATT for each
conpany. So if another entity is using these
facilities, they would hel p pay those costs.

Q And it is your testinony, just to recap, the
construction costs, those would be borne by UNS El ectric
rat epayers, is that correct?

A (BY MR GRAY) And anybody el se who uses those
proj ects, yes.

Q And the networ k upgrades woul d be borne by TEP
custoners?

A (BY MR GRAY) Yes. And again, if other folks
use those projects, they would help in paying those
cost s.

Q How woul d you describe the potential benefits
t hat woul d be observed by these ratepayers?

A (BY MR GRAY) Again, the reliability side of
things, there is sone potential econom c benefits.
There is the potential for, because you are accessing a
broader electric narket, to possibly reduce your
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pur chased power costs if there are opportunities to buy
cheaper power from Mexi co.

There is also the opportunity going the other
way, to nmake sales into Mexico, that the benefits of
those could reflect to UNS and TEP r at epayers
specifically through their purchased power and full
adj ust ment cl auses.

Q M. Gay, in the course of your analysis, did
you | ook at how certain assets or resources on the
Mexi can side the border would be used in connection with
the project in Arizona?

A (BY MR GRAY) Yes, in a general sense. W
asked a few questions of the applicant to try to
under st and what resources were on the other side of the
border. And this slide, we indicate their existing
resources include oil, natural gas, and hydroelectric
resources in Mexico. And information provided by the
applicant also indicated that there was anti ci pated
signi ficant devel opment of new natural gas and
phot ovol tai ¢ generation resources in northwest MexXico.

And the map on the next page was provided by the
applicant, and | just thought that would be useful to
ki nd of show the system on the Mexican side, show
generally what resources there are and where they are.

Q Ckay. You were present for Dr. Enordi's
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testinony earlier with respect to the conponents of the

bal anci ng test associated with transm ssi on projects,

correct?
A (BY MR GRAY) That's correct.
Q And do you agree with Dr. Enordi's testinony on

t he conponents of the bal ancing test?

A (BY MR GRAY) Yes, | do.
Q What conponents of the bal ancing test did you
| ook at?
A (BY MR GRAY) | |ooked at probably the nost, |

| ooked at the economi cs and, to sonme extent, the
reliability.

Q And what is your testinony wth respect to the
economcs and reliability as it goes to the need
conmponent in this case?

A (BY MR GRAY) As far as the economcs, there
certainly is a cost to the project of constructing the
pi eces. There are potential economc benefits | touched
on of power sales into Mexico, and al so possibly
purchasing | ower cost power at tines from Mexico. And
then the reliability that I think Ms. Enordi touched on
in significant detail is another aspect.

Q How does the nerchant aspect of the project tie
into the need analysis in this case?

A (BY MR GRAY) Looking at the need regarding
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nmerchant facilities, | think first, the first tinme this
really canme up was in the SunZia case that | was
involved in, and, at the Staff level, tried, we tried to
t hi nk through how to | ook at need. Because it is a
little different | ooking at the need for a nerchant

pl ant project than if you are building a transnm ssion
line to, say, neet additional growh in, say, part of

t he Phoeni x nmetro area or where there is a clear direct
tie to the need.

So in looking at that, there are parts of this
project that are specifically nerchant, particularly the
230 transm ssion |line and the Nogal es Gat eway
substation. And ny understanding is the other parts are
bei ng devel oped in support of the nerchant aspect.

The applicants have indicated that the merchant
project will require sufficient commtnents to nove
forward. And in Staff's perspective, we think that the
achi evenents of those sufficient commtnents
denonstrates that there is a need for the project or
else it wouldn't nove forward.

And ny understanding -- | wasn't here, but ny
under st andi ng di scussing with ny fellow Staff nenbers
was that at the open season that the conpany had they
achi eved significant conmmtnment or interest to nove
forward. So | think if that understanding is correct,
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then they would denonstrate the need that way.

Q Are there any ot her rel evant considerations as
part of your testinony?

A (BY MR GRAY) Just briefly to touch on the next
slide, the natural gas considerations, southern Arizona,
the El Paso Natural Gas southern systemis the sole
source of natural gas for electric generation in
sout hern Arizona, and al so provi des significant natural
gas supplies for electric generation in northwest Mexico
via nultiple pipelines that cross the border.

And to the extent this project could lead to
additional gas/electric generation in southern Arizona
or northwest Mexico, it could place additional strain on
the El Paso Natural Gas pipeline system and
specifically currently the El Paso southern systemis
fully commtted as far as pipeline capacity. And it
could also point to an increased need for devel opnent of
natural gas storage in Arizona.

And then regardi ng the proposed projects, the
applicant indicated that for three of the alternatives
the lines would cross an El Paso pipeline. So we are
proposi ng kind of the standard condition that relates to
t hat situation.

Q And that |eads ne into ny next question, whether
you have any proposed, as a nenber of Staff, have a
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proposed condition for the project in addition to
Dr. Enordi's proposed condition.

A (BY MR GRAY) Yes. On Slide 13 we have a
proposed condition. M understanding is that the
proposed CEC has sonme different wording. | have
reviewed that wording, and Staff is okay with the
proposed wordi ng and the proposed CEC

Q Woul d you mnd explaining a little bit about the
condition for the record?

A (BY MR GRAY) Sure. It is basically in cases
where the project facilities will be wthin 100 feet of
an exi sting natural gas or other kind of hazardous
liquid pipeline, that the applicants will be required to
performcertain studies to ensure there aren't negative
effects fromthat.

Q And the applicant has proposed changes to that
condi tion?

A (BY MR GRAY) Yes.

Q Are you able to describe the proposed changes at
this tinme?

A (BY MR GRAY) | don't have those in front of
me. | think they are various wordi ng changes. | don't
t hi nk any of the changes materially change the
condition. And | -- Staff does not have any issue wth
t he changes the applicants are proposing.
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Q Thank you, M. Gay. Do you have anything el se
that you wanted to add to your testinony at this tine?

A (BY MR GRAY) Just a summary. Staff's position
is that Staff believes the second potential source of
electricity for the Nogales area is a significant
benefit, and Staff is in support of the projects.

Q And do you adopt the slide show you prepared as
your testinony here today?

A (BY MR GRAY) Yes, | do.

M5. DAVIS: Chairman, | would like to nove -- |
am sorry. | would |ike to nbve both Exhibits ACC 1,

Dr. Enordi's testinony, into evidence, and M. Gay's
testi nony as ACC 2.

CHWN. CHENAL: Any objection to entering ACC 1
and ACC-2 as exhi bits?

(No response.)

CHMN. CHENAL: Ckay. No objection, ACC-1 and
ACC-2 are adm tted.

(Exhibits ACC-1 and ACC-2 were admtted into
evi dence.)

MS. DAVIS: Thank you.

And with that, Dr. Enordi and M. Gay are
avai l abl e for the panel's questions -- excuse ne, the
Commttee' s questions.

CHWN. CHENAL: GCkay. Menber Wodall.
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MEMBER WOODALL: M. Gay, this question is for
you. You indicated that you thought there was the
possibility for econom c benefits to selling power to
Mexi co. Were you considering that the sale of that
energy would cone fromgenerators |ocated in Arizona?

Is that one of the possibilities?

MR. GRAY: That's certainly one of the
possibilities, yes.

MEMBER WOCDALL: And | don't know anyt hi ng about
taxes on sales of energy, but is there any state tax
that woul d be applicable to such a sal e?

MR GRAY: | amnot famliar with how taxes are
applied to the sale of natural gas.

MEMBER WOODALL: | didn't know either. | was
trying to figure out. But it is conceivable that sales
of power to Mexico could conme from Ari zona gener at ors,
and they could al so cone from out-of-state generators,
Is that correct?

MR. GRAY: Certainly. You know, under FERC open
access rul es, everybody, you know, fundanentally has the
sanme access for transm ssion.

MEMBER WOODALL: Thank you. Thank you, sir.

CHWN. CHENAL: Menber Jones.

MEMBER JONES: | am aware of one other | ocation
where Arizona electricity is sold into Mexico, and
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that's through San Luis. And Arizona Public Service has
aline there that they sell into Mexico. And it is |ess
expensi ve because of the lack of -- or the -- state
taxes aren't applicable, nor any federal on that as an
export. So there is no tax revenue off the sal es ot her
than the benefit to the utility that is nmaking the sale.
So it is an indirect benefit, | guess, to their

r at epayers.

MEMBER WOCDALL: Thank you.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: Just to carry on with the
di scussion just introduced by Menber Jones of the
San Luis transfer of energy from APS to Mexico, woul dn't
t hat have the sane problem of this phase problemas this
proposed |ine?

MEMBER JONES: M. Chairman, if | could, it is
not -- it doesn't flow both ways. It is a single |line
that goes only into Mexico. There is no reciprocity --

MEMBER HAENI CHEN: | understand that, M. Jones.

MEMBER JONES: -- in the system

MEMBER HAENI CHEN: The point is they would still

have that m smatch, would they not, just going one way?

DR GCGEMORDI: | will try and answer your
question. | amnot famliar wth that particul ar
project. | do know that not all regions of Mexico have
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the sane m smatch in phase shift. So |I cannot speak to
that particular project. | could look it up if you
woul d i ke to have nore information about it.

MEMBER JONES: M. Chairman, | mght be able to
answer that. San Luis is part of the Baja grid which
cones through the U S. And after that, further into
Sonora, it is on a different grid.

MEMBER HAENI CHEN: Ckay. So then it woul d not
have this probl em

MEMBER PALMER: That was ny comment. That
testi nony was offered yesterday.

MEMBER JONES: Yeabh.

CHWN. CHENAL: Any --

MEMBER HAMMY: | have one.

CHWN. CHENAL: Okay, Menber Hamnay.

MEMBER HAMMY: So this kind of goes back to ny
questi on yesterday about the rates. So M. Gay, did
anyt hi ng you say, does it contradict anything you heard

M. Beck say yesterday about rates and who pays for

what ?

MR GRAY: | wasn't here to hear what M. Beck
sai d.

MEMBER HAMMY: Ckay. Well, so what is the
i keli hood that FERC transm ssion rates wll go up due

to this project?
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MR GRAY: | nean | think these are additiona
costs that would factor into the FERC rates. On the
ot her hand, you will have sone additional participants
also using the line. So | think it is hard to know how
that will bal ance out.

MEMBER HAMMY: Ckay. So the sane thing is you
say TEP ratepayers woul d bear the cost of certain
net wor k upgrades, but this could all be offset by -- so
as a custoner, wuld I ever know the answer to that?

MR. GRAY: | nean as a custoner, you are -- |
doubt you are going to -- you know, the effect of this
woul d be big enough to notice. And I nean the applicant
has indicated to Staff in discussions that they believe
there is significant opportunities to offset sone or all
of these costs through sales and so on.

They have indicated that, at least initially,
their expectation is the overflow of power would be from
north to south. So that tells ne that they are
anticipating off-systemsales that would then roll into
t he respective conpany's purchased power and fuel
adj ust nent costs, and reduce the rate associated with
t hat cost.

MEMBER HAMMY: So does the Conm ssion or Staff
ever see the results of this?

MR, GRAY: | nean we certainly -- you know, the
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process at FERC i s open, and we can see what is filed at
FERC. You know, for TEP and UNS we have the

transm ssion adjuster that flows those costs through to
rat epayers. So we certainly -- there is access to that
i nf or mati on.

And, you know, it is hard at this point to know
how nmuch, you know, savings there will be from
of f-system sal es and any possi bl e purchases from Mexi co.
So it is hard to know how nuch the cost of the project
wll be offset by those.

MEMBER HAMMY: But it is not anything that is
| ooked at unless a rate case cones before the
Conm ssion, correct?

MR GRAY: | nean the FERC, the FERC rates are
set by a process at FERC. Certainly, you know, there is
opportunity for people to see what is filed at FERC
And if there was a red flag that sonebody saw, they
could raise the issue with FERC in setting of rates.

MEMBER HAMMAY: Ckay. Thank you.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: M. Gay, the job of this
Commttee is to evaluate proposals fromthe applicants
and nake a deci sion on whether they are environnental
and they are a benefit. This is an unusual one in a
coupl e of ways, but there are two proposed advantages to
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this, as | understand it. One is increased capacity and
reliability of the electric supply to the Gty of

Nogal es, Arizona, and, on the other hand, the
opportunity for a profitable exchange of energy between
two countries.

In your opinion -- this is just asking for your
opinion, that's all | amasking -- which of those two
attributes is the nore inportant one in this project?

MR GRAY: | think Staff, you know, Staff, we
| ook at the reliability benefit, and that's a
significant tangi ble known benefit.

The ot her benefit, | nmean I think it is
reasonable to assune there will be sone anount of
econom ¢ benefit fromthe sales, but it is nore
specul ative and uncertain.

So | think fundanentally we are hangi ng our hat
primarily on the reliable benefit, with the opportunity
for off-system sales, and so on as kind of a secondary
but possibly significant benefit.

MEMBER HAENI CHEN: Good answer. Thank you.

CHWN. CHENAL: Menber Jones.

MEMBER JONES: M. Chairman, thank you. M
question relates to the -- in testinony yesterday it was
al luded that the systemthat serves Nogal es has a nunber
of vulnerabilities that would still be there after these
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I nprovenents are nade.

My question, though, is: Does what is proposed
create, is it a prerequisite to sone degree to
addressi ng those other vulnerabilities that are not in
this project that would be the subject of another CEC?

DR. CGEMORDI: So Menber Jones, the
vul nerabilities that | identified, the causing of the
out ages, to ny understanding, are nore at the
di stribution level than at the transm ssion |level. So
that would not typically entail a CEC

Now, in conversations with the applicants, they
have indicated that they are planning to do those
upgrades of the facilities to ensure that those outages,
especially at the Val encia, Sonoita substation area,
woul d not continue in the future. So that's separate
fromwhat the CEC focuses on, because you focus on
transm ssion |level facilities. These are nore, to ny
under standi ng, at the distribution |evel.

MEMBER JONES: But to further ny question, once
t he proposed i nprovenents or additions to the system are
made, will that facilitate those other inprovenents for
di stribution, or does it have no bearing on it
what soever ?

DR GEMORDI: So | amsure M. Beck can answer
it in way nore detail, but ny understanding, again, is
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that the facilities |ike you described at Gat eway
station would facilitate the expansion of the
di stribution network in the Gateway substation area so
that that would alleviate overloading at the term nal
node of the Vail to Valencia line. So the answer is
yes; short answer is yes.

MEMBER JONES: And that wasn't included in -- |
don't think that benefit was included in the testinony

ot herwi se, but it probably should be recogni zed.

DR GEMORDI: | amsure M. Beck can speak to
t hat .

MEMBER JONES:. Thank you.

CHWN. CHENAL: | have a coupl e questions,
Dr. Enordi. The question was asked about the transfer

of power fromthe U S. to Mexico, specifically San Luis.
And because San Luis is part of the Baja system it is
in the same synchronicity of the United States. But in
this project it is anticipated power will flowinto the
United States, into Nogal es, Mexico, which | assune is
not wthin the sane, you know, grid as the Baj a.

So that question that Menber Haeni chen asked
still exists. |If power goes fromthe U'S. into the
Mexi can system here under this project, will there be
any problens that would need to be addressed such as the
DC, the way the DC converter synchronizes, alters the
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different countries' different phasing?

DR CGEMORDI: | want to make sure | understand
your question, Chairman. Are you asking, considering
the fact that the two systens are asynchronous, if there
woul d be an issue if we are going south-north, power
flows south-north?

CHWN. CHENAL: No. Sout h-north, the DC

converter as | understand, it wll allow the systemto
synchronize the a -- | won't even try to say it --
asynchronicity. Colette wll have that. It is the

correct word, even though | am not pronouncing it right.
But it is corrected going north because of the DC
converter. (oing south, though, there won't be a -- how
does Mexico address that system-- that situation?

DR G EMORDI: So the DC converter is
bidirectional. It converts in both directions. So
where you are north-south, it is AC/ DC/ AC, but
synchroni zes with the Mexican phase. And when you are
goi ng south-north, it goes again AC/ DC/ AC, synchroni zi ng
wth the U S. phase.

CHWN. CHENAL: Well, | understand what you said,
| hear what you have just said, Doctor; | amnot sure |
understand it, or that | ever will. But naybe | should
have an off-1ine conversation wth Menber Haenichen, as
we have had previously.
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But the Mexi can power

to the north, if it

the U. S. power, it

to be in synchronicity with U S. power.

t hough, goi ng sout h?
DR. C EMORDI
CHWN. CHENAL:

this DC conversion --
DR G EMORDI
CHWN. CHENAL:
DR G EMORDI
CHWN. CHENAL:
DR. C EMORDI

no phase.

CHWN. CHENAL:

IS not

needs to be --
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com ng across the border

in the same synchronicity as

go through a converter

| s that true,

Ckay So there woul d have to be
Bot h ways.

-- both ways.

Yes.

In all cases.

In all cases. So the DC Iine has
Ckay. So it acts as a naster

translator and it works.

DR CEMORDI: Pretty nmuch, that's conci se.

CHW. CHENAL: M. Gay, a couple questions.

One, one of your slides refers to firmand nonfirm

power. | would just |ike you to explain what the

difference i s between the two.

MR GRAY: | say firmis a firmcommtnent for a

certain amount. Nonfirmis nore of a possibility daily,

hourly, short-term kind of purchase. | guess nonfirm

probably nore, as | amthinking about it -- firmis a
602- 258- 1440
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firmcommtnent, where you have to deliver; nonfirmis

possibly interruptible or |ess,

CHWN. CHENAL: Ckay.

| ower priority.

You tal k about creation of

a power market, increasing market |iquidity, and

provi ding the opportunity for UNS and TEP to engage in

firmand nonfirmenergy transactions. Was that the

cont ext ?

MR, GRAY: Yes.

CHWN. CHENAL: Last question. You indicated

wth respect to the condition t

hat you had proposed, or

the Staff had proposed, and you conpared it to the

simlar condition, gas condition -- | wll refer to it,

as that was in the draft CEC --
that you are confortable with t

pr oposed CEC of the applicant,

you, | think, indicated
he | anguage in the

is that correct?

MR. GRAY: That's correct.

CHWVN. CHENAL: But | also think | heard the tai

end of your testinony was that
changes to that | anguage?
MR, GRAY: No, no.
CHWN. CHENAL: Ckay.

you had proposed sone

MR GRAY: | had ny wording that was in ny

Power Poi nt sl i de. Then, | ater,

| saw the applicants’

revi sed wordi ng, | saw what words were changed. | was

confortabl e how they changed it

COASH & COASH, | NC
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what t hey proposed.

CHWN. CHENAL: All right. Good.

Any further questions before we turn it over for
any cross-exam nation? M. Jacobs?

Excuse ne. Menber Hanway.

MEMBER HAMMY: So in M. Virant, Matt's
testi nony, he calls Nogal es Transm ssion an indirect
subsidiary and you call it an unregulated affiliate. |Is
there a difference?

MR GRAY: | nean | think | was |ooking at it
fromthe standpoint of howit relates to the regul ated
utilities that the Conmm ssion has authority over, UNS
Electric and TEP. And specifically I was |ooking -- |et
me get to the slide, where it shows ownership.

MEMBER HAMMY: It probably doesn't matter. |
was just curious if there was a difference and what that
real ly nmeans.

MR. GRAY: Maybe the applicant could nore fully
explain that than I could. Qur main focus was the MEH
Equi ti es Managenent Conpany, which is affiliated with
TEP and UNSE, but it is unregulated. So it is under the
overall UNS unbrella, but it is an unregul ated
subsidiary. So what it does doesn't inpact TEP and UNS
El ectric.

MEMBER HAMMY: R ght, okay.
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CHWN. CHENAL: Al right. M. Jacobs, any
questions?

MR JACOBS: | don't have any questi ons,
M. Chai r man.

CHWN. CHENAL: M. CGuy or Ms. Morrissey? |
guess, M. CGuy, do you have any questi ons?

MR. QJY: We have no questions.

CHWN. CHENAL: GCkay. Anything further of the
panel, Ms. Davis or M. Hains?

MR HAINS: At the risk of, you know, possibly
maki ng nore questions here, but | had sone questions
that | hoped mght clarify or sinmplify sone of the

t hi ngs that everybody was struggling with here.

FURTHER DI RECT EXAM NATI ON
BY MR HAI NS:

Q One was, you know, | appreciated sone of the
inquiries wth regard to the phase and synchroni zati on
going two ways, and I wll run the risk here of possibly
reasoni ng by anal ogy and having it blow up in ny face
wth a poor analogy. But in ny mnd, it seens to ne
t hat one possible way of thinking is if you have | ocks
in a canal and you have to bring themup to a certain
| evel so that one is not at one |evel and the other is
different, so they just don't flow one way, that the
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DC -- the ACto DC to AC conversion normalizes themfor
whi chever side it is going. It raises it to one |evel
t hat has to be higher going one way and lowers it to the
other level when it has to be | ower going the opposite
di rection.

Wul d that be a fair analogy? And is that
intelligible?

| realize those two m ght be nutually excl usive.

A (BY DR GEMORDI) The engineer in ne would have
preferred a different analogy, but | think that's fair
enough.

Q And with regard to the nature of the Val encia
and the explanation that, even wth the upgrades t hat
are being proposed as part of this application, that
di sruptions at Val encia, Valencia still represents
sonet hing of a choke point for service into Nogal es.
Woul d you agree with that characterization?

A (BY DR GEMORDI) Currently, yes.

Q Woul d you agree with the proposition that none
the less, this project does represent a nmjor
i nprovenment to the reliability proposition for Nogal es?

A (BY DR GEMORDI) Yes, it does.

Q And you woul d agree that there are sone
additional things that could further inprove reliability
t o Nogal es?
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A (BY DR CGEMORDI) Absolutely, yes.

Q And those are the distribution |evel
i mprovenents that you had indicated?

A (BY DRk CGEMORDI) Yes.

Q And because t hose woul d be at bel ow 115kV | evel,
those would not typically require a CEC in order to
facilitate?

A (BY DR GEMORDI) That is correct.

Q Wth regard to -- there was a question about the
need burden. And not wanting to bel abor that point, but
woul d you agree that ultimately what Staff's purpose is
to do was to develop a record that is anenable to and
consi stent wth how the Conmm ssion woul d eval uate the
application for it once a CEC is approved by the
Comm ttee, and, to that extent, we are | ooking at, on
the need side, the need for reliable, adequate, and
economc, in this case, transm ssion?

A (BY DRk GEMORDI) That is correct, yes.

Q And when you are referring to the need burden,
that's a shorthand way of referring to those three
aspects of the need eval uati on?

A (BY DR GEMORDI) Yes, especially with regard

toreliability froma techni cal standpoint, yes.

Q So to the extent that you had i ndicated
to Menber Hamnay, | believe was the one that asked those
COASH & COASH, | NC. 602- 258- 1440
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questions wth regard to the need burden, those types of
questions you posed to the conpany with regard to
fl eshing out those aspects, those were to flesh out your
analysis of, for exanple, the reliability or the
adequacy, as the case nay be, is that --

A (BY DR GEMORDI) That is correct.

Q There was one question, and sonetines this was
sonething | mentioned when tal king wwth M. Beck
yest erday about the QATT. And sonmetinmes it is alittle
| i ke inside baseball. W know what we nean when we are
tal ki ng about the QATT but perhaps not everybody on the
Comm ttee knows about it.

But it was a question posed to M. Gray wth
regard to firmand nonfirm And, you know, | just
wanted to clarify. So to the extent that the
opportunity for sales of firm power, and nonfirm power
both of them could present benefits, econom c benefits
to TEP, UNS ratepayers through the respective adjuster

mechani sms for fuel and purchased power, is that

correct?
A (BY MR GRAY) That is correct.
Q And with regard to firm power, that woul d be,

for instance, long-termcontracting?

A (BY MR GRAY) Typically, yeah
Q And nonfirm woul d be things |ike spot purchases
COASH & COASH, | NC. 602- 258- 1440
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and things |ike that?

A (BY MR GRAY) Cenerally, yeah

CHWN. CHENAL: Menber Jones.

MEMBER JONES: When you are tal king about firm
and nonfirm doesn't it also refer to renewabl es such as
photovol taic, which is one of the sources that was
menti oned, versus hydroel ectric, which would be
consi dered a firnf

MR. GRAY: Certainly, when utilities are
contracting for power, they take into consideration tine
of generating resource. And if you are contracting for
renewabl es, that will have a different set of
characteristics than hydro or natural gas or sonething
el se, yes.

MEMBER JONES: Thank you.

BY MR HAI NS:

Q But in any event --

No ot her question?

MEMBER JONES:. Yes, that answered ny questi on.
BY MR HAI NS:

Q In any event, so when we were tal king about the
opportunity and benefits of being able to contract for
those, and that is, you know, what the customer is
| ooking for if they want firm power, to the extent that
TEP, UNS, or sone other entity that could nmake use of
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these facilities could be in a position to offer power
under a firmbasis, could nmake a commtnent to all ocate
a certain anount of generation for a certain period of

time, that would be the firmtypes of contracts they

could -- firmsales they could nake?
A (BY MR CGRAY) Yes.
Q And a nonfirmwoul d be just as needed; if they

had sone spare power, sone generation that was
avai l abl e, and then perceive a peak need on one side of
t he border and one utility has spare power to sell and
t he econonmics favor a sale, would that fall within the
nonfirmtype?

A (BY MR GRAY) Yes. And | nean it goes all back
to the market liquidity, and that TEP and UNS w || have

access to a broader market to buy and sell in than they
do now.
Q And the only other one that | wanted to address

was with regard to there was sone questions with regard
to when there is sone scrutiny for investnent that are
made that are flowed through into the OATT, and Staff
and Comm ssion attention to those and Staff
participation in those.

Are you aware or agree Staff can and has at
times intervened in and participated in OATT proceedi ngs
for various electric utilities in Arizona?
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A (BY MR GRAY) Yes. | amdirectly know edgeabl e
about that. W have been involved in APS filings, and |
think we even currently are involved in their current
filing at FERC,

Q Ckay. And certainly Staff can and could
i ntervene, you know, under appropriate circunmstances in
TEP or UNS' s OATT proceedings, if necessary?

A (BY MR GRAY) Certainly, yes.

Q I f sonmething that appears untoward inside the
rate recovery and various rate cases were beconi ng
apparent, that certainly m ght be sonething that woul d
indicate to Staff and the Conm ssion that perhaps
i nterventi on may be necessary?

A (BY MR GRAY) Correct.

MR. HAINS: Thank you. That's all the questions
| had.

CHWN. CHENAL: Al right. | want to thank
Dr. Enordi and M. Gray and Ms. Davis and M. Hains.
don't knowif | -- | assune | speak for the Commttee,
but | certainly want to thank -- | think it is always
hel pful to have this perspective of Staff fromthe ACC
in these cases. And it is very nuch appreci at ed.

Ckay. | guess the panel is excused, unless
there are any further questions fromthe panel or from
any of the parties.
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(No response.)

CHWN. CHENAL: Thank you very nuch

The | ast aspect | guess, M. CQuy, is sonme
potential redirect. Wuld you |ike a 10-m nute break
here at this tinme to regroup before we begin the | ast
phase of the hearing?

MR @QJY: That would be hel pful. Thank you.

CHWN. CHENAL: Ckay, good. Let's take a
10- m nut e break.

(A recess ensued from4:06 p.m to 4:21 p.m)

CHWN. CHENAL: All right. W are ready to
resune the afternoon session.

M. CQuy.

MR QJY: | amready.

CHWN. CHENAL: Ckay. Please proceed. And
Ms. Morrissey.

EDMOND BECK and MATT VI RANT,

recall ed as wtnesses on behalf of the Applicants,
havi ng been previously duly sworn by the Chairman to
speak the truth and nothing but the truth, were exam ned

and testified as foll ows:

DI RECT EXAM NATI ON

BY MR QUY:
Q M. Beck, were you in the roomearlier when the
COASH & COASH, | NC. 602- 258- 1440
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envi ronnment al panel was testifying?

A (BY MR BECK) Yes, | was.

Q Menbers of the environnental panel were asked
questi ons about UNSE s selection criteria for nonopol es.
Do you recall those questions?

A (BY MR BECK) Yes, | do.

Q Coul d you descri be how UNSE deci des on what type
of pole to use?

A (BY MR BECK) Well, as | testified on the
record, our preferred and standard option is to use the
weat heri ng steel poles.

But very specifically associated wth this case,
in Case 144 -- just to clarify for the record, | think I
i nadvertently earlier in testinony nenti oned Case 147.
It shoul d have been 144, which was the project from
Kant or- Sout h, as well as the short piece fromthe
Nogal es Tap up to the Vail substation.

During the CEC process for that |ine project,
the Commttee, and ultimtely the Conm ssi on, ordered
Uni Source Energy to create a pole finish plan for that
proj ect because very specifically the color of poles was
a big issue for the project.

And so we were ordered to, within 30 days of the
final order for the CEC, submt a pole finish plan
i ndi cati ng where dull gal vani zed pol es woul d be used
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versus weat hering steel. Part of the requirenent was
that the plan was to be provided to all | andowners
within 500 foot on either side of the centerline of the
proposed line, and the public would have 30 days to

rai se any objections to the selection of the pole
finish.

Through the process we also had a citizens
advi sory conmmttee for the project conprised of citizens
in the area. They had input to the pole finish plan.
The plan that we filed with the Conm ssion showed the
use of the dull gal vani zed steel poles along the
interstate, along Interstate 10, to better match up with
all of the highway posts, signs, as well as existing
|attice structures in that stretch.

Everything fromthe point of intersection with
Wl not Road to the south we identified as weat hering
steel. And that is what we built. It was shown on
the -- you saw sone of themtoday on the tour, those
that were on the tour. And so the end result of our
di scussions and the filing of that plan were no
obj ections to using weathering steel for the stretch of
| ine going south all the way to Nogal es.

I think Ms. Alster, who is with Pima County --
we have had ongoi ng di scussions with her in the past
about pole color. And we basically agree to di sagree.
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She |likes a lighter colored pole for various reasons.
And we |i ke the weat hering steel because of the
mai nt enance i ssue.

But when we went through the process with
Case 144 with the citizens advisory conmmttee, what they
recogni zed was, as you |look at the nountains as a
backdrop, the brown poles tend to fit in better than the
lighter gray poles. And again, it all depends on the
lighting, what type of day you are looking at it and
weat her conditions. And, of course, here is nostly
sunny. W are | ooking at the nountains with a dark,
typically a dark bl uish-greeni sh background. And the
weat hering steel poles tend to blend in.

So that's how we ended up with Corten weat heri ng
steel on the existing line. And we feel that sane
deci si on shoul d continue applying to the rest of the
i ne.

MR. @QJY: Thank you, M. Beck.

MEMBER HAMMY: | have a questi on.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: Thank you, M. Chair nman.

So | can see you can agree and disagree. | had
a situation where | did lighting at a ball field, and we
had the sane kind of analysis where we put up the Corten
and we put up gal vani zed, and they ended up on the
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gal vani zed. And it was a tough decision. | nean there
Is contradictions.

So do you have any gal vani zed pol es? Your
conpany standard is the weat hering steel pole.

MR. BECK: Qur current standard is weathering
steel to the extent for transm ssion that gets approved
t hrough the CEC process. |If we are ordered to build
sonething out, we will. So we do have gal vani zed. As |
menti oned, we have gal vani zed on the Case 144 |ine al ong
the interstate. They are dull ed gal vani zed so they are
not bright and shiny. They are kind of a nore gray
col or.

We did put gal vani zed poles along Interstate 10
bet ween Speedway and Grant with a project we did a
coupl e of years ago. That was with strong i nput from
the community, the nei ghborhood associ ations, that they
wanted to match the lighting structures along the
freeway. So it nmade sense there to do that, so we do
have gal vani zed t here.

And then in the past, and if we have to repl ace
poles in a given area where we have painted poles, we do
put painted poles in. Qur problemw th painted poles is
that they don't last in the sun here.

MEMBER HAMAMAY: R ght.

MR. BECK: So five to ten years down the road
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what started as a very -- our standard was a dark,
called it Mohave Sage. It was a dark green col or.
Through a | ong extended process of analysis wth input
frompublic, that was the col or selected back in the
'80s. But we put those poles in on a |lot of our system
and those pol es today, where they haven't been

repai nted, are basically white. They chalk down to a
white col or and/or rusting.

The cost to go back and repaint those poles is
very extensive. There are no environnental rules
regardi ng the renmoval of paint, which adds a bunch of
costs to that repainting process.

MEMBER HAMMY: | woul d never suggest painting.

MR. BECK: Ckay.

MEMBER HAMMY: So one ot her quick question. So
when was Case 144, how nmany years ago?

MR. BECK: 2008, 20009.

MEMBER HAMMY: So ten years -- eight or nine
years ago?

MR. BECK: W constructed the project; it was
conpl eted in 2014.

MEMBER HAMMY: Ckay. So is there a big cost
differential between gal vani zed, the matte gal vani zed
versus the weat hering steel ?

MR. BECK: | believe the | ast nunber | saw was
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about a 20 percent increased cost due to the gal vani zi ng
and dul ling process.

The ot her issue that we have with gal vani zed
and/ or painted poles is, if we do have to do any
nodi fi cati ons of a pole, then you have to do speci al
things to accommpdate that, whereas with a weat heri ng
steel, you can cut a pole, weld pieces in. As long as
you use weat hering steel for the replacenents, it wll
all match patina-w se after you are done.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Menber Nol and.

MEMBER HAMMY:  Thank you.

MEMBER NOLAND: | was on this Commttee for that
case. And it was really a very big point of contention
wth the neighbors. There were many nore cl ose
nei ghbors on portions of that |line than there are on
this case. And so we did ask TEP to work with them and
to allow their input. And | think the proof is in the
puddi ng. They decided to do and wanted the Corten. So
| would think that we would want to continue on with the
sane type of pole.

You know, we heard from one person. And this
was nmany, nany people that nmade that decision. So |
think I would have to agree to disagree al so and say
that I think we ought to allow the best option, the nost
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af f ordabl e and sustaining option that TEP has the
experi ence of using.

MEMBER WOCODALL: And M. Chairman, | agree with
t he comments of Menber Nol and.

CHWN. CHENAL: Yeah, part of the exercise of
maki ng a record. But ny sense is there is no one --
that we are in agreenent with the sentinments expressed,
but just to make the record, | think it is inmportant we
ask the questions and appreciate that we have done that.

So if there are any other further questions --

Menber Haeni chen.

MEMBER HAENI CHEN: Not on this issue.

CHWN. CHENAL: Well, | know Menmber Haeni chen has
sone. You still have sone nore questions of, M. Quy,
of M. Beck?

MR QUJY: | do, in different topics. And we
have anot her topic of structures.

CHWN. CHENAL: GCkay. Menber Haeni chen.

MEMBER HAENI CHEN: M. Beck, | amreferring now
to the panel just before you got into that table. And
you will probably recall the question | asked M. G ay
about, to give an opinion on what he thought was the
nore val uabl e feature of this project, was it either the
enhanced reliability and capacity to the Cty of
Nogal es, or whether it was the opportunity to do deals
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wth Mexico and bilateral flow of electricity, which has
the attendant problem of this phase m smatch which you
propose to correct with the DC converter, and he

referred to that as specul ati ve.

Now, that's just his opinion. | understand
that. But ny question really revol ves around you
indicated in your testinony yesterday, | believe it was,

that the bulk of the cost of the southern part of this
proj ect was the DC conversion system And | thought
that was the case and you confirmed it.

So if for the nonent we say, well, this is
specul ative, who's going to pay for that portion of the
cost? | nean, is Mexico going to get a big advant age
potentially fromthis? And | guess | am concerned about
whet her or not that's a really inportant part of the
project. So | want you to weigh in with your opinion on
the i nportance of that portion of the use of this
pr oj ect.

MR BECK: | think I wll provide three answers
to that.

MEMBER HAENI CHEN: Ckay.

MR BECK: One is that | have been involved in
trying to get a project to Mexico for 20 years. So |
have a vested interest in seeing sonething get
conpleted. So |I think it has val ue.
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But froma reliability perspective, it has a
great value to, in particular, UNS Electric, but also to
TEP ultinmately. And the way that the project is
structured, the cost to our ratepayers of putting this,
the facilities, in to support the project should be
aneliorated by the flowthrough on the system And so
they will get the benefit of the reliability, but not
really see a cost increase on their bills. That, for
the majority of that cost, will be paid for by the
flowthrough users of the system the DCtie.

MEMBER HAENI CHEN: Ckay. Well, so are you
saying that the fact that we have the ability to
exchange energy wth Mexi co because of this DC system
that's in place enhances the reliability of the system
in the United States? Wuld you expl ain how t hat
happens?

MR BECK: Well, there are two conponents to it.
One is just the upgrade of the 27 and a half mles of
line, as well as the reconfiguration and creating a
Gat eway 138kV substation will have benefits to UNS
El ectric absent the DC conponent, but we will not
attenpt to build those absent the DC conponent because
of the cost. The cost is too great to put it on the
existing users in Santa Cruz County. So by adding 150
megawatts of use, it takes care of the cost issue, so we
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get that reliability benefit on the UNSE specific
system

Secondarily, having a tie to Mexico with the
ability to do business with Mexico, especially in an
emergency, brings a reliability benefit to the systemto
the north, both UNSE as well as potentially TEP. Should
we have issues north of Tucson on the transm ssion
system we do have another potential small resource from
Mexi co.

MEMBER HAENI CHEN: But didn't you testify
yesterday that the cost of the upgrade portion conpared
to the DC was nmuch, nuch smaller? So why would that be
a trenmendous burden on the ratepayers?

MR. BECK: Because the ratepayer -- the |oad
pocket in Santa Cruz County is roughly 85 negawatts
peak. And so whatever we spend on transni ssion assets
gets spread over only 85 negawatts. And so if we put in
the $40 mllion, approximtely, of upgrades to 85
megawatts, that's a big hit to the custoners. The DC
tie, roughly $80 nillion, is over double that anount.

So of the 80 mllion, the bulk of that was DC tie, but
there is also the 30 mlIlion upgrade piece.

MEMBER HAENI CHEN: | understand that.

MR. BECK: So the big benefit is that, by having
the DC project providing a | ot nore use of our system
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it is diluting the cost that the current ratepayers
woul d see on their bills.

And | said | would get three answers. The third
answer is froma MEH standpoint, wearing that hat, we
are | ooking at the DC project, the tie project, as
provi di ng benefits as an investnent on the unregul at ed
si de.

So there is the reliability benefit to systens
to the north. There is an i nvestnent benefit,
hopefully, fromthe project. But none of the upgrades
that we are proposing, we will not nove forward with any
of the upgrades that are being proposed unless there is
commtnment to that DC project. And to nake the DC
project go forward, there will need to be |onger term
comm tnents fromusers, whether they be fromthe U. S.
side or fromthe Mexico side, to make it financabl e and
doabl e.

So we have to neet of threshold which, as you
heard fromthe solicitati on process, sounds pretty
prom sing that there is strong interest in the project.
So if those people actually turn that interest into
comm tnents, and we can get the bul k of that 150
commtted for, you know, naybe 20 years or nore, then we
woul d nove forward with the project. W would do the
upgrades, and then the UNSE custoners realize the
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benefit of the reliability inmprovenent but don't see the
hit to costs because we have basically tripled the
flowthrough that's being used in the calcul ation of the
rate.

MEMBER HAENI CHEN: That's a very good
explanation, and it helps ne a lot to understand it.
Thank you.

MR QJY: M. --

MR. BECK: Maybe just to touch on one ot her
point raised earlier is the question of why we need the
DC tie for our project, yet in San Luis they don't.

What you have to realize is those | oads are isol ated
| oads. They are not tied to the Mexico grid.

MEMBER HAENI CHEN: | under st ood t hat
expl anation. But ny question was really a technica
one. | wanted a little bit nore anplification how that
wor ks, and she kind of blew ne off a little bit.

MR. BECK: Just simlar to the San Luis, UNSE
did have a |load at Lochiel, a small town east of
Nogal es. And we served that | oad because CFE doesn't
have the power to bring up to the little town. W
served it for many years. They built a transm ssion
l i ne that brought power to Lochiel. W had to open up
our connection to them W left the line there.

We have a Presidential Permt, but it is
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strictly for energency purposes. So if the transm ssion
on their side were lost, we could serve their |load. If
transm ssion on our side to sone custoners right at the
end of that |line near Lochiel, if that |ine goes down,
we could provide -- close the switch and get sone power
from CFE, so...
MEMBER HAENI CHEN: That is very nice of you.

BY MR QGUY:

Q M. Beck, let ne back up to right before you
were tal king about the San Luis |load. And you were
t al ki ng about the benefits to reliability of the DCtie
and t he upgrades where the ratepayers are having to bear
the full cost of those upgrades. There were al so
questions of the panel related to that, perhaps from
Menmber Jones.

But coul d you describe for us, separate fromthe

DC tie, how the existence of the new Gateway 138 station
woul d provi de UNSE opportunities to inprove reliability
in the future?

A (BY MR BECK) Sure. | think to sone degree
t hat was addressed by the Staff witness that, to the
extent the Gateway substation exists -- and again, if it
is paid for kind of by other neans so that the full cost
doesn't go to the UNSE ratepayers, once it exists,
adding distribution to that substation is relatively

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL Il 09/07/2017 536

easy and straightforward. There are sone cost
conponents to it, but it is basically putting a
transfornmer in and extendi ng sone feeders out fromthat
substation to pick up sone of the |oad that today is
served strictly in the Val encia substati on.

So in the longer termthere is that additiona
benefit, which isn't realized imMediately with this
project, but it is sonething that is on UNSE's radar to
be | ooki ng at, when and how do we expand that substation
to be a distribution-serving substation in addition to
Val encia. And ultimately, if we could split half of the
| oad between the two substations and have enough | ooped
systemthere, it would greatly inprove our reliability.

Q Let ne stay on sort of the detailed technica
stuff. And this nmay not matter because | think it was
actual |y addressed by Staff.

Wien you net with Dr. Enordi and sort of
expl ai ned the technical study, the system i npact study,
did she accurately describe the study from your
per spective, nunber one? And | guess nunber two, Ssince
we met with them have you | earned sone differences
about the study?

A (BY MR BECK) Yes, she accurately described the
study that we provided to, well, in this case as well as
to Staff. And that was our systeminpact study. And in
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that systeminpact study we did identify a slight
increase of 1 percent on an overl oad issue on the
Western Area Power system

Subsequent to filing the docunents, we did
provide the study to Western. And it kind of raised
Western's eyebrows, why are you seeing an overl oad, we
are not seeing it. So they worked with us, went through
what we had in our base case, and identified that we had
sone generation at Saguaro that they felt shoul d have
been at a | ower | evel, and showed the true operati onal
nunbers that are | ess than what was put into the base
case.

It is a bit of a probleminternally or in our
region, which Staff will probably be interested in, in
that the base case, when we devel op these studi es we use
a base case that's devel oped t hroughout the industry.

So all the entities basically in Arizona get together,
take the WECC case, which is a case that covers all of
the Western interconnection, and then they tweak their
pi eces of that case to identify any peculiarities in
their systemthat they want to be used by all parties
when we do studies. W were relying on the generation
| evel s that APS had identified. And based on the
Western i nput, those nunbers probably were a little too
hi gh.
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So we reran the study and we identified that,
wth that | ower | evel of generation at Saguaro, in fact
there is no overl oad showi ng up. And so we are
finalizing a revised version of the study which we wl
be sharing with anybody who wants to see it, but
specifically Staff as well as DOE, to show that the
Western Area Power issue is a nonissue.

Q So the bottomline in that is 1 percent is an
accept abl e overl oad from an engi neeri ng perspective, but
what you have since learned, it is not even that high,
it is even lower than 1 percent. |Is that the final --

A (BY MR BECK) There is, effectively, there is
no overl oad based on the revised generation.

And, you know, it is a matter of is 1 percent
acceptable from a pl anni ng perspective, engi neering
perspective. Anything within a 5 percent range, that's
probably the validity of your studies. But nobody |ikes
to see sonething that's over 100 percent. And so that
was, of course, Western's concern.

Q The only other question, | think, or |ine of
questions, unless you want to get into different phases,
why Mexi co may have a different phase -- | will let you
volunteer if you want -- the only other question, |
bel i eve there were questi ons about structures near the
washes and how the new structures nmay conpare to --
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hei ght and spans nay conpare to existing structures from
Menmber Ri ggins.

A (BY MR BECK) Yes, | renenber that question.
And to the extent we were to raise a pole out of the --
out of a wash area with a concrete foundation, that wll
be taken into account in the design of the pole height.
So we will adjust the pol e height accordingly.

And, you know, we |l ook at the, | think to your
poi nt, the grading of the structures. So typically the
gradi ng structures is you want to have the top of the
structures in a fairly straight line so you don't see
this up and down neandering of pole heights. So that is
part of our design criteria.

Q Thank you.

A (BY MR BECK) There was one ot her question
regardi ng pole heights. And | have been inforned that
the existing line ranges from83 and a half feet to
95 foot tall structures on the upgrade portion. And in
our application we are indicating 75 to 110 feet for the
new structures.

So worst case, they could be 15 foot higher.
The |ikelihood that we woul d be at that high end of the
range is pretty small. | nmean we wanted to be sure we
were covered. So we are probably going to be very
simlar, if not even a little shorter than nost of the
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pol es that are out there today.

MR. QJY: Thank you.

And yeah, those were all the questions | had for
M. Beck, at least in ny notes. So if any Committee
menber wanted to hear sonething else fromhimthat I
haven't asked, it was unintentional and ny notes don't
reflect it.

A coupl e questions for M. Virant.
BY MR QJY:

Q M. Virant, do you recall sonme questions when
you provi ded testinony about whether there were any
affiliates of Hunt Power that had ownership of
generation? Do you recall those questions?

A (BY MR VI RANT) Yes.

Q And were you able to ook into that, and do you
have additional information you can share?

A (BY MR VIRANT) Yes, we have. No changes to
t he answer, not aware of any generation or involvenent
W th generation by Hunt entities in Arizona, as |
responded to the question, probably incorrectly for the
question that was asked, also true of the United States.
And there is Hunt entities, or there is a Hunt entity

that has interest in generation, but it is in South

Aneri ca.
Q And - -
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CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So when you have an open
solicitation, is it international or just a U S
solicitation?

MR. VIRANT: Well, it is a solicitation for the
transm ssion capacity wthin the U S

MEMBER HAMAMAY: R ght.

MR. VI RANT: O under FERC, Federal Enerqgy
Regul atory Comm ssion's jurisdiction. The principles of
that solicitation and the practices for these nerchant
projects would allow any entity to participate in that
provi ded they neet the screening criteria of the
solicitation.

I think if | were trying to tie this response
back to nmy | ast question, the potential involvenent of a
wnd farmin Costa Ricain this open solicitation, it
isn't possible.

And further, in the petition for declaratory
order and the filings wth FERC, we have stated that no
affiliate of Nogal es operations would be participating
in the open solicitation. So I know that wasn't your
i mplication by your question, but if | were to try and
tie those concepts together, just because they were near
each other, that would be the full response.

MEMBER HAMMY: Thank you. Actually, that was a
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question in ny head. | just didn't ask it.

MR. VI RANT: Very good.

CHWN. CHENAL: | want to ask a foll ow up
question here. 1|Is the sane true for UNSE, are they a
possi ble part of this -- partner in the solicitation or
make a bid in the solicitation?

MR. BECK: Because of the FERC rules and the
firewalls that we have between the different parts of
our organi zation, | amnot privy to what our narketi ng,
what we call our marketing side is doing. W do know
they are aware of this open solicitation, and they had
i ndi cated that they would be | ooking at it. And our
expectation is it would nake sense for themto do it.
But whet her they have or submtted I do not know.

CHWN. CHENAL: Thank you.

Menber Jones.

542

MEMBER JONES: | just wanted to be sure we were

clear on this. |1Is it conceivable that a Mexican entity,

having net all of the FERC requirenents, could solicit
and receive or participate?

MR. VIRANT: Yes. An entity based in MxXico,
| ocated in Mexico, a Mexican entity could acquire
transm ssi on capacity in an open solicitation. That

woul d be very simlar to their ability to acquire

transm ssion capacity on any electric systemin the U S
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So yes, it is true, but it is not unique to this

pr oj ect.
MEMBER JONES: Gkay. Thank you.
CHWN. CHENAL: Thank you.
BY MR QJY:
Q And M. Beck, M. Virant, just a follow up on

the Chairman's question. M. Beck, you nentioned you
are not aware of whether, because of the firewalls,

whet her any affiliate of UNSE or TEP has participated in
t he open solicitation. But | just want to nmake sure to
clarify there is nothing that would prohibit them doing
so; in fact, they are the type of entity that could be
interested in participating in the open solicitation?

A (BY MR BECK) Absolutely, nothing that would
restrict them And, in fact, if | were on the side, |
woul d be very active in | ooking at the open
solicitation, so...

Q M. Virant, | had one nobre question. In your
slides, one of the potential benefits you listed for the
project was that it is an opportunity for increased
econom c devel opnent, | believe. And | think you may
have had some questions regarding the basis of that
potential benefit. Have you had a chance to sort of
figure out where that cane fronf

A (BY MR VIRANT) | have consulted with others
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and reviewed the DOE' s environnental assessnent. That
information is provided in section 4.8 on

soci oeconomics. There are several socioeconom c factors
that aren't affected. Those were found to be
popul ati on, housing, and tourism However, there were
two factors that they listed as having positive inpacts,
enpl oynment and taxes and revenues.

There is plenty of detail in this section, but
in general, section 4.8.2.2 is with regard to conmon
i npacts across all the alternatives. And it finds that
in the enpl oynent and i ncone category, there would
likely be 30 to 50 construction jobs created as a result
of the Nogal es interconnection project, which would al so
have positive nultiplier or spillover effects as they
work down in the area. Simlarly, in taxes and revenue,
they found that there would be benefits to the study
area as it relates to property taxes, sales taxes, and
other incone related to it.

And then just to close out, one thing |I should
have nentioned at the very begi nning, the area studied
was Santa Cruz County. So that was the area of
anal ysi s.

CHWN. CHENAL: Menber Wbodall.

MEMBER WOODALL: | have the section which you
very kindly pointed out to it, and there was a reference
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in there to taxes on the sale of electricity. And you
wll recall that | inquired of M. Gay whether or not
he was aware if there were any sal es taxes on sal es of
electricity. Do you know t hat?

MR. VIRANT: As a matter of fact, | do not.

MEMBER WOODALL: Ckay, that's fine.

MR. VIRANT: | do have a CPA, but | have to
admt | took the tax section nore than once.

MEMBER WOODALL: | was just wondering if there

woul d be an additional econom c benefit, that there

545

woul d be sone sal es taxes that would accrue to the State

of Arizona. That's all | was getting at. | understand

property taxes.

M. Beck.

MR. BECK: | don't know the specifics of the tax

| aws, but as we all know, everything gets taxed. And |
suspect that whether or not the actual transaction is

taxed directly, any incone that is received by the

entities wll be taxed and it would show up there.
MEMBER WOCDALL: Well, if it is an Arizona
entity, that's a good thing. |If it is a California

entity, maybe that's not quite as good. So, okay, thank

you.

VR QUY: M. Chairnman, | believe that's all the

questions we have.
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CHWN. CHENAL: Any foll owup questions by the
Comm ttee?

Any foll ow up questions, M. Jacobs?

MR JACCBS: No, | don't.

CHWN. CHENAL: Any foll owup questions,
Ms. Davis or M. Hains?

MR. HAINS: No, not from Staff. Thank you.

CHWN. CHENAL: Ckay. Very good. W nade great
progress. | think tonmorrow it will nake sense to start

wth the closing argunents. To the extent there wll

be, I don't think they will be that long. That is one
thing that, you know, |I think we can put off to
tonorrow. | think it wll give you an opportunity to

prepare for it. And then we can nove into the
del i berati ons.

Two issues that | think we should tal k about
right now, at |east that cone to m nd, and anything el se
anyone else wants to bring up.

Nunmber one, we haven't had a formal stipulation
on the record as far as the agreenent that seens to have
been reached between State Land Departnent and the
applicant with regard to the Alternative 2, which was
not the preferred route for the upgrade portion.

Has an agreenent been reached? 1|s there any
issue as far as that goes in connection wth the CEC,

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL Il 09/07/2017 547

M. Jacobs?

MR. JACOBS: | can speak to that.

Yest erday you al so spoke about getting the Land
Departnent's exhibits in the record, so | have -- we
can, | can get those in the record because |I al so have
an additional exhibit, which both is the Land, the
Deputy Land Conmm ssioner's affirmation of the exhibits
that were already filed, and his affirmati on that the
agreenent as M. Beck stated yesterday is the Land
Departnent' s under st andi ng of the agreenent, and that,
based on that agreenent, the departnment will support the
CEC application.

CHWN. CHENAL: And that would be Alternative 2

for the upgrade route, is that correct?

MR JACOBS: Correct. It is two paragraphs. |
can read that into the record as well, if you would |ike
nme to.

CHWN. CHENAL: Short paragraphs?

MR JACOBS: It is about three-quarters of a
page.

CHWN. CHENAL: Well, | tell you what. Wy don't
we make it an exhibit. How many exhibits will you have

if we include that as an exhibit?
MR JACOBS: There is 1, 1-A, 1-B, and 2. That
woul d be 2.
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CHWN. CHENAL: Ckay. And you have sunmari zed
t he substance of the agreenent, correct?

MR JACOBS: Correct.

CHWN. CHENAL: Ckay. Let's introduce your
exhibits and see if there is any objection. First of
all, has anyone seen thenf? Has the applicant or the ACC
Staff, have they seen these?

MR. JACCBS: | discussed with counsel for the
applicant. ACC Staff has not seen them

CHWN. CHENAL: And that's the last -- the
affirmati on you are tal ki ng about? Because you
i ntroduced - -

MR. JACCBS: 1, 1-A, 1-B have been filed and
served.

CHWN. CHENAL: Correct.

MR JACOBS: So it is just Exhibit 2, which only
counsel for the applicant has seen.

CHW. CHENAL: Al right. Let's do this. Let's
see if we can get 1, 1-A 1-B admtted, and just review
that Exhibit 2 with both parties. And assumng there is
no objection, we wll get that admtted tonorrow. OCkay?
Is that fair? Because | want to make sure that Staff
has no objection to it. | don't think they wll if it
IS acceptable to the applicant, but...

MR. HAINS: Chairman, on behalf of Staff, since
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this isn't our issue and so long as it is a happy
agreenent between the applicant and State Land, | don't
think we actually have any objection to it. | would
like to see a copy of it at sone point, but | don't

t hi nk we woul d have any objection to its adm ssion.

CHWN. CHENAL: Ckay. And does the applicant
have any objection to any of the exhibits?

MR QJY: No. | think we have seen an e-mil
versi on, so assuni ng the paper version matches the
e-mai|l version, we don't have any objection to it
what soever .

CHWN. CHENAL: Do you have extra copi es,

M. Jacobs?

MR. JACOBS: | have got 15 copies here. | can
run themaround if you would |ike ne to.

CHWN. CHENAL: | believe we have al ready -- why
don't you do that, and then let's get them adm tt ed.

MR. JACOBS: kay.

CHWN. CHENAL: Yes, Menber Wbodal l .

MEMBER WOODALL: M. Beck, have you nade an
application for right-of-way and the route that the Land
Departnment prefers yet?

MR. BECK: W have not made that yet, but we
will be working on that. And | believe that's nenti oned
in this docunent.
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MEMBER WOODALL: Ckay. So it would be pretty
soon.

MR BECK: It would be relatively soon. And
there is an indication from State Land that they w |
work to process it expediently.

MEMBER WOCDALL: Thank you.

MR QJY: Sorry for the delay, M. Chairnman.
The applicant reviewed the three exhibits and we have no
obj ecti ons.

CHWN. CHENAL: Okay. So M. Jacobs, you are
novi ng for adm ssion of SLD-1, SLD 1-A, SLD 1-B, and
SLD-2, is that correct?

MR. JACOBS: That's correct.

CHWN. CHENAL: And SLD- 2, on pages -- the bottom
of page 2 and top of page 3 of SLD-2 basically
sumari zes the agreenent that has been reached between
State Land and the applicant, is that correct?

MR. JACOBS: That's correct.

CHWN. CHENAL: GCkay. And is the applicant in
agreenent with what is represented in SLD 2?

MR QGUJY: We are.

CHWN. CHENAL: Ckay. So any objection to
adm ssion of SLD-1, SLD-1-A, SLD-1-B, or SLD 2?

(No response.)

CHWN. CHENAL: GCkay. Hearing no objection,
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SLD-1, SLD-1-A, SLD-1-B, and SLD-2 are adm tted.

(Exhibits SLD-1, SLD 1-A, SLD 1-B, and SLD 2
were admtted into evidence.)

MR. JACOBS: Thank you.

CHWN. CHENAL: | guess | will throw this out. |
don't know that there is anything we need to include in
the CEC specific as to the agreenent, other than to note
that we wll talk about the route in a second and how we
define it, but I amnot thinking we have to sonehow
capture the stipulation or agreenent inside the CEC. W
wll sinply, you know, vote on the CEC with the routes
set forth, and I amnot sensing a need to treat, in the
CEC, the agreenent, unl ess anyone di sagrees.

MR JACOBS: No, | agree.

CHWN. CHENAL: Okay. So the next issue, the
| ast issue | had was | think sonething that M. Guy and
| just spoke briefly during the recess, is what is the
preference of the Commttee in terns of the description
of the route. W had talked earlier whether it be | egal
descri ption and/or GPS coordi nates. There was a
di scussi on about trying to conme up with a | egal
descri ption of the route.

And | guess | just open it up for discussion as
to what progress has been nmade, whether there has
been -- we have a | egal description for the proposed
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route and what the preference of the Commttee m ght be.

M. CQuy.

MR QUJY: We do --

MEMBER WOODALL: | just wanted to say it nust be
nmy five years of working with engineering firnms, but |
concur with M. Beck, that | would prefer a | ega
description. | think it would be easier for | andowners
as well. That's ny personal preference.

MR @JY: Well, and I will confirmthat that is
an option. W were able to, UNSE Staff was able to
prepare a |l egal description. And the |egal description
is the centerline of a route, and then asking for a
t housand-f oot corridor.

So we have a |l egal description of a centerline
for both the Nogal es interconnection project and the
Nogal es Tap to Kantor project. Now, the Nogales Tap to
Kantor is actually the current line, but then with the
corridor, they would be allowed to construct anywhere
wthin that corridor.

MR JACOBS: May | inquire? Are you
antici pati ng having a schematic depicting the route as
an Exhibit A? Has that been contenplated, M. Beck?

MR. BECK: W do have both available. And to
the extent the Commttee would |ike to see the map
version in there, it can be provided.
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MEMBER WOODALL: | amjust thinking that we
have, in other CECs, we have provided legal. And then
for the uninitiated into netes and bounds, we have had a
di agram t hat was appended to the CEC. So, personally, |
think that would be helpful. But | will defer to the
w sh of the npjority.

MR QJY: And if | nay, just to be clear, the
di agranms that we have, which | guess woul d be our
preference, as opposed to creating a new diagramthis
eveni ng, but we have the two exhibits -- and I don't
recall the nunmbers -- that were circul ated yesterday
t hat have the GPS coordinates with the corridor. That's
probably the nost precise diagram and nbst descriptive
di agram we have from a nap perspecti ve.

But then we al so have the maps that we have been
usi ng during the hearing that are not nearly as
detail ed, don't have the GPS coordi nates, but they would
be akin to a schenmatic to show you geographically where
the lines are. And so | think you have seen all the
di agranms we have.

MEMBER WOODALL: | personally find the | egal
description to be nore inportant, and the |evel of
detail that is in the schematic is not a significant
i ssue for ne.

CHWN. CHENAL: | agree, although I don't see
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that -- | mean | think to have both would be hel pful. |
mean put ne in the class of the uninitiated. | can read
a legal description until | amblue in the face. | get

a lot nore looking at a map, frankly. So if there is no
obj ection --

Menber Nol and.

MEMBER NOLAND: M. Chairman, | would prefer
that we have both the | egal and then attach the corri dor
maps that you used with the G S.

CHWN. CHENAL: Yeah, | would, too. | think
that's what we would prefer. | think it is good to have
both, frankly. So |I applaud the applicant for pulling
together a |l egal description in rather short order.

So we have a hearing, a public hearing at 6:00
here for public coment. | want to ask the Commttee
kind of a question for future cases. Wuld it be the
preference of the Committee in the future if we set the
public hearing at a tinme other than 6: 007

MEMBER NOLAND:  Yes.

CHW. CHENAL: | nean | have done it, frankly,
because it has been done like that. But | nmean | don't
know how convenient it is. W want to allow the public
to attend, and if they work until 5:00 -- but a 6:00, I
mean if we wait for an hour and then one person shows
up, If that, you know, | just wonder, naybe we shoul d
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nmove it up to 5:30. What would be the preference of the
Comm ttee?

MEMBER WOODALL:  5: 00.

MEMBER HAENI CHEN:  5: 30.

CHWN. CHENAL: 5:00? kay. Then, you know, in
the future | wll endeavor to make the public hearings
at, you know, for the public comment at 5:00.

Is there anything further we need to discuss
bef ore we adjourn for the 6:00 public coment?

W will have the final argunents tonorrow. W
w |l have the deliberations. W wll work on the CEC.

M. Qy, is there a draft of what you will have
that's available? Certainly it wll be avail abl e
tonorrow as per usual. W will kind of reviewit as we
go, up on the screen as we go, as we go along. D d you
have any thoughts on that.

MR QUJY: | don't think we have a draft right
this mnute. | can certainly, if it is helpful, you
know, we can e-mail the draft later this evening to the
extent people want to spend tine on it this evening.

But if we don't have that, we will have a copy first
thing in the norning.

The one thing that woul d per haps be hel pful,

M. Chair, if it is sonething you are anenabl e to doi ng,
iIs the one condition that we are struggling with a
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little bit that we could use gui dance on, perhaps the
Ganme & Fish letter. There has been sone di scussion
about that. To the extent we could get a sense fromthe
Committee if the Commttee has a preference, then it
woul d give us direction this evening as to how to

i ncorporate any potential conditions associated with

that letter. And we have got a couple options, but --

CHWN. CHENAL: Well, | think a couple ways to
go. And | think frankly, I amnot nmarried to either
one, | just think there ought to be sone clarity in the

four corners of the docunent.

One way is to create a condition, | guess, that
|l ays out the itens that are set forth in the Gane -- the
mtigation neasures. The other, | guess, as Mnber

Nol and suggested yesterday, we have a condition that
says sonething |like the applicant will conply with all
mtigation neasures set forth in the letter from Gane &
Fish to the Chairnman dated such and such a date,

attached and incorporated as reference as Exhibit A or

Exhibit C, whatever exhibit it would be. | guess either
way woul d be acceptable. | have a preference of the
two, but I could live with either. But let's hear what

the Commttee has to say.
Menber Nol and.
MEMBER NOLAND: Well, M. Chairman, you just
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stated ny preference.

CHWN. CHENAL: Ckay.

MEMBER WOODALL: I'min accord with Menber
Nol and.

VEMBER HAMAMAY: | am too.

CHWN. CHENAL: Ckay.

MEMBER HAENI CHEN: Me, too.

CHWN. CHENAL: All right. GCkay. That's fine.
So | guess the direction is to have -- maybe we w ||

make the letter an exhibit and have a very short
succi nct condition that, you know, says the applicant
Wll conmply with those mtigation neasures.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Yes, Menber Nol and.

MEMBER NOLAND: | wanted to be sure that the
Staff recommendations for conditions were the ones that
were presented today. And you agreed that the
applicant's wording on the gas |ine was okay wth you,
is that correct, M. Hains?

MR. HAINS: Chairman, Menber Nol and, yes. Staff
has revi ewed and had an opportunity to pore over and
give a good think to the proposed revisions that the
applicants are nmaking. And Staff is confortable with
both of the two conditions, the gas one and for the
participation and reliability requirenments.
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MEMBER NOLAND: Ckay. And M. Chairnan,

M. Quy, or M. Beck, is the gas line condition al ong
the sane |ines as we have seen in the past?

MR. QUJY: Yes. The gas provision that we
proposed in our draft CEC was the one approved in the
Sout hl i ne case.

MEMBER NCOLAND: Ckay.

MR QJY: Just slightly different |anguage than
the precedent that Staff wote from

MEMBER WOODALL: | think that was an anci ent
condi tion as well.

MEMBER NOLAND: And M. Chairman, | would just
like to note if there are any other conditions com ng
out of the woodwork that we haven't seen yet.

CHWN. CHENAL: | don't think so, Menber Nol and.
| think -- | passed around ones that | had kind of
noodl ed together, and | think you have seen the
di scussi on on the ones that have been di scussed by
Staff. We tal ked about the Border Patrol matters that
w || be incorporated, probably have al ready been
addressed in the draft that the applicant is working on.
| amunfamliar with any others.

MEMBER NCOLAND: Ckay.

CHW. CHENAL: | nean if there are any others we
shoul d tal k about, this would probably be a good tine to
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doit. But I amnot thinking of any. And | appreciate
the other ones, flesh this out now | think it wll
save tine tonorrow.

MR QGUY: It will,

MEMBER NCLAND: | think we should pretty much be
able to go through them because we di scussed nost of
t hem

CHWN. CHENAL: Now, we w |l have two tonorrow,
so, M. Quy, but the majority of the | anguage will be
the sanme for both. So there will be just slight
di fferences. Maybe the one with the Nogal es project, or
the interconnection project, the Presidential Permt
m ght have sone additional |anguage. |Is that correct?

MR QJY: That's right. As we |ooked at the
evidence and |istened to what was inportant to the
Commttee, largely the evidence is the sane for both
projects. And the way they can refer to the conditions
is the sane. C(Cbviously one project has a Presidenti al

Permt, so when we have Presidential Permt specific

conditions, | believe they are just one or two, that
hopefully will be the only difference.
MEMBER WOODALL: | am assum ng the Border Patro

one is going to be in the interconnection, it is not
going to be in the Kantor CEC, or is it?
MR Q@QJY: Wll, the only change | have currently
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made to address Border Patrol, at |east ny notes
reflected, was to add that the applicants would conply
with FAA reqgul ati ons, and |I thought that was
sufficiently general we could include for both.

MEMBER WOODALL: Thank you. That hel ps.

CHWN. CHENAL: GCkay. Anything further before
adj our n?

(No response.)

CHWN. CHENAL: Well then, good. Tonorrow we

wi Il have the final argunents and proceed to

del i berations. So tonight at 6:00 we will have the
hearing and tonorrow at 9:00 a.m we wll conclude --
will start for the final day of hearing.

Ckay. Thanks, everybody.

(A recess ensued fromb5:17 p.m to 6:05 p.m)
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(The eveni ng public coment sessi on commenced
wth Commttee nenbers present and the Applicants.)

(TIME NOTED: 6:05 p.m)

CHWN. CHENAL: All right. Good evening,
everybody. This is the tine set for the public coment
portion of the hearing that was noticed for 6:00 p.m
t hi s eveni ng.

I's there anyone in attendance who w shes to
address the Conmittee on this project?

Ma' am woul d you pl ease step to the m crophone
and give us your nane. And we are interested to hear
what your comments are.

MS. FREEMAN. My nane is Nancy Freeman. | |ive
in Geen Valley. | represent the G oundwater Awareness
League, which was created to address the water issues
wth copper mning in southern Arizona.

So several people had called ne wwth concerns
because there is a proposed copper mne in the Patagoni a
area, the Harshaw old mning area. And since this wll
be a nerchant |ine, they were concerned that the conpany
m ght sell and enable that m ne to have power.

Now, | attended the neeting on Tuesday to get
the logistics, because it was a little confusing that
Nogal es Tap was in Tucson and Val encia was i n Nogal es.
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| got that all figured out. And what | did was | went
t hrough the report to see where that -- those |lines were
goi ng.

I will nmention that there is another -- there
was anot her concern, and that was that the power |ines
woul d go through the Santa Rita Experinental Range. But
| did speak with the U of A nanager, and he said those
| i nes had been there forever and you were just
upgradi ng, which is great. You know, | feel really good
about the project naking nore reliable power. And al so,
you know, goi ng through the Santa Rita Experi nment al
Range wth new power |ines and everything, it is going
to be safer.

So | printed out nmaps for you to peruse. So |
got those out of the -- off the internet, off the
application. And | noticed that one of themdid, in
fact, go right through Sonoita, which would nean that it
woul d be -- would have to go by Patagonia. And the
mning, the mning operations, it does pollute the water
and the air. It depletes the water tabl e, because it
uses 50, 000 gallons of water per day for their
operations. And if you have ever been out there, there
is sone of the nost beautiful Arizona sycanores, | am
sure, in the whole state. | nean it is a beautiful
area. And they have already created one forest fire
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from wel di ng.

So | don't know if there is any way that you can
put an earmark on the project that specifies that the
merchants will not degrade the environnent, the water
table, or the air pollution.

And I will nmention that | did get the conpliance
of Phel ps Dodge to clean the polluted water in our
public water in G een Valley. And it had urani um com ng
in, which actually was al pha, ganma, and radon. And
that would be the sane in Harshaw. That area is -- has
a lot of uraniumin it as a waste product. So that
wast e product would go to the environnent.

So | woul d suggest and hope that the Hunt
conpany woul d avoid the route through Sonoita or any
other to avoid the degradati on of that area.

Thank you.

CHWN. CHENAL: Ckay. Ms. Freeman, thank you
very nuch for your conmments, for com ng down and
providing us the nmaps. The nature of public comment is
we can't really get into an exchange with you.

MS. FREEMAN: | understand that.

CHWN. CHENAL: But we very nuch appreciate the
time you took to cone and address us this evening. And
it gives us things to think about, and then we can
address that wth the applicant when we resune our
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hearing tonorrow. So | appreciate that.

Are there any ot her, any other people want to
comment this evening?

| see sone people in the audi ence, if anyone
wants to address the Commttee. Ckay.

Sir, if you would, would you pl ease cone up to
t he m crophone, give us your nane, and we are interested
in what you have to say.

MR JUHLIN. Ckay. M nane is Ben Juhlin. |
actually live on El ephant Head. | am one of the houses
where the power |ines exist right now. They run right
over ny house.

The concerns that | have are the voltages that's
goi ng on through these |lines, the poles, they are going
to change in size, things of that nature. | knew when I
bought ny land. | am not saying, hey, you know, this is
wong. The poles were there when | bought ny |land. |
accepted them when | bought ny land. | amnot too keen
on having poles or lines, which I understand are going
to be three tines as powerful as they are right now, 200
feet away from ny house, doesn't exactly excite ne.

| don't know what to say. You have to cone

across ny land. They have an easenent for it to

mai ntain and whatnot. | am not exactly sure they have
the easenent to put new stuff up. But | ama little
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL Il 09/07/2017 565

sketchy having those size |lines over ny hone. You don't
hear how t hey snap, crackle, and pop.

Any taller poles, when we get struck by
lightning four or five, six tinmes a year out there on
the poles, | don't knowif | want a bigger pole out
there attracting nore lightning to ny land, so to speak.

Sol amjust a little concerned what i s going on
out there. | haven't seen any panphl ets; although, I
honestly haven't had tine to do research as far as what
is going on other than the little bit that | do know.

But it just kind of sketches ne out a little bit having
those big lines out there. So | don't know who el se --
what else | can do. | amone little guy. So |I am not
happy about it.

CHWN. CHENAL: What is your nane again, sir?

MR JUHLI N Ben Juhlin, J-UHL-1-N

CHWN. CHENAL: Ben Juhlin. | would suggest you
speak with the gentlenman at the far end, M. Beck --

MR, JUHLIN:. Al right.

CHWN. CHENAL: -- to ask him sone questions
about the concerns you have raised. He may be able to
answer sone of your questions. W can't really tonight
in the context of public comrent.

MR JUHLIN:.  Sure.

CHWN. CHENAL: But | think he can help you with
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sone of the concerns you have rai sed.

MR. JUHLIN: Thank you.

CHWN. CHENAL: Wbul d anyone else |like to address
the Commttee this evening?

(No response.)

CHWN. CHENAL: All right. Looks like there is
no further comments. So we will adjourn this evening
and we will resune tonmorrow norning at 9:00 a. m

Thank you, everybody.

(The hearing recessed at 6:14 p.m)
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before nme; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of nmy skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter
reduced to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof .

| CERTIFY that | have conplied with the
ethical obligations set forth in ACIA 7-206(F)(3) and
ACJA 7-206 (J)(1)(g)(1) and (2). Dated at Phoeni x,
Ari zona, this 12th day of Septenber, 2017.

COLETTE E. RGSS
Certified Reporter
Certificate No. 50658

CERTI FY t hat Coash & Coash, Inc., has conplied

n
t hical obligations set forth in ACIA 7-206

I
wth the e
(J3)(1)(9) (1) through (6).
COASH & COASH, | NC
Regi stered Reporting Firm
Ari zona RRF No. R1036
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